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I. Introduction

1.1. The Embassy of India contracted the services of Investigaciones Mercadológicas , to conduct Market 

Research. The main objective of the study is the evaluation of opportunities for the Indian Pharmaceutical Industry, 

especially in Generic Medicines, in  Panama, El Salvador, Honduras and Nicaragua. 

If significant opportunities are identified in those markets, chemicals could be bought from India with the drugs 

packed in these countries thereby increasing foreign investment and employment opportunities.

1.2. The Market Study is based upon the application of Scientific Methodology to Marketing. A special research 

plan was designed to conduct the present survey.

1.3. The following information is the result of the Market Research that was performed between December 

2010 and February 2011. 

Panama,  March  2011
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II. Objectives

The main objective of the Market Research was in the area of Pharmaceutical products, in order to gather substantial 

information for  “decision making” necessary to introduce Indian pharmaceutical products, to Panama, El Salvador, 

Honduras and  Nicaragua Markets.

In more specific terms, the topics of the research for each country are as follows:

• Basic Facts 

• How to do Business

• Incentives for foreign countries

• Pharmaceutical Market

• Imports

• Requirements for pharmaceutical products registration 
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III.  Methodology

3.1. Type of survey Quantitative and Qualitative research

3.2. Place of event The market research was conducted focusing on Panama, 

El Salvador, Honduras and Nicaragua. 

3.3. The Market Research In order to minimize expenses, the study was conducted from 

Panama, using the local offices of those countries as well as  

Lawyers firms, Custom brokers, Internet and other communication 

modalities.

3.4. Field Work Team The field work team involved economist, professional interviewers 

and supervisors. All the personnel were appropriately trained

before the formal beginning of the work.

3.5. Chronology: The study lasted a total of 7 weeks:

Weeks

Topic 1 2 3 4 5 6 7

Training

Field work

Data processing

Interpretation and analysis

Final report production

Presentation of the studies
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Results of the Market Research

Investigaciones Mercadológicas
Puente de Comunicación



Embassy of India, Panama 9

Republic of Panama
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1.1. Republic of Panama 
Basic Facts 

• Full country name: Republic of Panama

• Area:78,000 sq km (30,420 sq mi)

• Population:3,405,813  (Panama 2010 Census

• Capital city: Panama City (pop 1,713,070) Panama 2010 Census.

• People:70% mestizo, 14% African descent, 10% Spanish 

descent, 14% Indian

• Languages: Spanish (official), English 14%; note: Many Panamanians are bilingual

• Religion: 75 - 85 % Catholic, 15 - 25 % Evangelical Christian. Bahai Faith is estimated at 2.00% of the total population, 

which constitutes app. 10% of the Guaymí population. Jewish and Muslim communities with approximately 10,000 

members each, Hindus and Buddhists with app 5,000. Indigenous religions include Ibeorgun (among Kuna) and 

Mamatata (among Nogobe). There is also a small number of Rastafarians. 

• Government:: Constitutional Democratic Republic

• GDP:US$19,374.2 millions

• GDP per head:US$5,615 (2009) (Ministry of Economy and Finance)

• Annual growth:10.7 % (2008) / 2.4 % (2009) / 5.0 % 2010 (esti.) 

• Inflation: Inflation 2.4% 2009 (Ministry of Economy and Finance)
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• Major industries: Banking, services, construction, petroleum refining, brewing, tourism, cement and other construction 

materials, sugar milling, shipping and agriculture.

• Major trading partners: USA, EU, Central America & Caribbean, Japan

• Time: GMT/UTC minus 5 hours

• Electricity: 110V 
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Geography

The Republic of Panama with an area of approximately 29,700 sq. Miles (76,900 sq. km.), located between 

Costa Rica and Colombia, forms the narrowest and lowest portion of the Isthmus that links North and South America. 

Shaped like an elongated letter "S", which extends west to east some 420 miles (676 km.), the country has a width that 

varies between 31 and 115 miles (50 and 185 km,) and has a coastline of 490 miles (788 km.) on the Atlantic Ocean 

and 870 miles (1,400 kin.) on the Pacific Ocean. The Canal, which joins the Atlantic and the Pacific Oceans, is about 50 

miles (80 km.) long. Because of the lateral nature of its extension and its curved contour, directions are often surprising. 

A transit of the Canal from the Pacific to the Atlantic involves travelling not to the East but to the North-West; in Panama 

City the sun is seen to rise out of the Pacific. 

History and Government

The Isthmus of Panama was discovered in 1501 by Rodrigo de Bastidas and Vasco Nuñez de Balboa, 

who had a leading part in the establishment of Santa María La Antigua del Darién in 1510, the first permanent 

settlement on the mainland of the Americas. In 1513, Balboa led an expedition, in Panama, that discovered the Pacific 

Ocean. Panama City was founded by Pedro Arias Dávila on August 15, 1519, almost a hundred years before 

Jamestown, first permanent English settlement in North America was founded. Panama was a Spanish colony until 1821 

when it became part of the Gran Colombia of Simón Bolivar. In 1903, Panama broke its alliance with Colombia and 

became an independent republic. 



Embassy of India, Panama 13

The executive branch of the Government is at present composed of a President, democratically elected for 

a five year term by direct vote.

Principal Cities

Panama City is the country's capital and the principal commercial centre. It lies on the Gulf of Panama in 

the Pacific Ocean. Colon, the country's second largest city, is located on the Caribbean Coast. Its economy is 

dependent on traffic through the Panama Canal and on business activity in the Colon Free Trade Zone, the largest duty-

free zone in the Americas.

Weights and Measures

The metric system is the official unit of measurement in Panama. However, many units of the English 

system, such as pounds, ounces, gallons, inches, and yards, are still used.

For conversion, please go to http://www.essex1.com/people/speer/metric.html
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Business Hours

Panama's time is five hours behind Greenwich Mean Time (GMT). Thus, Panama is on Eastern 

Standard Time (EST); it does not have daylight saving time.

Most private business offices are open from 8:00 a.m. until 5:00 or 6:00 p.m. It is customary for all 

offices and stores to close for the lunch period for at least one and a half hours. Banks are open from 8:00 a.m. to 

1:00 p.m., Monday through Friday. Office hours for government offices vary and it is advisable to check prior to 

visiting any government office. If a holiday falls on Sunday, it is observed on the following day. The executive branch 

is authorized to designate days of national mourning on which all offices and commercial businesses are closed. 

Medical Services Health Care

Is both excellent and reasonably priced in Panama. Many of the country's physicians earn their 

degrees in the U.S. and other industrialized countries, and the state university offers a top quality medical program. 

Bilingual doctors are common in all Panama City hospitals. Water supply is safe to drink with few exceptions 

throughout the country. 
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Standard/Cost of Living

In Latin America, Panama ranks as one of the best places to live, according to a business survey of 192 

cities worldwide by the Corporate Resources Group. Panama ranked among the top three cities in which to live in Latin

America next to Buenos Aires and Montevideo. The survey takes into account transportation, crime rate, arts and 

entertainment. In executive living expenses, recreation and entertainment costs and prices of basic goods, Panama 

ranks well below Buenos Aries, Sao Paulo, Santiago and Caracas (EIU, Worldwide Cost of Living Survey). 

Environment

Panama is the only city in the world in which a protected, tropical rainforest can be found within city 

limits. The country has many and varied outdoor attractions from the mountain region of Chiriquí to the beaches on the 

Caribbean coast. 
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Attractions & Entertainment

The country's most famous attraction is, of course, the Panama Canal. There are several superb 

tourism activities that can be easily reached from Panama City. There are five golf courses in or near the city and 

beach areas. Dining is excellent in Panama City, and there are numerous bars, discos and cafes. Evening 

entertainment may include live music, movies (in English with Spanish subtitles) or dancing. 

Security

Panama is a peaceful country with no military. Unlike many neighbouring countries, personal security 

concerns are limited.

Source: Businesspanama.com
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Tourism
Tourism Statistics 2009-2010

Tourism in Panama kept its growth during the past 5 years due to the Government offering tax and 

price discounts to foreign guests and retirees. These economic incentives caused Panama to be regarded as a 

relatively good place to retire in the world. Real estate developers in Panama have increased the amount of tourism 

destinations in the past five years because of the interest for these visitor incentives. 

According with the Autoridad de Turismo de Panama, the must important airport is Tocumen Airport, 

that represents 67.5% of the total number of arrivals. In 2009, the total number of tourists were 1,054,663 compared 

with that recorded in 2010, 1,079,901. The tourists represent 80% of the total visitors to the Republic of Panama.

Participation of the main ports of entry  (2010  fr om January to October)

OTHERS

7%
LAND

9%

AIRPORTS

68%

HARBOUR CRUISES

16%
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Tourism Revenues

The tourism income, which corresponds to the period January to October 2010 by the visitors during 

their visits in the country, was of US$ 1,368 millions, which is an increase of 14.2 % on the same period of the 

previous year (2009) and an absolute variation of additional US$ 170 millions to the previous year (2009).

The arrival of tourists from Europe to Panama grew by 23.1% during the first nine months of 2008. 

According to the Tourism Authority of Panama (ATP), between January and September, 71,154 tourists from Europe 

entered the country that is 13,373 more than figures for same period last year. Most of the Europeans who have 

visited Panama were Spaniards (14,820), followed by Italians (13,216), French (10,174) and British (8,833). Europe 

has become one of the key markets to promote Panama as a tourist destination.

Panama's Law No. 9 is still the most modern and comprehensive law for the promotion of tourism 

investment in Latin America and the Caribbean. In the so-called Special Tourism Zones, Law 8 offers incentives such 

as 100% exemption from income tax, real estate tax, import duties for construction materials and equipment, and 

other taxes. Panama has declared different parts of the country as Special Tourism Zones which are benefited with 

multiple tax exemptions and tax holidays.

Source: Autoridad de Turismo de Panama
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Panama's Demographic Profile

Population 3,405,813 (Panama 2010 Census)

Age structure

0-14 years 29.3% (male 501,950 / female 481,750) (2010 est.) 

15-64 years 63.9% (male 1,085,435 / female 1,061,530) (2010 est.) 

65 years and over 6.8% (male 106,934 / female 122,875) (2010 est.) 

Median age

Total 27.2 years (2010 est.) 

Male 26.9 years (2010 est.) 

Female 27.6 years (2010 est.)  

Population growth rate 1.56% (2010 est.)  

Birth rate 19.71 births / 1,000 population (2010 est.)  

Death rate 4.62 deaths / 1,000 population (July 2010 est.)  

Net migration rate -0.46 migrant (s) / 1,000 population (2010 est.)  

Urbanization

urban population 73% of total population (2008)

rate of urbanization 2.7% annual rate of change (2005-10 est.)  
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Sex ratio 1.02 males / female (2010 est.) 

Sex ratio at birth 1.045 males / female (2010 est.) 

under 15 years 1.04 males / female (2010 est.) 

15-64 years 1.02 males / female (2010 est.) 

65 years and over 0.87 males / female (2010 est.) 

Infant mortality rate

Total 11.97 deaths / 1,000 live births (2010 est.)

Male 12.75 deaths / 1,000 live births (2010 est.) 

Female 11.15 deaths / 1,000 live births (2010 est.)  

Life expectancy at birth

Total  77.61 years (2010 est.) 

Male 74.85 years (2010 est.)

Female 80.5 years (2010 est.)  

Total fertility rate 2.48 children born/woman (2010 est.)
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HIV/AIDS - adult prevalence rate 1% (2007 est.)

HIV/AIDS - people living with 

HIV/AIDS         20,000 (2007 est.)

HIV/AIDS – deaths Fewer than 1,000 (2007 est.)

Major infectious diseases

Degree of risk Intermediate (2009)

Food or waterborne diseases Bacterial diarrheal (2009)

Vector borne disease Dengue fever and malaria (2009)

Nationality Panamanian

Ethnic groups 70% Mestizo (mixed Amerindian and white), 14% African descendent, 10% Spanish 

descendent, 14% Indian 

Religions 75 - 85 % Catholic, 15 - 25 % Evangelical Christian. Bahai Faith is estimated at 

2.00% of the total population, which constitutes app. 10% of the Guaymí population. 

Jewish and Muslim communities with approximately 10,000 members each, Hindus 

and Buddhists with app 5,000. Indigenous religions include Ibeorgun (among Kuna) 

and Mamatata (among Nogobe). There is also a small number of Rastafarians. 

Languages Spanish (official), English 14%; note: Many Panamanians are bilingual
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Literacy

Definition Age 15 and over can read and write 

Total population 91.90% (2000 Census)

Male 92.50% (2000 Census)

Female 91.2% (2000 census)

School life expectancy (primary to tertiary 

education)

Total 14 years (2007)

Male 13 years (2007)

Female 14 years (2007)

Education expenditures 3.8% of GDP (2008)
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The Panama Canal

The Panama Canal is a 77 km (48 mi) ship canal in 

Panama that joins the Atlantic Ocean and the Pacific Ocean 

and is a key conduit for international maritime 

trade. Built from 1904 to 1914, annual traffic has risen from about 

1,000 ships in the canal's early days to 14,702  vessels 

in 2008, measuring a total 309.6 million Panama 

Canal/Universal Measurement System (PC/UMS) tons. 

One of the largest and most difficult engineering projects ever undertaken, the canal had an enormous impact 

on shipping between the two oceans, replacing the long and treacherous route via either the Strait of Magellan or Cape 

Horn at the southernmost tip of South America. A ship sailing from New York  to San Francisco via the canal travels 

9,500 km (5,900 mi), well under half the 22,500 km (14,000 mi) route around Cape Horn.

While the Pacific Ocean is west of the isthmus and the Atlantic to the east, the 8-10 hour journey through the 

canal from the Pacific to the Atlantic is one from southeast to northwest. This is a result of the isthmus's "curving back on 

itself" in the region of the canal. The Bridge of the Americas at the Pacific end is about a third of a degree of longitude east

of the end near Colon on the Atlantic.
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The maximum size of vessel that can use the canal is known as Panamax.  A Panamax cargo ship will 

typically have a DWT of 65,000-80,000 tonnes, but its actual cargo will be restricted to about 52,500 tonnes because of 

draft restrictions in the canal. The longest ship ever to transit was the San Juan. Prospector, now Marcona Prospector, 

an ore-bulk-oil carrier that is 973 ft (296.57 m) long, with a beam of 106 ft (32.31 m).

Colon Duty Free Zone

Sometimes referred to as the “Commercial hub of the continent”, location is one of the main keys to the 

enormous success of the Colon Free Zone, making it an ideal hub in this age of globalization of the world’s economy. 

The Colon Free Zone is the main commercial distribution centre for the hemisphere. To this end the Zone is constantly 

reconstructing and modernizing warehouse, shipping and transit systems for all types of merchandise, keeping one 

step ahead of modern technology and always ready to offer the best multimodal services.

Global Logistics Centre

Nearly all world routes pass the Colon Free Zone located as it is at the Atlantic gateway to the Panama 

Canal with access to both the Atlantic and the Pacific.

Wholesalers and retailers travel to this Free Zone because here they are able to buy all consumer 

products either by the container load or in smaller quantities, because Free Zone importers specialize in bringing in 

container loads of goods, and breaking them down for resale.
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Historically the Zone has staked its ground on importing goods duty-free from around the world and selling 

them to tariff-bound Latin America. With that business basis no longer relevant as Latin tariff barriers have fallen, the Zone 

has had to reshape and expand its business according to the ground rules now prevalent worldwide including  globalization 

of trade, speed and efficiency of transit, and competitive prices.

Advantages

The Colon Free Zone has a number of elements which support commercial activity on such differing levels as 

transport and financial operations. 

Panama’s main cargo airport is Tocumen International also there are five major seaports with every modern 

cargo handling facility available.

Freight moves by air, land, rail and sea. Every year, over 12,900 cargo vessels cross the Canal under the 

flags of over 100 nations. Panama has flagged the world’s largest merchant fleet, with a registry of more than 8,000 ships. 

Many of them routinely stop for cargo and buy their supplies from chandlers operating from The Colon Free Zone. 

More than 58 international passenger and cargo airlines use the Tocumen International Airport. The majority share in the 

cargo generated through The Colon Free Zone and a number of cargo airlines use the airport for special flights.

Finally, Panama’s International Banking Centre with over 90 banks from around the world, with deposits totalling U.S.$33 

billion is a great advantage. More than 15 banks have branches within the Free Zone itself.
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All of these advantages, together with the national currency, the Balboa which is permanently at par with the 

American dollar, which is legal tender in the country and for which there are no exchange restrictions, this helps for 

international commerce.

A modern communications system and an efficient tourism service add to the facilities enjoyed by the Colon 

Free Zone users.

Facts about the Colon Free Zone

The Colon Free Zone, with over 2,500 companies operating within its 450 hectares, is not only the world’s 

biggest free zone after Hong Kong, but the must geographically located, and has the best, most efficient and fastest 

distribution facilities. It is served by five major ports – all within a few kilometres.

The path of commerce is also smoothed by the fact that the US dollar is legal tender. The Free Zone handles more than 

US$16 billion in imports and re exports each year. It employs more than 28,000 people with the best-trained bilingual work 

force in Central America.

The Zone hosts 250,000 buyers, business people and tourists each year. It has imports from Asia, Europe 

and North America and its major  markets include South America, Central America and North America.
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Deposits made in the Banking Centre of Panama from the Colon Free Zone last year were US$578 

million. Credit from the Banking Centre represented approximately US$1,024 million.

Strict measures to thwart money laundering and brand name piracy are in place. A special copyright 

office was created in August 1997.
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1.2. Doing Business in Panama 

Economy Overview

The information appearing on this page was collected as part of the “Doing Business Project of the Panamanian

Government which measures and compares regulations relevant to live cycle of a small to medium size domestic business in

183 economies.  The most recent data round collection for the project was completed in June, 2010.

Listed below is a detailed summary of the bureaucratic and legal hurdles an entrepreneur must overcome in

order to incorporate and register a new firm, along with their associated estimated time and set-up cost. It examines the

procedures, time and cost involved in lunching a commercial or industrial firm with up to 50 employees and start up capital of

10 times the economy's per-capita gross national income (GNI).

1) Hire a registered agent

It is necessary to hire a lawyer or a low firm to serve as “Resident Agent” of the corporation and prepare its

articles of Association.

(Takes 1 day and cost around US$200.00)

Region Latin America & Caribbean
Income Category Upper middle income
Population 3,405,813 (Panama 2010 Census)
GNI Per Capita (US$) 6,740.00 



Embassy of India, Panama 29

2) Notarize articles of incorporation

The articles of incorporation to be notarized must include:

(a) The name and domicile of each subscriber to the articles of incorporation. 

(b) The domicile of the company and of the resident agent, who must be a lawyer or law firm in 

Panama.

(c) The names and addresses of the directors and the officers; (d) the name of the corporation, set out 

in such a way to distinguish it from other registered names already registered with the Public Register.

(e) The company purpose or general objectives.

(f) The name of at least the President, the Secretary, and the Treasurer, who may or may not be the 

same as the Directors and need not to be shareholders and who may hold more than one office or title.

(g) Details about the capital and the type and number of shares into which it is divided; (h) the company 

duration, which may be perpetual.

(i) Any other provision the subscribers may wish to include. 
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3) Register at the Mercantile Division of the Publi c Registry and pay Annual Franchise Tax:

Registration fee schedule:

(Takes 4 days. For the cost, kindly see comments).

Comments: The Annual Registration Tax of US$ 250 must also be paid. Payments can be made at the National Bank

of Panama or at any cashier of the Ministry of Economy and Finance. The National Bank of Panama has a booth at

the Public Registry.

4) Obtain a notice of operation (“aviso de operación”)  through the “Panama emprende” website:

The Law 5 of January 11, 2007 established a new on-line system called “Panama Emprende”

(www.panamaemprende.gob.pa) which facilitates the creation of companies. The new system replaces the obtaining 

of commercial licenses for the obtaining of a notice of operation. 

(Takes 5 days and cost US$ 15 for persons and US$ 5 5 for legal entities)

1. First US$ 10,000: fee is US$ 60.00 
2. Each US$ 1,000 up to US$ 100,000: US$ 0.90 
3. Each US$ 1,000 from US$ 100,000 to US$ 1,000,000: US$ 0.60 
4. Each US$ 1,000 above 1,000,000: US$ 0.02. 
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5) Register with municipality; get a “Paz y salvo mun icipal”

(Takes 1 day and cost US$ 5.00) 

6) Request an employers’ inscription number from the Social Security Administration. The Social Security

Administration manages insurance programs for pension, health, unemployment, and occupational accident and

injury.

(Takes 1 day and there is no charge)  

Source: IFC and World Bank
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1.3. Incentives for Business in Panama
“Special Economic Area”

LAW 41 of June 20, 2004

Panama Pacifico Special Economic Agency was created by Law 41 of June 20 of 2004, which creates a special

regime for the establishment and operation of Panama Pacifico Area and a new government entity, the Agency for

Panama Pacific Special Economic Area.

Panama Pacifico incentives are directed to attract the following specific business activities:

� Corporate headquarters

� Back office operations

� Call centers

� Multimodal and logistics services

� High-tech product and process manufacturing

� Maintenance, repair and overhauling of aircraft

� Transfer of services to the aviation industry

� Offshore services

� Film industry

� Data transmission, radio, TV, audio and video

� Stock transfer between on-site companies

� Transfer of goods and services to ships, aircrafts and their passengers

� Sales of merchandise not manufactured in Panama Pacifico, destined for exportation, when made by multinational 

companies or any of its affiliates, subsidiaries or companies of the same economic group..
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Main Benefits for Companies Established in the Area , are the following:

Tax Incentives

All companies registered in the area will be exempt from indirect taxes. In example:

1. Exemption from any tax, levy, rate, encumbrance or import duties on any merchandise, products,

equipment, services and other goods in general that are entered into Panama Pacifico.

2. Exemption from the Tax on the Transfer of Movable Property and the Rendering of Services (ITBMS).

3. Exemption from any tax, duty, rate, levy or fee with regard to the movement or storage of fuel or other hydrocarbons 

and their derivatives.

4. Exemption on any commercial or industrial licenses or registration tax.

5. Exemption from Stamp Tax.

6. Exemption on real estate taxes on land and commercial/industrial improvements as well as from the Tax on the 

Transfer of Immovable Goods.

7. Exemption from export/re-export tax of any type of merchandise, products, equipment,  goods or services.

8. Exemption from any tax, rate, duty, encumbrance, withholding or other fees of a similar nature applied to payments 

to foreign creditors, for the interest, commissions, royalties and other financial fees generated by the financing or 

refinancing granted to the companies of the Panama Pacifico and for the financial lease of equipment required for the 

development of the activities, business or operations carried out within Panama Pacifico.
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One-Stop Shop

All necessary procedures and business permits related to the following authorities for companies registered in the area 

are issued onsite in the Panama Pacific Special Economic Area:

� 16 Government offices are represented in this Agency – saving companies time and money.

� Aeronautical Authority

� Agricultural Development Ministry

� Controller

� Customs National Authority

� Environment Protection Agency

� Fire-fighters National Office

� Ministry of State

� Health Ministry

� Housing Ministry

� Immigration Office

� Labour Ministry

� Municipality of Arraijan

� Public Works Ministry

� Social Security Office

� Transport and Transit Authority

� Water Supply and Sewage System Authority

� Additional Memorandum of Understanding signed with other Government offices.
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Special Labour Incentives

The Panama Labour Code in principle helps employers enjoy expanded benefits which positively impact onsite operations 

including:

• Fixed rates for overtime (25%) and work on employees’ day off (50%).

• Flexibility to assign employees’ day off.

• Companies may remain open on Sundays and holidays.

• Foreign worker: possibility of exceeding Labour Code’s percentage rule. Companies may apply for

additional expat employees beyond 15% if workforce does not exist locally.

• Higher Education Training Centre.

• Justified cause for termination for market losses and/or fluctuations.

• Ministry of Labour onsite in the One-Stop Shop.

Simplified Immigration Benefits

• Onsite one stop shop handles all visa and work permit procedures for your employees.

• Special investor and worker visas available (3 to 5 years is the standard time frame).

• Visa benefits extend to worker’s immediate relatives: spouse, dependent children up to 25 years old, dependant parents over 

62 years old.

• Tax-free, one-time importation of any personal and domestic belongings (up to US$100,000).
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Legal Stability for Onsite Companies

Law 41 is supplemented by Panama’s Investment Stability Law:

• Onsite companies are automatically covered (elsewhere this benefit must be applied for).

• Guarantees no business impact from government changes for ten years after registering company here, including:

• Company national tax structure.

• Company benefits.

• The 10-year period begins the date the company is registered at Panama Pacifico.

Exporting Processing Zones  Law No.25 of November 3 0, 1992 

Objectives 

Law No.25 of November 30, of 1992, was enacted with the purpose of creating a simplified integrated special system for the 

establishment and operation of Export Processing Zones which may contribute to the country's development, and to 

employment and foreign currency generation through the global international economy including the export of goods and 

services, promoting private investments, and at the same time promoting the country's scientific, technological, economic, 

cultural, education, and social development. 

Definition

The Export Processing Zones are defined as Duty Free Zones of Free Enterprise, specifically delimited, within which all 

infrastructures, installations, building, support systems and services, as well as the operating organization and the necessary 

administrative functions are carried out under criterion of maximum efficiency; for the establishment therein of enterprises 

from all over the world whose activities are the production of goods and services for export. 
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Characteristics 

Export Processing Zones can be private, governmental or mixed. The responsibility of establishing, 

developing, operating and administering a Processing Zone are concentrated in two fundamental functions: 

• Promotion and 

• Operation. 

These functions may be exercised simultaneously or separately through the figure of a Promoter and 

Operator of a Processing Zone. Within Export Processing Zone companies can be installed for the production of goods 

and services under the categories of: manufacture enterprise, assembly, finished of semi-elaborated goods, processing 

enterprises, service export enterprise and general services enterprises. 

Companies installed within these zones, conducting activities for the production of goods and services, 

whose final destiny is an export market, may introduce, store, exhibit, pack, unpack, manufacture, process, produce, 

investigate, set up, assemble, refine, distill, grind, pulverize, liquefy, mount, cut, exploit, purify, mix, transform, repair, 

prove, modify, clean, analyze, destroy, triturate, recycle, pack, marketing, finance, insure, administer, purchase, sell, 

exchange, and manipulate all kinds of goods, products, raw materials, elements, components, packing and canning 

materials, and other commercial effects destined for export, with the exception of those producing damages or negative 

PROINVEX | Export Processing Zone 2 .Alternations to the environment (local or global), or which are expressly 

forbidden by the laws of the Republic. These Zones can be established anywhere in the national territory. Companies 

installed within an export processing zone under the category of Services Export include, all international services 

known as “Offshore” such as international marketing and commercialization, insurances, reinsurances, banking, 

financing, auditing, administration, brokerage, and consulting. 
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Also included are all services using telecommunications and computers for the capture, processing, storage and

transmission of data, organization, management and operation of data bases and those of scientific and technological

research: fundamental and applied. 

Incentives and Benefits Fiscal Incentives

• Raw materials, semi finished products, purchase and imports of equipment and construction materials, machinery, spare

parts, tools, accessories, consumables, packing materials and any property or service required for their operations, shall be

exempted from taxes and custom duties. 

• Tax on capital assets or property exemption.

• Income tax exemption for warehousing services who have their desired effect abroad, since they are deemed as export

related transactions in terms of tax collection. 

Migratory incentives

• Permanent Resident Permit as an investor. 

• Temporary Resident Permit for special staff member, executives, experts and / or technical valid for the term of the contract. 

• Visa short stay in Quality of traders and investors, by special laws, valid for nine months, to conduct business transactions or

export processing zones. 

• Permits will be extended on equal terms, to the spouse and under age children and elderly dependents of the principal

applicant 

Source: Ministerio de Economia y Finanzas
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1.4. Establishing a company in Panama

In Panama, hundreds of resident  foreigners are starting up new businesses in Panama every year. Panama

offers many opportunities for business entrepreneurs. Business like a bar, restaurant, retail shop, hotel, bed & breakfast,

Provide tour guides or professional services.  Panamanian laws must be understood and complied with. The following

information will be useful for every reader who is thinking about starting a business in Panama.

Legal Business Structure

The first consideration is to decide what type of business structure to use. There are 3 normal business

entities in  Panama:

1. Sole Proprietor: Where you and your spouse & family operate a business as sole owners. 

2. Partnership: Where you team up with one or more persons in running the business. 

3. Corporation: Where you register with the government as a company issuing stocks, having a Board of Directors 

and corporate officers.
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While a sole proprietorship can be an oral agreement between close family members, the other two entities

need the assistance of a Panamanian lawyer. That's because legal documents need to be prepared forming a Partnership or

Corporation. If they are wrongly prepared, they will be legally null and void causing a business  legal nightmare for its

members.  The different legal structures in Panama include:

Corporation (Sociedad Anonima)

• Corporations are formed under the Law No. 32 of 1927 and the Commercial Code (Decree-Law No. 5 of 1997, Article 5). 

• A Panamanian corporation is formed by two persons (called Subscribers) or Nominees (who act on behalf of absent 

foreigners) who execute legal documents called the Articles of Incorporation. Those documents are filed with the Panama 

Public Registry office. After the corporation is formed, only one shareholder will be required.

• Corporate shares are issued which can be of various classes, can have par value or not, may be officially registered, or can 

be discreet Bearer shares.

• The corporation must have a resident Registered Agent (Panamanian lawyer).

• There must be at least three Directors whose names must be in the Articles of Incorporation. Any changes of Directors 

must also be filed with the Public Registry. Unless the Articles are changed or the corporation merges or dissolves there will 

be no other filing requirements.
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Foreign Corporation

If you already have a corporation in another country, it can do business in Panama by filing the 

following documents at the Public Registry Office:

1. A notarized Spanish translation of the Articles of Incorporation; 

2. Board of Directors minutes authorizing the Panamanian registration; 

3. Copies of the most recent financial statements; 

4. A certificate from a Panamanian Consul confirming that the company is organized according to the laws of 

its place of incorporation; 

5. Notification of the transfer of capital to the Panamanian operation. 

General Partnership

General Partnerships are permitted in Panama. As with most countries, the partners will have unlimited 

civil liability. That means every partner can be sued even if only one of them commits an error in the course of 

business.
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Limited Partnership

Limited Partnerships (called Sociedad de Responsibilidad) are also permitted in Panama. They are governed by 

the Commercial Code and Law No. 24 of 1966. 

There may be from 2 to 20 partners with no restrictions as to their nationalities or domicile. Their Capital must 

be at least US$2,000 up to US$500,000. The names of the partners must be registered with the Public Registry Office.

Including the amount of Capital each contributed. Each partner's civil liability for the Partnership's debts is 

limited to the amount subscribed to but unpaid. If the Partnership appoints an independent administrator, his/her name must 

also be registered. No meetings are required if the Partnership has 5 members or less. Otherwise, a meeting must be held at 

least once a year. There are no requirements for annual returns or filing of any accountings.

An alternative to a Sole Proprietorship is an Individual Limited Proprietorship (Empressa Individual de 

Responsibilidad Limitada). This is set up in the same manner as a Limited Partnership except having only one member. The 

individual transfers his/her assets to the business. Business civil liability is limited to the amount of the committed assets.

Civil Partnership

A Civil Partnership (Sociedad Civil) is allowed by the Commercial Code and Law No. 24 of 1966. The liability of 

the partners is unlimited. This type of partnership is often selected by professionals such as lawyers and accountants.
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Commandite Company

The Commandite Company (Sociedad en Commandita) is a hybrid partnership and corporation also governed by the

Commercial Code and Law No. 24 of 1966. At least one partner must have unlimited liability, while the liability of the

limited partners is limited to the amount of capital subscribed. This type of legal structure is seldom used in Panama. 

Government Permit & Licenses

Once you have either formed a Panamanian Corporation, or a Partnership, or are acting as a Sole Proprietor, it is

necessary  to register your business with the government before opening for business. 

The 6 steps provided below are the requirements for registering your business with the national and local governments:

1. Income Tax Registry

This is called "Registro Fiscal" with the Panamanian government. The Panamanian government has a website explaining

what is necessary to register in Spanish. Kindly visit the government website at: www.dgi.gob.pa

This is the government Revenue (Tax) Service where your company receives its income tax id number called the

Direccion General de Ingresos.

Keep records of income, expenses and file an annual income tax (or corporate tax) return and pay any taxes owed is

obligatory.
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2. Commercial License

Another Panama government website will give you information regarding getting a commercial license in 

Spanish at: www.mici.gob.pa

This Ministry is called the “Ministerio de Comercio e Industrias”, translated as the Ministry of Commerce & Industry. This is 

otherwise known as your Business License. Every business in Panama is required to have one.

3. Municipal Taxes

After getting a Panamanian government licenses, registration with a local municipality is necessary in order to 

pay  municipal taxes.

4. Social Security Number

Individuals must go to the Registro Patronal de la Caja de Seguro Social (CSS) to get a Social Security 

number for your business and for yourself.

5. Sanitary Permit

A business deals with food or beverages, you will need to get Permisos Sanitarios with the Ministerio de 

Salud must be obtained. That translates as a Health Certificate from the Ministry of Health for permission to operate a 

sanitary business.
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Every employee (including owners & management) who prepare or serve food or beverages (or are in the 

vicinity of food or beverage preparation or service) must obtain two different Permits. One requires a medical & dental 

examination at a public hospital. The other is issued after attending a two day health & safety course.

6.  Fumigation Certificate and Hiring Employees

Every business which is open to the public must be fumigated. A private fumigation company may be haired 

every four months to fumigate against ants, roaches, and other bugs.

A receipt from the fumigation company proceed to obtain a Fumigation Certificate from the local municipality. This must be 

publicly displayed at the business entrance.

6.1. Hiring Employees

After all of the required government permits and licenses are obtained, the employees may be hired. Panama 

limits a company's work force to a maximum of 10% foreigners (non-Panamanian). 

Panamanian laws require that 90% of a company's employees be Panamanian citizens, or married to a 

Panamanian, or foreign persons residing here for at least 10 years, with some exceptions: 

1. Required technical or specialized staff unavailable in Panama increases the quota to 15% foreigners. The Ministry of 

Labour may also permits a higher quota.
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2. Companies having less than 10 employees can employ 1 foreigner.

3. Companies can employ foreign Managers and Supervisors when the company does business abroad from Panama with 

prior approval by the Ministry of Labour.

Work permit from the Ministry of Labour must be obtained for every foreign worker.

Panama’s Labour Laws

The Labour Code of 1971 deals with Labour Relations including the rights and duties of employers and 

employees. "Subordination" is the a  concept of the law. Any relationship where one person is subordinate to another falls 

within the law. It makes no difference whether the relationship is or is not described as "employment".

There are certain basic employee rights which must be followed:

1. Written Employment Contract 

2. Minimum Wage 

3. Maximum Hours 

4. Paid Vacation Time 

5. Firing Employees 
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Employee Contracts:

Employees must sign a written employment contract called an Inscripcion” Contratos con trabajadores”. Two 

copies of the contract must be filled with the Ministerio de Trabajo y Desarrollo Laboral. 

Employers can easily terminate the employee during the first two years. After that, employees have greater 

protection under the law. The law lists "just causes" for dismissal. Unlawful dismissals can result in minimal compensation 

payments. Both parties can contract for "fixed terms". Minimum wage levels vary according to the employee's seniority.

Vacations

There are 11 public holidays per year. In addition, employees are entitled to a 30 day vacation every year. 

The 13 th month

The law also requires a 30 day paid bonus every year which is known as "the 13th month". This bonus is 

estimated at one-salary day for every 11 days of work. The 13 month bonus is paid in 3 equal instalments: April 15th, 

August 15th, and December 15th every year.
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Unions

Unions are allowed in Panama. Unions can collectively negotiate on behalf of the employees. Strikes are lawful 

under defined circumstances after a majority vote of the member employees. Conciliation is mandatory before a strike can 

occur. However, only around 11% of the private sector employees are unionized. 

Leasing Office or Business Premises

Panama's laws regarding leasing commercial space is similar to most English speaking countries: 

1. It needs to be in Writing.

2. It needs to properly describe the location of the premises.

3. It needs to address the amount and frequency of the lease payments, length of the lease period, whether there is a Security 

and/or Damage deposit, who pays for gas, water, electricity, and repairs. It will also contain provisions for late rent payments, 

tenant property damage, and renewal of the lease term.

4. It must be signed by the property owners (or legally authorized representatives) and the tenants.

5. All signatures must be Notarized before a Notary Public.

There are more terms and conditions which should be included in a standard commercial lease which is why you 

should consult with a Panamanian attorney before signing one prepared by your landlord.
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Business Bank Account

Even a sole proprietor, must never co-mingle your personal funds with business monies. A bank account for your 

business should be open. Partnerships and Corporations definitely need to open separate Business or Corporate Bank 

Accounts.

When an account for a corporation, partnership, or a business is opened, most banks require the following

information and documentation:

1. Most banks require a personal interview, while some banks may allow a telephone interview. 

2. A clear copy of the account's Signatory and each corporate Director's Passport (must include the photo & personal 

information page, and Panama entry stamp page).

3. A clear copy of a second photo id (such as a driver's license or national id card).

4. Two bank references for each Director and account Signatory. These references must entail the satisfactory conduct of

the account holder and that the banking relationship had been ongoing for a minimum of 2 years. It would be helpful if the

references also confirm the person's residential address. Many Panamanian banks require the references be specifically

addressed to that bank's branch. Some banks may accept only one bank reference letter (especially if you have done all of

your banking with only one bank).
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5. Two professional references for each Director and account Signatory. These references may be written by one's

accountant, lawyer, stock broker, insurance broker, real estate broker, or employer. They should be written on their 

company

letterhead. These must include the duration and nature of their business relationship with the applicant. Only an Original

letter will be accepted.

6. Proof of Address: This can be accompanied with a copy of a utility bill (phone, water, electricity, cable TV, or Internet

service) which contains a name and address. 

7. A "Company Profile" letter must be submitted which briefly describes the type of business the account holder will

engage in. This will include the location of the business, the products or services you are selling, the nature and expected

volume of business, the origin of the funds to be deposited, an estimate of the monthly or annual amount of funds to be

deposited, and the reason for opening a bank account in Panama.

Once all of these documents have been received, they will be forwarded to the bank's Compliance Officer 

who reviews the entire application to insure no money laundering will occur. This process will go smoother and may have 

less required documents by going to the Panamanian bank where a personal account has been established and where 

they already know you.



Embassy of India, Panama 51

Taxes

Once licensed, moved into commercial space, with hired employees and a bank account; 

requirements must be met.

Conclusion

There are many legal documents, government applications, contracts, and laws one must 

comply with in order to start a business in Panama. That is why a Panamanian lawyer must be consulted who 

is knowledgeable with Panama's Business, Labour, Tax, and Real Estate laws before going into business. 

Source: http://www.panama-offshore-services.com
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Starting a Business

Methodology

Doing Business records all procedures that are officially required for an entrepreneur to start up and 

formally operate an industrial or commercial business. These include obtaining all necessary licenses and permits and 

completing any required notifications, verifications or inscriptions for the company and employees with relevant 

authorities. The ranking on the ease of starting a business is the simple average of the percentile rankings on its 

component indicators. 

After a study of laws, regulations and publicly available information on business entry, a detailed list of 

procedures is developed, along with the time and cost of complying with each procedure under normal circumstances 

and the paid-in minimum capital requirements. Subsequently, local incorporation lawyers and government officials 

complete and verify the data.

Information is also collected on the sequence in which procedures are to be completed and whether 

procedures may be carried out simultaneously. It is assumed that any required information is readily available and that all 

agencies involved in the start-up process function without corruption. If answers by local experts differ, inquiries continue 

until the data are reconciled. 

To make the data comparable across economies, several assumptions about the business and the 

procedures are used. 
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Assumptions about the business

The business

• Is a limited liability company. If there is more than one type of limited liability company in the economy, the limited liability 

form most popular among domestic firms is chosen. Information on the most popular form is obtained from incorporation 

lawyers or the statistical office.  

• Operates in the economy’s largest business city.  

• Is 100% domestically owned and has 5 owners, none of whom is a legal entity. 

• Has start-up capital of 10 times income per capita at the end of 2009, paid in cash. 

• Performs general industrial or commercial activities, such as the production or sale to the public of products or services. 

The business does not perform foreign trade activities and does not handle products subject to a special tax regime, for 

example, liquor or tobacco. It is not using heavily polluting production processes. 

• Leases the commercial plant and offices and is not a proprietor of real estate. 

• Does not qualify for investment incentives or any special benefits. 

• Has at least 10 and up to 50 employees 1 month after the commencement of operations, all of them nationals. 

• Has a turnover of at least 100 times income per capita. 

• Has a company deed 10 pages long. 
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Procedure

A procedure is defined as any interaction of the company founders with external parties (for example, 

government agencies, lawyers, auditors or notaries). Interactions between company founders or company officers 

and employees are not counted as procedures. Procedures that must be completed in the same building but in 

different offices are counted as separate procedures. If founders have to visit the same office several times for 

different sequential procedures, each is counted separately. The founders are assumed to complete all procedures 

themselves, without middlemen, facilitators, accountants or lawyers, unless the use of such a third party is 

mandated by law. If the services of professionals are required, procedures conducted by such professionals on 

behalf of the company are counted separately. Each electronic procedure is counted separately. If 2 procedures can 

be completed through the same website but require separate filings, they are counted as 2 procedures. 

Both pre- and post incorporation procedures that are officially required for an entrepreneur to formally 

operate a business are recorded  (Kingly view table in the next page)
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Table
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Procedures required for official correspondence or transactions with public agencies are also included. 

For example, if a company seal or stamp is required on official documents, such as tax declarations, obtaining the seal 

or stamp is counted. Similarly, if a company must open a bank account before registering for sales tax or value added 

tax, this transaction is included as a procedure. Shortcuts are counted only if they fulfill 4 criteria: they are legal, they 

are available to the general public, they are used by the majority of companies, and avoiding them causes substantial 

delays. 

Only procedures required of all businesses are covered. Industry-specific procedures are excluded. For 

example, procedures to comply with environmental regulations are included only when they apply to all businesses 

conducting general commercial or industrial activities. Procedures that the company undergoes to connect to electricity, 

water, gas and waste disposal services are not included. 

Time

Time is recorded in calendar days. The measure captures the median duration that incorporation lawyers 

indicate is necessary to complete a procedure with minimum follow-up with government agencies and no extra 

payments. It is assumed that the minimum time required for each procedure is 1 day. Although procedures may take 

place simultaneously, they cannot start on the same day (that is, simultaneous procedures start on consecutive days). 



Embassy of India, Panama 57

A procedure is considered completed once the company has received the final document, such as the 

company registration certificate or tax number. If a procedure can be accelerated for an additional cost, the fastest 

procedure is chosen. It is assumed that the entrepreneur does not waste time and commits to completing each remaining 

procedure without delay. The time that the entrepreneur spends on gathering information is ignored. It is assumed that the 

entrepreneur is aware of all entry regulations and their sequence from the beginning but has had no prior contact with any of 

the officials. 

Cost

Cost is recorded as a percentage of the economy’s income per capita. It includes all official fees and fees for 

legal or professional services if such services are required by law. Fees for purchasing and legalizing company books are 

included if these transactions are required by law. The company law, the commercial code and specific regulations and fee 

schedules are used as sources for calculating costs. In the absence of fee schedules, a government officer’s estimate is 

taken as an official source. In the absence of a government officer’s estimate, estimates of incorporation lawyers are used. If 

several incorporation lawyers provide different estimates, the median reported value is applied. In all cases the cost 

excludes bribes. 

Paid-in minimum capital

The paid-in minimum capital requirement reflects the amount that the entrepreneur needs to deposit in a bank 

or with a notary before registration and up to 3 months following incorporation and is recorded as a percentage of the 

economy’s income per capita. The amount is typically specified in the commercial code or the company law. 
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Many economies have a minimum capital requirement but allow businesses to pay only a part of it 

before registration, with the rest to be paid after the first year of operation. In Italy in June 2009 the minimum 

capital requirement for limited liability companies was €10,000, of which at least €2,500 was payable before 

registration. The paid-in minimum capital recorded for Italy is therefore €2,500, or 10.1% of income per capita. In 

Mexico the minimum capital requirement was 50,000 pesos, of which one-fifth needed to be paid before 

registration. The paid in minimum capital recorded for Mexico is therefore 10,000 pesos, or 9.2% of income per 

capita. 

This methodology was developed in Djankov and others (2002) and was adopted here with minor changes.

Source: International Finance Corporation/World Ban k
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Starting a Business in Panama

This page shows summary Doing Business 2011 data for Panama. The first table lists the overall "Ease of 

Doing Business" rank (out of 183 economies) and the rankings by each topic. The rest of the tables summarize the key 

indicators for each topic and benchmark against regional and high-income economy (OECD) averages.

Indicator Panama

Latin America & 

Caribbean OECD

The total number of procedures required to register a firm. A procedure is defined as any 

interaction of the company founders with external parties (for example, government agencies, 

lawyers, auditors or notaries).

6 9.3 5.6Kindly view methodology Procedures (number) 

The total number of days required to register a firm. The measure captures the median duration 

that incorporation lawyers indicate is necessary to complete a procedure with minimum follow-up 

with government agencies and no extra payments.

9 56.7 13.8View methodology Time (days) 

Cost is recorded as a percentage of the economy’s income per capita. It includes all official fees 

and fees for legal or professional services if such services are required by law.

10.3 36.2 5.3View methodology Cost (% of income per capita) 

The amount that the entrepreneur needs to deposit in a bank or with a notary before registration 

and up to 3 months following incorporation and is recorded as a percentage of the economy’s 

income per capita. 0 4.6 15.3
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No. Procedure Time to Complete Associated Costs

1 Hire a registered agent 1 day US$ 200

2 Notarize articles of incorporation 1 day US$ 75

3

Register at the Mercantile Division of the Public Registry and pay 

Annual Franchise Tax 4 days see comments

4

Obtain a notice of operation (“aviso de operación”) through the 

“Panama emprende” website 1 day

US$ 15 for persons and US$ 55 

for legal entities

5 Register with municipality; get a “paz y salvo municipal” 1 day US$ 5

6

Request an employers’ inscription number from the Social Security 

Administration 1 day no charge

Source: International Finance Corporation/World Ban k
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1.5.  Pharmaceutical Market

Panama's rapid economic growth, increasing pharmaceutical imports, a lack of pharmaceutical price

regulation, the rising retail pharmacy sector and the consolidation of the public sector have made Panama the sixth largest

Central American pharmaceutical market.

All pharmaceutical medicines are 100% import duty free. 

Trade Performance

Imports of pharmaceutical products in Panama

(Period 2009/ US$)

Total updated imports of Pharmaceutical products in Panama, in 2009 was US$ 406,471,676 . Three most important

counties of origin are: 

1. United States of America……………………………………. US$ 55,835,932

2. Germany ……………………………………………………… US$ 43,880,067

3.. Belgium ……………………………………………………… US$ 40,789,052
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Business with the Social Security Institution

The sales of pharmaceutical products to the Panamanian Social Security is done by “Tender”

(According with Central America Data Organization). In order to be able to participate, the company requires:

1. Sanitary Registration (Panama Health Ministry)

2. Offer for each product

3. Bond of the proposal (over US$10,000.00)

The web  www.panamacompra .gob.pa show what are  the Social Security needs in the category

of pharmaceutical products.  For more information kindly call: (507) 366 2182

Source: Central America Data Organization/ www. Pana macompra.gob.pa

Panamá auctioned US$92 millions in medicine for the Social Security Institution, last year (2010). The 
US$/92 million (reference price)  in drug reverses CSS 44 pharmaceutical companies participated in the 
tender.   The acquisition of 429 types of special medicines, narcotics, biological and biotechnological meets 
the demands of the various facilities of the CSS. 

Source: Prensa.com
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1.6. Total Pharmaceutical Imports form 2007 to 2009  . Value in US$ 

Description According to Tariff

293,351,006

357,970,271

406,471,676

233,623,8122006

2007

2008

2009

Source: Agencia de Aduanas Alvarado/ Customs Agency
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Customs movements Consultation
Total Vaccine Imports from January 01/ 2008 to Janu ary 17/ 2011

Value in US$

ImporterImporter Value FOB Value FOB Value CIFValue CIF
CAJA DEL SEGURO SOCIAL 5,972.64 6,180.99

COMPAÑIA PANAMEÑA DE MEDICAMENTOS S A 1,284,171.88 1,478,147.15

COMPANIA ASTOR S A 526,613.35 533,355.31

CORPORACION IMPA DOEL S A 130.44 150.00

DR. GENEROSO GUERRA 262.50 357.90

DROGUERIA RAMON GONZALEZ REVILLA S A 1,283,244.87 1,441,677.31

GENEROSO GUERRA 2,126.25 3,144.89

GLAXOSMITHKLINE EXPORT PANAMA S A 3,140.00 3,611.00

GLAXOSMITHKLINE PANAMA  S.A. 286,436.31 329,664.37

HEALTH RESEARCH INTERNATIONAL 10,548.73 11,586.34

HOSPITAL DEL NINO 3,986.95 4,584.99

INDICASAT 16,665.43 19,731.76

INT. BIO FARMACEUTICA S.A(INTERFARMA S.A 118,659.69 122,533.21

INTERNACIONAL BIO FARMACEUTICA S.A. 110,638.44 117,806.13

ISTHMIAN MEDICAL RESEARCH S A 265,888.15 287,914.23

MINISTERIO DE DESARROLLO AGROPECUARIO 4,177.62 4,314.38

MINISTERIO DE SALUD 23,864,192.40 25,687,732.02

MOISES SALOMON ZEBEDE 600.00 753.00

MOISES SALOMON ZEBEDE YOHOROS 963.00 1,002.63

MOISES ZEBEDE 1,200.00 2,250.55

NOVARTIS PHARMA LOGISTIC INC 717.39 825.00

NULL 19,603.71 22,130.33

REPRESENTACIONES ARROCHA S A 3,027,836.16 3,183,040.35

REPRICO S A 319,207.49 329,250.15

TOTALTOTAL US$ 31,156,983.40US$ 31,156,983.40 US$ 33,591,743.99US$ 33,591,743.99
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Must common Vaccines imports 
From January 01/ 2008 to January 17/ 2011 

ImporterImporter SpecificationSpecification
CAJA DEL SEGURO SOCIAL PLASMA NORMAL CONTROL VACCINES

COMPAÑIA PANAMEÑA DE MEDICAMENTOS S A VACCINATE FOR HUMAN MEDICINE

COMPANIA ASTOR S A VACCINATE FOR  HUMAN MEDICINE

CORPORACION IMPA DOEL S A VACCINES (NOT SPECIFY)

DR. GENEROSO GUERRA SYRINGES WITH MEDICINES

DROGUERIA RAMON GONZALEZ REVILLA S A VACCINATE FOR  HUMAN MEDICINE

GENEROSO GUERRA SYRINGES WITH MEDICINES

GLAXOSMITHKLINE EXPORT PANAMA S A/  GLAXOSMITHLINES PANAMA S,A. VACCINATE FOR  HUMAN MEDICINE

HEALTH RESEARCH INTERNATIONAL VACCINES (NOT SPECIFY)

HOSPITAL DEL NINO VACCINATE FOR ALLERGIES

INDICASAT VACCINES (NOT SPECIFY)

INT. BIO FARMACEUTICA S.A(INTERFARMA S.A VACUNA BRONCHO-VAXOM 7 MG CAPSULA

INTERNACIONAL BIO FARMACEUTICA S.A. SAMPLE OF VACCINES

ISTHMIAN MEDICAL RESEARCH S A NOVARTIS MENINGOCOCCAL ACWY CONJUGATE VACCINE  

MINISTERIO DE DESARROLLO AGROPECUARIO VACCINES (NOT SPECIFY)

MINISTERIO DE SALUD POLIO VACCINES 

MOISES SALOMON ZEBEDE VACCINATE FOR ALLERGIES

MOISES SALOMON ZEBEDE YOHOROS VACCINATE FOR ALLERGIES

MOISES ZEBEDE VACCINATE FOR ALLERGIES TEST

NOVARTIS PHARMA LOGISTIC INC VACCINES (FOCETERIA INJECTIONS PRE FILLED)

NULL VACCINES (NOT SPECIFY)

REPRESENTACIONES ARROCHA S A SAMPLES OF VACCINES FOR SANITARY RECORDS

REPRICO S A BROCHO-VAXOM 7.0MG ,3.5 MG 



Trade Performance HS : 
Imports Pharmaceutical Panama (2009, in US$ thousan ds)
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41.4-1103,970,367Sweden20

40.8-294,072,190Turkey19

52.710224,467,554Brazil18

42.11134,964,568Poland17

59.81135,206,273Austria16

45.21135,284,441Greece15

41.221326,008,864China14

38.7-397,069,537Australia13

37.77188,500,079Russian Federation12

5201211,541,416Canada11

59.7-8311,554,752Netherlands10

51.241613,013,776Japan9

46.551615,669,000Spain8

59.4-3916,426,096Switzerland7

42.311218,467,298Italy6

44.5-4720,169,510United Kingdom5

43.431424,457,910France4

70.7-7440,789,052Belgium3

56.601143,880,067Germany2

38.901255,835,932United States of America1

37.9711408,038,980Rest of the World0

Net trade
Number of 

imported products
Growth of imports in value

(% p.a.)
Import valueCountryRank
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45.57181,701,971Hong Kong , SAR China38

48.62131,703,395Singapore37

532131,742,285Algeria36

41.8-391,806,467Taipei Chinese35

41.67181,864,086Slovakia34

40.78202,130,191Ukraine33

34.320312,253,977Venezuela32

39.8-472,292,268Finland31

35.4-392,380,722Saudi Arabia30

45.812242,554,700Romania29

54.93142,744,989Hungary28

43.3-1102,919,243Portugal27

42.35163,035,536Korea, Republic of26

99.2-933,168,594Areas n.e.s.25

41.2-293,176,962Denmark24

45.63143,320,966Ireland23

40.26173,685,362Czech Republic22

Net trade
Number of 

imported products
Growth of imports in value

(% p.a.)
Import valueCountryRank
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35.8214682,831Ecuador58

44.9516737,343Lithuania57

44.1-93741,140New Zealand56

41.2415752,232Lebanon55

35.7516759,236Kazakhstan54

37.5011772,129Croatia53

46.9618836,490Bulgaria52

48.5314888,277Slovenia51

36.7819921,900Viet Nam50

29.4213935,826Malaysia49

57.7718988,495Iran (Islamic Republic of)48

54.69211,053,173Egypt47

55.418301,077,319India46

46.911221,166,449United Arab Emirates45

44.97191,240,708Argentina44

4312241,277,473Colombia43

36.87181,341,375Thailand42

47.11131,355,147Israel41

35-381,583,514South Africa40

41.7-651,641,653Norway39

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)
Import valueCountryRank
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62.5517318,861Panama78

57.91122323,123Ethiopia77

41.3820339,341Iraq76

44.4-39354,974Serbia75

39.7-65356,418Honduras74

34.5819380,415Indonesia73

41.61021387,218Dominican Republic72

35.2-56390,021Guatemala71

51.6214391,317Kuwait70

36.4213402,743Jordan69

47.3-56403,681Costa Rica68

63213426,690Tunisia67

97.7-29450,133Luxembourg66

60.1719469,815Morocco65

35.1819472,001Peru64

44.81325538,314Pakistan63

27.41021546,033Belarus62

55.2819552,828Latvia61

31.1213629,502Chile60

26.9112676,460Philippines59

Net trade
Number of 

imported products
Growth of imports in value

(% p.a.)
Import valueCountryRank
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54.2617170,761Qatar98

36.21324172,204Moldova, Republic of97

65.1-29172,414Sri Lanka96

37.71123174,042Georgia95

53.7718207,049Syrian Arab Republic94

701022215,173Ghana93

721021222,178Uganda92

38.6-38231,112Oman91

42416240,654Yemen90

69.8315249,035Côte d'Ivoire89

46.1314269,611Libyan Arab Jamahiriya88

34.21426276,097Uzbekistan87

51.6314280,941Cyprus86

42.5012281,310Sudan85

49.5416282,715Kenya84

42.4213282,893Bosnia and Herzegovina83

53.2-57284,952Nigeria82

53.1-93287,708El Salvador81

59.7314296,766Nicaragua80

33.6213311,796Estonia79

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)
Import valueCountryRank
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86.8112110,377Free Zones121

87.6-47112,320Botswana120

41.4112112,851Trinidad and Tobago119

72.1921112,907Malawi118

67.4214114,706Burkina Faso117

80.81325117,347Benin116

48.3-102121,309Iceland115

94.4718124,427Congo114

50.6718126,025Bahrain113

84.3819130,393Angola112

84.2-110131,627Nepal111

87.91425132,632Mali110

45.8112135,305Uruguay109

86-48136,411Senegal108

882031136,998Congo D.R.107

43.2718141,951Macedonia, Republic of106

28.63445142,106Azerbaijan105

50.4214143,352Bangladesh104

37.7718146,733Albania103

87.5011146,857Cameroon102

68.8678690155,462Zambia101

50.9-29158,881Jamaica100

65.2719166,780Myanmar99

Net tradeNumber of 
imported products

Growth of imports in 
value (% p.a.)Import valueCountryRank
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42.2193146,356Turkmenistan144

69.655,314Montenegro143

93.6-5655,726Gabon142

52.3-2960,235Cuba141

66.782060,527Madagascar140

79.821364,750Guinea139

91.9223366,421Guyana138

36.8-3871,128Barbados137

34.492180,103Macao, SAR China136

69.4142680,235Rwanda135

60.1213380,709Zimbabwe134

83.5-2981,469Togo133

36.211287,675Kyrgyzstan132

80.7-11089,173French Polynesia131

3941690,164Bolivia130

40.361792,172Armenia129

58.351793,848Mauritius128

86.3445696,277Niger127

99-3898,914New Caledonia126

59.3-74100,740Cambodia125

50.4416101,558Paraguay124

59.5-12-1105,384
Tanzania, United

Republic of123

51.6-38106,968Malta122

Net tradeNumber of 
imported products

Growth of imports in 
value (% p.a.)Import valueCountryRank
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74.4102219,049Mayotte165

69.3-15-319,114Fiji164

74.3-15-420,239Bermuda163

78.101122,003Papua New Guinea162

96.1789024,533Lesotho161

88.2172924,625
Korea, Democratic

People's Republic of160

87.5132425,642
Palestine, Occupied

Territory159

74.2-11126,457Faeroe Islands158

34.7172926,621Mongolia157

72.951629,474Burundi156

63.5-9230,645Haiti155

77.641630,724Chad154

68.5-22-1131,131Aruba153

81.741633,969Mauritania152

61-5738,583Netherlands Antilles151

93.6-11140,433Bahamas150

75.1203140,915Sierra Leone149

95.5-3840,982Brunei Darussalam148

57324441,396Tajikistan147

97.7-21041,495Andorra146

70.8-6543,643Mozambique145

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)
Import valueCountryRank
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80.517286,739Dominica185

82.821326,758Swaziland184

64.1-17-67,009Grenada183

63.2-847,066Eritrea182

37.6-667,623Belize181

71.6-13-17,970Antigua and Barbuda180

82.42138,420Maldives179

59.9-658,872Suriname178

87.7-1109,333Djibouti177

92-11010,403Cape Verde176

80.621310,661Cayman Islands175

94.5-4710,867Gibraltar174

63.6-11113,081Vanuatu173

65.9152613,323Gambia172

8431414,498Namibia171

7071914,788Somalia170

99.9-21014,908Greenland169

83112317,177
Lao People's Democratic

Republic168

88.5162817,946Central African Republic167

62.231418,543Liberia166

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)
Import valueCountryRank
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100-27-15917Wallis and Futuna Islands204

92.32335976Sao Tome and Principe203

90.820321,135Anguilla202

80.76171,386Turks and Caicos Islands201

66.3-831,541East Timor200

77.6-14-31,888Guam199

100-472,324St. Pierre and Miquelon198

88.8-482,349Comoros197

60.7-19-82,487Guinea-Bissau196

85.16172,796Saint Kitts and Nevis195

80.814252,828Samoa194

98.16173,082Bhutan193

91.7-383,222Virgin Islands (British)192

45.115273,263Solomon Islands191

98.223353,410Cook Islands190

53-35-234,398Seychelles189

62.9-15-44,709
Saint Vincent and the

Grenadines188

80.2-665,116Saint Lucia187

79.18206,634Equatorial Guinea186

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)
Import valueCountryRank
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100-45-3314Norfolk Island222

100-35-2422Neutral Zone221

100506127Pitcairn220

100-48-3752American Samoa219

96.461755
French Southern and

Antarctic Territories218

96.6-60-4989Christmas Island217

80-35-24105Palau216

100-21-10195Niue215

61.6-83224Montserrat214

99.63445283Tuvalu213

99.7-74-63404Tokelau212

97.53648443Nauru211

65.3-16-5450
Micronesia (Federated

States of)210

98.32839599Falkland Islands (Malvinas)209

78.42436630Kiribati208

100-29735Saint Helena207

84.2-28-17748Marshall Islands206

68.6-66911Tonga205

Net trade
Number of 

imported products

Growth of imports in value

(% p.a.)
Import valueCountryRank
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100-33-2110Cocos (Keeling) Islands223

100-53-415Northern Mariana Islands224

00Western Sahara225

0-950
British Indian Ocean

Territory226

97.53648443Nauru211

65.3-16-5450

Micronesia (Federated

States of)210

98.32839599Falkland Islands (Malvinas)209

78.42436630Kiribati208

100-29735Saint Helena207

84.2-28-17748Marshall Islands206

68.6-66911Tonga205

Net trade

Number of 

imported products

Growth of imports in value

(% p.a.)Import valueCountryRank

78Embassy of India, Panama



99.7-74-63404Tokelau212

99.63445283Tuvalu213

61.6-83224Montserrat214

100-53-415Northern Mariana Islands224

100-33-2110Cocos (Keeling) Islands223

100-45-3314Norfolk Island222

100-35-2422Neutral Zone221

100506127Pitcairn220

100-48-3752American Samoa219

96.461755

French Southern and

Antarctic Territories218

96.6-60-4989Christmas Island217

80-35-24105Palau216

100-21-10195Niue215

Net trade

Number of 

imported products

Growth of imports in value

(% p.a.)Import valueCountryRank
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00Western Sahara225

0-950

British Indian Ocean

Territory226

100-48-3752American Samoa219

96.461755
French Southern and
Antarctic Territories218

96.6-60-4989Christmas Island217

80-35-24105Palau216

100-21-10195Niue215

61.6-83224Montserrat214

99.63445283Tuvalu213

99.7-74-63404Tokelau212

97.53648443Nauru211

65.3-16-5450
Micronesia (Federated

States of)210

98.32839599
Falkland Islands

(Malvinas)209

78.42436630Kiribati208

100-29735Saint Helena207

84.2-28-17748Marshall Islands206

68.6-66911Tonga205

Net trade
Number of 

imported products
Growth of imports in 

value (% p.a.)Import valueCountryRank
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100506127Pitcairn220

100-35-2422Neutral Zone221

100-45-3314Norfolk Island222

0-950
British Indian Ocean

Territory226

00Western Sahara225

100-53-415Northern Mariana Islands224

100-33-2110Cocos (Keeling) Islands223

Net trade

Number of 

imported

products

Growth of imports in 

value (% p.a.)Import valueCountryRank

Source: Intracen.org
81Embassy of India, Panama



Embassy of India, Panama 82

1.7. Requirements for obtainment of Heath Registrat ion for Pharmaceutical Products in Panama

The procedure for the obtaining of a Health Registration of a pharmaceutical product is prosecuted before

the Pharmacy and Drugs Department of the Ministry of Health.

The requirements are the following:

1. A Power of Attorney document (from the proprietor of the product), duly notarized and legalized by the Seal of the 

Apostille or the Panamanian Consulate. Said Power of Attorney must mention the name of the product to be 

registered before our health authorities.

2. Certificate of Good Practice of the manufacturing laboratory, issued by the competent authorities of the country of 

origin, and duly legalized by the Seal of the Apostille or the Panamanian Consulate. Please be advised that 

according to our Health Registration Law, said Certificate has a validity of two (2) years counted as of its expedition 

date, unless the document has another expiration date.

3. Certificate of Pharmaceutical Product (CPP original) duly issued by the competent authorities and legalized by the 

Seal of the Apostille or the Panamanian Consulate. Said document must not be on the letter head of the company or 

manufacturing laboratory, and must include the name of the product that you desire to register. Please be advised 

that according to our Health Registration Law, said Certificate has a validity of two (2) years counted as of its 

expedition date, unless the document has another expiration date.
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4. Quality and quantitative formula of the product, duly signed in original by the responsible person of the manufacturing 

laboratory.

5. Four (4) samples of the product as it will be commercialized in Panama, in each of its variations, must include, the 

name of the manufacturing laboratory, the country of origin, batch number, expiration date, pharmaceutical form , way 

of administration, storage conditions. They must also included the phrases “Keep out of the reach of children”

(Mantèngase alejado de los niños) and “Sold under prescription” (Venta bajo receta mèdica), both in Spanish. 

Also the Certificate of Analysis of said sample must be provided. 

Additional samples will probably be requested by the Specialized Institute of Analysis for the correspondent analysis, 

once the documentation is filed before said Institution.

6. Four (4) original labels of each product or artwork of the same also include also the phrases “Keep out of the reach of 

children” (Mantèngase alejado de los niños) and “Sold under prescription” (Venta bajo receta mèdica), in the primary 

and secondary labels, both in Spanish language.

7. Finished product specifications.

8. Method of Analysis of the product.
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9. Stability Studies of the product (final product) from three (3) different batches, indicating the validity period that it is 

being given to the product, preferably a chart, with mention of the temperatures, the type of recipient used on the study, 

the duration of the study and the conclusion of the same. Also, the studies have to be effectuated at temperatures 

within the climatic zone IV, that is, at 30°+2°C of te mperature, and 70%+ relative humidity.

10. Literature of the product.

11. Information as to the type of recipients used.

12. Information as to the interpretation of the batch number.

13. Working standard of the product (a sample), clearly identified with the name of the active ingredient, the purity 

percentage, expiration date, batch number and the storage conditions, with its correspondent Certificate of Analysis.

Name of the distributer of the product in Panama

With regards to the registration process, once the documentation is received at our offices, the same is sent to

the Specialized Institute of Analysis of the University of Panama to request the calculation of the cost of the analysis to be

performed. 
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Said analysis must be cancelled before the application is submitted before the Pharmacy and Drugs Department.

Once the health registration application is submitted to the Pharmacy and Drugs Department, said documentation is

examined by a Pharmaceutical Examiner, and if the Examiner determine that the technical documentation complies with all

the requirements of our health authorities, will order the issuance of the correspondent Health Registration Certificate. The

analysis of the product will be effectuated after the expedition of said Certificate.

The timeframe of this procedure is approximately six (6) months, since in the event that the Pharmacy and Drugs

Department requests some clarification as to further documentation, said entity will consent a period of 120 days to file said

additional documentation.

Please be advised that the Health Registration Certificates for medical products have a validity of five (5) years,  counted

as of the expedition date, and may be renewed for equal periods of time. 

Source: Benedetti & Benedetti 

(Attorneys at Law)

Expenses Estimated Price in US$
Analysis of each product by the Specialized Institute of Analysis 750

1st post registration analysis (due after the product has been approved) 750

2nd post registration analysis (due after the product has been approved) 750

Expedition services for the Health Registration by the pharmacy and Drugs Department, 200

Fiscal stamps affixed to the application 4

Per page: Legalizations and Authentications before the Ministry of Foreign Relations 10

Certificate of Registration 14

Registry Right 25

Countersign by a proper pharmacist 30

Countersign by the National College of Pharmacists 20

Miscellaneous 25

Total Estimated price US$ 2578.00 
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National College of Pharmacists of Panama

• The National College of Pharmacists of Panama website:  http://www.conalfarm-panama.com/

• Stay updated on all the latest news and events of our institution. 

• Members are encourage to subscribe to  Mailing List in the section titled  "Contact Us" to keep informed  of activities 

and events. Stay informed of every activity or event organized by the institution in the sections on "News and Events."

• Please contact the appropriate offices on How to Get Access to  "Documents", with the Internet Site of interest to 

members or call:  (507) 224-8005 or (507) 224-8001.

Services Provided

• Endorsement of products to be registered in Panama (Drugs and Cosmetics). 

• Continuing education to all its partners, most recently has designed a brochure to promote distance education. 

• Step Approval: Bachelor of Pharmacy and Pharmacy Assistants 
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Affiliated Associations:

• American Pharmaceutical Federation and the Caribbean (FFCC) 

• American Federation of Pharmacy (FEPAFAR) 

• Pharmaceutical Services Foundation (FUNSERFA) 

• Pharmaceutical Development Foundation Centro Americano and the Caribbean (FUNDEF)
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Republic of Salvador
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El Salvador

2.1. Basic Facts

Geography

• Area: 20,742 sq. km. (8,008 sq. mi.)

• Cities: Capital--San Salvador (pop. 1.6 million). 

• Other cities--Santa Ana, San Miguel, Soyapango, and Apopa.

Terrain: Mountains separate country into three distinct

• Regions--southern  coastal belt, central valleys and plateaus, and northern mountains.

• Climate: Tropical, distinct wet and dry seasons. 

People

•Nationality: Noun and adjective—Salvadoran (s).

• Population (2009 est.): 7.2 million.

• Annual population growth rate (2009 est.): 1.7%.

• Ethnic groups: Mestizo 90%, indigenous 1%, Caucasian 9%.

• Religion: Roman Catholic 57.1%, Protestant 21.2%, Jehovah's  Witnesses 1.9%, Mormon 0.7%, other religions 2.3%, 

none  16.8% (2003 estimated.)

•Language: Spanish.
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•Education: Free through high school. Attendance (grades 1-9)--92.4%. Literacy--86.1% nationally; 77.6% in rural areas.

Health: Infant mortality rate (2006)--22/1,000 (source: UNICEF). Life expectancy at birth (2008)--72.1 years.

• Work force (about 2.9 million, 2008): Agriculture--17%; retail, hotels, and restaurants--29.8%; industry--16.9%; 

construction--6.3%; other services--20.9% (2007). 

Government

•Type: Republic

• Constitution: December 20, 1983

• Independence: September 15, 1821

• Branches: Executive - President and Vice President

• Legislative: 84-member Legislative Assembly

• Judicial: Independent (Supreme Court)

• Administrative subdivisions: 14 departments

• Political parties (represented in the legislature): Farabundo Marti National Liberation Front (FMLN), Nationalist Republican 

Alliance (ARENA), National Conciliation Party (PCN), Catholic Democratic Party (PDC) and Democratic Change (CD)
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Government and Political conditions

El Salvador is a Democratic Republic governed by a President and an 84-member Unicameral Legislative 

Assembly. The President is elected by universal suffrage by absolute majority vote and serves for a 5-year term. A second 

round runoff is required in the event that no candidate receives more than 50% of the first round vote. Members of the 

Assembly are elected based on the number of votes that their parties obtain in each department (circumscriptive suffrage) 

and serve for 3-year terms. The country has an independent Judiciary and Supreme Court. Legislative and municipal 

elections were held in January 2009, and presidential elections were held in March 2009.

Political Landscape

Hard-line conservatives, including some members of the military, created the Nationalist Republican Alliance 

party (ARENA) in 1981. ARENA almost won the election in 1984 with solid private sector and rural farmer support. By 

1989, ARENA had attracted the support of business groups. Multiple factors contributed to ARENA victories in the 1988 

legislative and 1989 presidential elections, including allegations of corruption in the ruling Christian Democratic party which 

had poor relations with the private sector, and historically low prices for the nation’s main agricultural exports. 
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People

El Salvador's population numbers about 7.2 million. Almost 90% is of mixed Indian and Spanish 

extraction. About 1% is indigenous; very few Indians have retained their customs and traditions. The country's people 

are largely Roman Catholic and Protestant. Spanish is the language spoken by virtually all inhabitants. The capital city 

of San Salvador has about 1.6 million people; an estimated 37.3% of El Salvador's population lives in rural areas. 

Source: US Department of State

Economy 

El Salvador’s economic freedom score is 68.8, making its economy the 39th freest in the 2011 Index. Its 

overall score is 1.1 points lower than last year, with significant declines in property rights and freedom from corruption. 

El Salvador is ranked 4th out of 29 countries in the South and Central America/Caribbean region, and its overall score 

remains well above the world average.

The Salvadoran economy, with its openness to global trade and investment, remains one of the most 

economically free in the region. Although the global economic slowdown took a heavy toll on economic growth in 2009, 

economic expansion has gradually resumed since early 2010. The banking sector remains relatively well developed 

and capitalized, with an array of financial services available.
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El Salvador’s overall economic freedom continues to be hampered by institutional weaknesses. Property rights 

are moderately well protected, but the relatively weak and inefficient judicial system needs deeper reform. Freedom from 

corruption is the only indicator on which El Salvador scores below the world average.

Background

El Salvador has taken steps in recent years to improve its entrepreneurial environment. However, regulations  

are inconsistently. 

The country weighted average Tariff rate was 2.5 % in 2009. El Salvador is relatively open to international 

trade, but high tariffs remain in certain sectors. Services market access barriers, restrictive sanitary and phito-sanitary 

regulations, export subsides and a few other discriminatory applications of standards add to the cost of trade. Ten points 

were deducted from El Salvador trade freedom score to account for non-tariff barriers.

Salvador has average tax rates. The top personal and corporate income tax rates are 25 percent. Other taxes 

include a value-added tax (VAT), a tax on insurance contracts, and excise taxes. In the most recent year, overall tax 

revenue as a percentage of GDP was 13 percent. A fiscal package approved in late 2009 includes comprehensive tax 

reforms to increase revenue. New taxes include increased excise taxes on tobacco, alcohol, and carbonated beverages, a 

vehicle registration tax, and a tax on individuals’ interest income.
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El Salvador responded to the global recession primarily through expenditure reductions, slowed 

execution of public investment projects, and loans. In the most recent year, total government expenditures, 

including consumption and transfer payments, rose slightly to 20 percent of GDP. The economy is largely 

privatized, but monopolies persist in transportation, banking, and electricity distribution.

Inflation in the fully dollarized economy dropped to an average of 2.5 percent between 2007 and 

2009. The government controls the prices of some goods and services, including liquid propane gas, public 

transport, and electricity. Government ministries directly subsidize water services and set the distribution-service 

price. The government subsidizes diesel, petroleum, and liquid propane gas. Ten points were deducted from El 

Salvador’s monetary freedom score to account for measures that distort domestic prices . 

Following a decade of liberalization, El Salvador’s banking sector, one of Central America’s most 

advanced, is stable, and credit is easily accessible. Banks are now largely foreign-owned, but two of the 12 

operating in the country are state-owned. A wide range of financial services are available, and non-performing 

loans account for nearly 4 percent of the total. Banking regulations are open and transparent. Non-bank financial 

institutions are limited by the lack of personal savings and low disposable income. In recent years, El Salvador has 

pursued additional measures to enhance financial-sector resilience and financial intermediation. The Financial 

Sector Supervision and Regulation Law aims to strengthen supervision by merging the multiple supervisory entities 

and giving the central bank more regulatory power.
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Natural Disasters

Located on the Pacific’s earthquake-prone Ring of Fire and at latitudes plagued by hurricanes, El Salvador’s 

history is a litany of catastrophe, including the Great Hurricane of 1780 that killed 22,000 in Central America and 

earthquakes in 1854 and 1917 that devastated El Salvador and destroyed most of the capital city. More recently, an 

October 1986 earthquake killed 1,400 and seriously damaged the nation’s infrastructure. In 1998, Hurricane Mitch killed 

10,000 in the region, although El Salvador--lacking a Caribbean coast--suffered less than Honduras and Nicaragua. 

Major earthquakes in January and February of 2001 took another 1,000 lives and left thousands more 

homeless and jobless. El Salvador’s largest volcano, Santa Ana (also known by its indigenous name Ilamatepec), erupted 

in October 2005, spewing sulphuric gas, ash, and rock on surrounding communities and coffee plantations, killing two 

people and permanently displacing 5,000. Also in October 2005, Hurricane Stan unleashed heavy rains that caused 

flooding throughout El Salvador. In all, the flooding caused 67 deaths and more than 50,000 people were evacuated at 

some point during the crisis. Damages from the storm were estimated at US$355.6 million. In November 2008, rains from 

Tropical Storm Ida caused flooding and mudslides that killed at least 199 and left extensive property damage in the 

departments of Cuscatlan, La Paz, San Vicente, and San Salvador. 

Source: US Department of State
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Salvador's Demographic Profile

Population 7.2 million (2010 est.) 

Age structure

0-14 years 35.4% (male 1,299,608 / female 1,245,617) (2010 est.)

15-64 years 59.3% (male 2,033,423 / female 2,225,810) (2010 est.)

65 years and over 5.3% (male 166,224 / female 214,536) (2010 est.)

Median age

Total 23.9 years (2010 est.)  

Male 22.5 years (2010 est.)  

Female 25.3 years (2010 est.)  

Population growth 1.7% (2010 est.)  

Birth rate 18.06 births/1,000 population (2010 est.)  

Death rate 5.61 deaths/1,000 population (July 2010 est.)  

Net migration rate -9.13 migrant(s)/1,000 population (2010  est.)  
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Urbanization 61% of total population (2008)

Urban population 1.9% annual rate of change (2005-10 est.)  

Rate of urbanization 1.05 
Sex ratio

At birth 1.05 

Under 15 years 0.89 

15-64 years 0.81 

65 years and over 0.93 (2010 est.)   

Infant mortality rate

Total 20.97 deaths/1,000 live births
Male 23.01 deaths/1,000 live births

Female 18.82 deaths/1,000 live births (2010 est.)  

Life expectancy at birth

Total population 73.18 years (2010 est.)

Male 69.91 years (2010 est.)

Female 76.62 years (2010 est.)  
Total fertility rate 2.12 children born/woman (2010 est.)  

HIV/AIDS - people living with HIV/AIDS (2007) 35,000  
HIV/AIDS – deaths 1,700

Major infectious diseases Degree of risk “High”

Food or waterborne diseases Bacterial diarrhea, hepatitis A and Typhoid Fever

Vector borne diseases 
dengue fever 

Water contact disease Leptospirosis (2009)
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Ethnic groups Mestizo 90%, white 9%, Amerindian 1%  

Religions

Roman Catholic 57.1%, Protestant 21.2%, Jehovah's  
Witnesses 1.9%, Mormon 0.7%, other religions 2.3%, none  
16.8% (2003 estimated.)

Languages/ Literacy Spanish (official), Nahua (among some Amerindians)

Definition Age 5 and over can read and write

Total population 81.10%

Male 82.80%

Female 79.6% (2007 census)

School life expectancy (primary to tertiary 
education)

Total 12 years

Male 12 years

Female 12 years (2008)

Education expenditure 3.6% of GDP (2008)



Embassy of India, Panama 99

2.2. Doing Business with El Salvador

This includes the total number of procedures required to register a firm. A procedure is defined as any interaction

of the company founders with external parties (for example, government agencies, lawyers, auditors or notaries).  

Time to Complete Associated Costs

Procedures;

1. Deposit the legally required initial capital in a Salvadoran bank and obtain deposit evidence or certified check. 1 day (less 

than an hour) nominal 

2. Check the uniqueness of the company name in the Registry of Commerce 1 day no charge 

3. Notarize the articles of association 2 days and the fee is  between US$500.00 and $800.00 

4. Register with the Registry of Commerce and publication and legalization of books 3 days and the fee is  US$0.57 for 

every $114.28 + US$ 2.3 (for copies) + 17.14 (Balance Deposit) + US$ 137.14 (business license) + 0.1 US$*100*3 ( 

legalization of books) + 34.29 (local registration) 

5. Accounting system 10 days and cost US$ 450.00

6. Register employees with one of the pension administrator funds (Administradora de Fondos de Pensiones)  3 days

(simultaneous with previous procedure) no charge * 

7. Register the company for tax at the Mayor’s Office 1 day (simultaneous with previous procedure) and the fee is US$ 

10.00  

8. Make a company seal 2 days (simultaneous with previous procedure) and the fee is US/ 15.00
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Banking and sources of finance 

The Superintendence of the Financial System supervises banks and nonbank financial intermediaries. 

Interest rates are determined by market forces and have decreased significantly since dollarization was implemented. 

Foreign investors may obtain credit in the local financial market under the same conditions as local investors. December 

2004 fiscal reforms require that applicants for credit at Salvadoran financial institutions prove they are up-to-date in their 

tax obligations with the Salvadoran Government. El Salvador's banks are among the largest in Central America and are 

owned by foreign financial institutions. The banking system is sound and in general well managed and supervised. Under 

the 1999 Banking Law and amendments made in 2002, foreign banks are afforded national treatment and can offer the 

same services as Salvadoran banks. They can open branches and buy or invest in Salvadoran financial institutions. The 

law strengthened supervisory authorities and provided more transparent and secure operations for customers and banks. 

The Non-Bank Financial Intermediaries Law regulates the organization, operation, and activities of financial institutions 

such as cooperative savings associations, nongovernmental organizations, and other microfinance institutions. The Money 

Laundering Law requires financial institutions to report suspicious transactions to the Attorney General and the 

Superintendent of the Financial System. 

The Superintendence of the Financial System (Superintendencia del Sistema Financiero, SSF) is an 

independent regulatory agency that authorizes and supervises all financial institutions in El Salvador. By law, all 

transactions carried out in Salvadoran banks must be denominated in U.S. dollars. Interest rates and fees are set by 

market conditions. Private Banks, branches of foreign banks, state-owned banks, and credit unions are authorized to 

collect funds from the public. The banking industry is very competitive due to the presence of foreign banks and the 

openness of the banking law. 
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Tariffs 

For imported products, their includes import duty and the 13-percent value added tax (VAT) that must be 

added to the purchase price of all products, including basic food products and medicines. Import tariffs for capital goods 

are zero percent, raw materials range from zero to 5%, intermediate goods range from 5 to 10%, and finished goods are 

charged a maximum of 15%. Textiles, agricultural products, vehicles, and a few other non-essential products are charged 

higher tariffs that range from 15 to 30%. These new tariffs apply to products coming from outside the Central American 

Common Market. 

For countries with which El Salvador does not have a bilateral trade agreement, most of El Salvador’s tariffs 

do not exceed the maximum common external tariff of 15 percent established by the Central American Common Market 

(CACM) treaty, of which it is a member. However, there are several exceptions. In general, the following documents are 

needed to import products into the country: (a) customs declaration, (b) invoice, (c) transportation documents, (d) 

certificate of origin, (e) licenses or permits; and (f) payment of duties and taxes (which can be made electronically). 

Foreign investment incentives/restrictions

The Government of El Salvador views foreign investment as crucial for economic growth and development 

and has taken numerous steps in recent years to improve the investment climate. However, inefficient and inconsistent 

commercial law enforcement remains a weak spot in El Salvador's otherwise generally positive record for encouraging 

investment. Increasing violent crime and concerns over a sometimes ineffective and erratic legal system are mitigating 

factors that merit additional monitoring. The free trade agreement among Central American countries, the Dominican 

Republic, and the United States (CAFTA-DR) includes an investment chapter and other provisions that have 

strengthened investment dispute resolution for member state companies with interests in El Salvador. 
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To take advantage of these incentives, the enterprise must contribute five percent of profits during the 

exemption period to a government. administered Tourism Promotion Fund. In general, there are no controls on prices in 

El Salvador. The exceptions are liquefied propane gas, public transportation rates, and energy, which the government 

regulates. El Salvador's Investment Law does not require investors to export specific amounts, transfer technology, 

incorporate set levels of local content, or fulfil other performance criteria. 

Foreign investors and domestic firms are eligible for the same export incentives. Exports of goods and 

services are levied zero value added tax. There are few trade barriers that affect the import of manufactured goods, but 

El Salvador does maintain some barriers to services. For example, notaries must be Salvadoran and certain 

professionals such as architects must be licensed locally. 

The principal statutes governing foreign investment in El Salvador are the Investment Law, Export 

Reactivation Law, Free Trade Zones Law, and Services Law. Other statutes establishing the basic legal framework for 

investment include the Monetary Integration Law, Banking Law, Insurance Companies Law, Securities Market Law, 

intellectual property laws, special legislation governing privatizations and credit cards, Competition Law, and Tourism 

Law. Additional information on each of these laws is available later on in this article. Customs may authorize temporary 

entry of foreign merchandise with temporary or partial suspension of duties for specific purposes under the condition that 

the merchandise is re-exported within the time authorized and without any modification. A bond must be presented as 

the guarantee that the temporarily imported goods will be re-exported within the time authorized. Temporary entry of 

goods for transformation, manufacture or repair is granted under laws that regulate free trade zones, and services. 

Every person entering the country can bring tax-free: two cameras, a personal computer, a printer, a typewriter and 

other goods valued at less than US$1,000. 
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Free Trade Zones in El Salvador: As of September 2008, there were 16 free zones operating in the country.

these firms, mostly owned by Salvadoran, U.S., Taiwanese, and Korean investors, employ approximately 58,000 people.

companies located in the free zones enjoy exemption from: 1) all duties and taxes on imports of raw materials and the

machinery and equipment needed to produce for export, 2) income tax, 3) municipal taxes on company assets and property, 4)

taxes for fuels and lubricants used for producing exports, if these are not domestically produced; and 5) taxes on real estate

transfers that are related to export activities. In 2005, the government approved a new tourism law to spur investment in this

sector. The law establishes fiscal incentives for those who invest a minimum of US$50,000.00 in tourism-related projects in El

Salvador.

Incentives include an income tax break of 100 percent for 10 years and no duties on imports of capital and other

goods, subject to limitations. The investor also benefits from a five-year exemption from land acquisition taxes, as well as a 50

percent cut in municipal taxes over that period. 

Registration of Foreign Investment

In order to obtain the benefits of the Investment Law, and according to Article 17, every foreigner or the 

Salvadoran Company in which he/she has invested  (by his Legal Representative or by means of proxy), should request

registration at the Ministry of Economy.
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General Requirements for all Types of Investment

1. A legal  description of the request

2. Their identification document number and the NIT General information about  the investor

3. If he is not a local Salvadorian, requires the Address and Economic Activity of the legal investor 

4. The Salvadoran Society in which it has its investment 

5. Identification document number and the NIT of the partners including exposition of the nature, value, origin, destiny 

and date of entrance of the investment.

6. Any modification during its permanence and departure from the country 

7. Authenticated signature of the applicant

8. Document accreditation  of the legal status Constitution or effective social pact of the Salvadoran Company in 

which the investment is made.

9. Registry  Certification extended by the competent of the Salvadoran Society in which the investment is made, 

containing: present composition of the social capital, number, class and value of the shares that belong to the 

foreign investor, his name and address 

10. Financial report of the last fiscal exercise or its verification, with its annex, audited externally, proving the 

investment 

11. Documents should be presented in original and photocopies or Notary certified photocopies. Public or private 

documentation emanated in a foreign country, should also be authenticated by the Salvadorian Consulate and 

translated in a legal form to the Spanish language. 

Source: Ministerio de Economia de El Salvador
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Authorization Process for Foreign Branch

Steps 1 to 4 can be performed at Oficina Nacional de Inversiones (ONI) at the Ministry of Economics. Please

contact them at the following phone numbers: (503) 231-5831, 231-5832, 231-5833 or at correos: 

cdearce@minec.gob.sv ,

rfunes@minec.gob.sv

1.Registration of Power of Attorney: (CNR OR ONI) T ime:  2 Days

Original and reduced copy (74% legal size) of power of attorney, authenticated by salvadoran consulate or

apostilled. the power of attorney should be to represent legally the branch of the company in el salvador and grant ample,

clear and precise faculties (administrative y judicial). The legal representative must reside in en el salvador. Cost: 

US$ 5.71

2. Registration of initial balance: (CNR OR ONI) Ti me:  3 Days

Original and reduced copy ( 74% legal size) of initial balance , externally audited. Minimum social capital: 

US$ 11,428.57. Paid receipt of registry fee (US$17.14)
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3. Registration of Foreign Investment  (ONI) Time:  7 Days

Original and copy of letter requesting registration , specifying the following: Name, domicile, nationality,

address, passport number, nit number of the investor name, domicile and economic activity of the foreign company nature,

amount, provenance, destiny and date of entry of the investment.

Registered Attachments:

1. Original and copy of bank certification proving income of currency or the form of bcr, stating: date, name of the foreign 

investor, origin and purpose of the funds.

2. Signature and stamp of the financial institution (the funds must be received prior to the constitution of the company) 

(minimum capital for foreign branch US$ 11,428.57).  

3. Original and copy of documents proving the decision to open a branch, be domiciled and operate in el Salvador, according 

to the by laws of the company, authenticated by Salvadoran Consulate or apostilled.  

4. Original and copy of by laws, authenticated by Salvadoran Consulate or apostilled.  

5. Original and copy of power of attorney with ample, clear and precise faculties (administrative y judicial) to legally 

represent the branch in el Salvador, authenticated by Salvadoran consulate or apostilled and registered at CNR (step 1 ) 

Original and copy of initial balance externally audited, registered at CNR (step 2 )
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4. Registration of Foreign Branch (CNR OR One-Time) : 4 Days

• Original and copy of request per article 358 of commerce code. Original and reduced copy ( 74% legal size) of 

documentation, proving the decision to open a branch, be domiciled and operate in el salvador, according to the by laws of 

the company authenticated by Salvadoran consulate or apostilled.  

• Original and reduced copy (74% legal size) of by laws authenticated by Salvadoran consulate or apostilled.

Original and reduced copy (74% legal size) of power of attorney to legally represent the branch in El Salvador 

authenticated by Salvadoran consulate or apostilled and registered at CNR:

(Step 1 ) Original and reduced copy (74% legal size) of initial balance externally audited, registered at cnr, 

(Step 2 ). Original and reduced copy (74% legal size) of foreign investment registration 

(Step 3) Paid receipt of registry fee ( $0.58 for each US$114.29 of social capital)

Employment Regulation and Social Security Entry vis a and work permit requirements

Salvadoran law requires work permits for all foreign employees. Customs may authorize temporary entry of 

foreign merchandise with temporary or partial suspension of duties for specific purposes under the condition that they are 

re-exported within the time authorized and without any modification. 
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Those who plan to live and work in El Salvador for an extended period will need to obtain temporary 

residency, renewed periodically depending on the amount of time granted on the residency permit. Under Article 11 of 

the Investment Law, foreign investors have the right to a "Investor's Residence“ permit so they can work and stay in the 

country. Such residency can be requested within 30 days after the investment has been registered. The residency 

permit covers the investor and his family and is issued for one year, subject to extension on a yearly basis. There are 

few restrictions on the professional and technical jobs that can be held by foreigners. 

Hiring local employees and Trade Unions 

The employment contract requires to be written and fulfil all the requirements of the Salvadoran labour 

code. El Salvador has a labour force of approximately 2.5 million. 

Salvadoran employees are perceived as hardworking and receptive to training and advanced study. The 

general educational level is low, and the skilled labour pool is shallow, which may pose problems for investors needing 

skilled, educated labour. 

Baker Tilly International is a global network of high quality, independent accountancy and business 

advisory firms, all of whom are committed to providing the best possible service to their clients, in their own 

marketplaces and across the world, wherever the client needs help.  
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According to many large employers, there is a lack of middle management-level talent, which sometimes 

results in foreigners being brought in to perform such tasks. Employers do not report labour-related difficulties in 

incorporating technology into their workplaces. The constitution guarantees the right of employees in the private sector to 

organize into associations and unions. Employers are free to hire union or non-union labour. Labour law is generally in 

accordance with internationally recognized standards, but is not enforced consistently by government authorities. 

The International Labour Organization's Committee on Freedom of Association has expressed concern in a 

number of cases about government's failure to apply the protections of employee rights to organize and bargain 

collectively, as required by International Labour Organization conventions. In 2009, several businesses have expressed 

concerns about government's application of labour laws, alleging a bias towards labour unions and a disregard of 

established legal procedures. 

Social security system 

Tax resident employees must pay income tax at progressive rates on their income obtained in El Salvador 

up to a maximum of 25%. In addition, employers and employees must make the following contributions: 

1. Health contributions. The employer must pay 7.5% and the employee must pay 3% of the employee’s gross 

salary. However, the health contribution cannot exceed US$72 per employee. 
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2. Retirement (pension fund) contributions. The employer must pay 6.75% and the employee must pay 

6.25% of the employee’s gross salary. 

Taxation Corporate and Individual Taxation

In late October 2004, El Salvador’s Legislative Assembly approved fiscal reforms aimed at increasing tax 

collection by closing important loopholes and cracking down on tax evasion. 

The reforms to the tax code and income tax law include a mandatory 20% withholding tax on payments 

for services that have been provided to business/government in El Salvador by foreigners even if the service was 

performed entirely outside of El Salvador. Previously, income tax would be applied only if the service was provided in El 

Salvador. 

The corporate income tax rate is 25 percent. VAT at 13% applies to the transfer of movable goods and 

the provision of services. Tax resident employees must pay income tax at progressive rates on their income obtained in 

El Salvador up to a maximum of 25%. Additional reforms approved by the Government in December 2009 increase 

taxes for alcohol, tobacco, and carbonated and non-carbonated drinks; and the first time registration of goods like

yachts, ships, planes, and automobiles. 
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There are no restrictions on transferring funds associated with investment out of the country. Foreign 

businesses can freely remit or reinvest profits, repatriate capital, and bring in capital for additional investment. The 1999 

Investment Law also allows unrestricted remittance of royalties and fees from the use of foreign patents, trademarks, 

technical assistance, and other services. Non-resident companies obtaining income in El Salvador are subject to 

withholding taxes of: 20% on all taxable income. In addition, each municipality has its own local taxes. Although the 

dividends received are taxed as income with a 25% rate, dividends paid are not taxed. The interest paid and intellectual 

property royalties are also taxed as income with a 20% withholding rate. 

Source: ICS Consultores
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The Salvadoran Government through its Ministry of Economy has been making efforts to establish a business 
climate that allows our productive sector to increase its competitiveness, in order to help their develop successfully in a 
changing and globalizing world; assuring the national and foreign investors a fair and equitable treatment for their 
inversions, by means of transparent legal regulations and institutional mechanisms. 

The Ministry of Economy, through its Commerce and Inversion Department, has developed reforms to the 

legal and institutional framework to establish and operate national and foreign investments in our country, in order to 

encourage the inversion in all aspects of Economy. This ends on a new job generation and a better life style to Salvadoran 

people and also a lower cost for transactions, regarding business agreements in El Salvador, to make an improve inversion 

climate. 

The investment’s formalization process has been simplified by the reduction of the procedures with a new 

legal framework: Investments´ Law, Commerce Code reform and Commerce Registry Law, Mercantile Bond Law and 

Accounting Regulator Law. All this laws are valid since April 1st, 2000. 

With the Investment Law, the establishment and operation for national and foreign investments has been 

made uniform, including investment concepts, guaranty and protection concepts as recognized at the international level as 

best practices in investment matters. 

It also created the National Investment Office (ONI) as a one-stop-window, to facilitates the basic 

formalization procedures that have to be done by the national and foreign investors to be able to operate in our country. 

2.3.  Incentives

Benefits of doing business with El Salvador
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Creates incentives for Domestic / Foreign Investmen t

The 2009 U.S. Department of Commerce report notes that El Salvador welcomes foreign and domestic 

investment. The Free Trade Zones Law of 1998 provides for export processing zones (free zones) aimed to attract 

investment. Firms operating in free trade zones are granted a 10 year income tax exemption as well as duty free 

privileges, notes a 2008 U.S. Trade Representative report. The Export Reactivation Law of 1990 grants tax rebates and 

import duty exemptions to qualified firms that manufactured exports shipped outside the Central American Common 

Market area. 

The International Services Law of 2007 establishes service parks and centres with tax incentives. In addition, 

a tourism law was approved in 2005 to attract investment in the sector. With a minimum of US$ 50,000 investment in 

tourism-related projects in El Salvador, investors are entitled to a 100 percent income tax break for 10 years and zero 

duties on imports with certain limitation; investors are also exempted from land acquisition taxes for 5 years, together with 

a 50 percent cut in municipal taxes over the same period. 

Sources:  U.S. Department of Commerce, "Doing Business in El Salvador: A Country Commercial Guide for U.S. 

Companies," U.S. & Foreign Commercial Service and U.S. Department of State, 2009. 
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2.4.  Establishing a company in El Salvador 

ISSS transpires requirements for drug vendors

The lack of necessary drugs for early treatment for Salvadorian social patients has been one of the main 
problems affecting the centers of the Salvadoran Social Security Institute.

This shortage on many occasions was due to lengthy procurement processes and delays in the presentation 
of the prerequisites for the granting of the relevant contracts, and provision of drug supplies.

In order to achieve a supply and distribution of medicines and medical supplies was both appropriate and 
agile, the highest authorities of ISSS released on Thursday May 6, 2010,  details of a new plan for  "Drug Certification",  by  
the Commission will be able to expand the database of suppliers for best buys, while allowing greater transparency and 
competitiveness of companies in the share of each bidding process.

With this project, each provider directly knows the status of the records of their codes of drugs certified by 

the ISSS, which allows the addition of new products updating the documentation registered with the institution,  and to 

anticipate the needs of the ISSS for tenders in 2011.

For bidders to know their status ISSS enabled a query window on their website www.isss.gob.sv , as which 
the provider can monitor the requirements of the institution must meet to be considered eligible for the next processes. 

Also available at the Procurement and Contracts Unit (UACI) of the institution and submit the relevant 
documentation. 
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One of the benefits for the institution is to optimize the technical evaluation of the Bid Evaluation 
Committees, as the company only has to present certification that the product has certification from the institution, the 
document notes that the drug meets appropriate analysis and is eligible for the bidding process.

Source: Instituto de Seguro Social de El Salvador

Starting a Business in El Salvador 

Listed below is a detailed summary of the bureaucratic and legal hurdles an entrepreneur must overcome 

in order to incorporate and register a new firm, along with their associated time and set-up costs. It examines the 

procedures, time and cost involved in launching a commercial or industrial firm with up to 50 employees and start-up 

capital of 10 times the economy's per-capita gross national income (GNI).

The information appearing on this page was collected as part of the Doing Business project, which measures and 

compares regulations relevant to the life cycle of a small- to medium-sized domestic business in 183 economies. The 

most recent round of data collection for the project was completed in June 2010.
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No. Procedure Time to Complete Associated Costs

1

Deposit the legally required initial capital in a Salvadoran bank and obtain deposit 

evidence or certified check.

1 day (less than an hour) nominal 

At least 5% of the initial start-up capital has to be shown and evidenced to a 

Salvadoran public notary. This capital has to be shown through a certified check 

payable to the name of the company, for the amount for which the company will 

initiate its operations. The check will be deposited in the company’s new account 

once the deed is duly registered at the Registry of Commerce (that is, the 

company has been established). The bank that opens the account in name of the 

new corporation will require a certified copy of the articles of association and 

documents of the company’s legal representative. 

2

Check the uniqueness of the company name in the Registry of Commerce

1 day no charge 

According to Article 101 of the Code of Commerce, to select the company name, 

a company representative must go to the Registry of Commerce and verify that 

the name chosen has not been taken by another company. Since April, 2008, 

entrepreneurs can check the uniqueness of the company name at the Registry of 

Commerce online. ( For further information: http://www.e.cnr.gob.sv/portal/) 
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No. Procedure Time to Complete Associated Costs

3

Notarize the articles of association

2 days Between US$500 and US$800 

To establish a corporation, Article 22 and Article 194 of the Code of Commerce
require fulfillment of the following requirements: ~- Name and personal data of 

company shareholders (two shareholders minimum).~- Commercial name.~-

Term, domicile, and company social purpose. ~- Capital stock.~- Corporate

administration shall be delegated either to a board of directors or a sole
administrator. (In El Salvador no mercantile or labor limitations exist regarding

the administrators of a capital stock company.)~- External and fiscal auditors. 

~~The cost to notarize the articles of incorporation ranges between USD 500 to

US$ 1,000. 

4

Register with the Registry of Commerce and publication and legalization of 

books

3 days 

US$0.57 for every US$114.28 + 

US$ 2.3 (for copies) + 17.14 
(Balance Deposit) + US$ 137.14 

(business license) + 0.1$*100*3 

( legalization of books) + 34.29 

(local registration) 

According to article 66 of the Code of Commerce, to register a new corporation, 

a fee is to be paid according to the value of the capital and is US$0.57 for every

hundred of a dollar or fraction of a hundred, with maximum registry fee of 

US$ 11,428.57. Since June 2008, renewal of the business license and

establishment license (if applicable) must be paid within the month the company
was initialy registered. The initial balance sheet is not registered, is only deposit

at the Registry of Commerce, for a fee of US$17.14. The business license

registry fees are based on company assets, nonetheless, value of the assets and

fees have been set up in US dollars as follow: --from US$2,000 to US$57,150: 
US$91.43--From US$57,151 to US$114,286: US$137.14--from US$114,287 to

US$228,572:US$228.57---If the assets exceed $228,572 one has to pay

US$11.43 for every US$100,000 or a fraction of US$100,000. The fee is not to

exceed US$11,428.57 
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No. Procedure Time to Complete Associated Costs

5

Accounting system

10 days US$450 

The external auditor of the company authorizes the accounting procedures and

the internal books, which include the general shareholders meeting book, the

board of directors book, the registry of shareholders book, and the increase or

decrease of capital stock book. Article 40 of the Code of Commerce states that

the books can be legalized either by the external auditor or by the Register of 

Commerce. 

* 6

Register employees with one of the pension administrator funds (Administradora

de Fondos de Pensiones).
3 days (simultaneous with previous 

procedure) no charge 

* 7

Register the company for tax at the Mayor’s Office

1 day (simultaneous with previous 

procedure) US$ 10 

Upon registering at the Registry of Commerce, each founder must pay a tax

(Vialidad A) of about US$ 5. 

* 8

Make a company seal

2 days (simultaneous with previous 

procedure) US$ 15 

Because no authorization is required, it is customary for companies to make a 

seal. A company seal can be made in 1 or 2 days at a cost of about US$ 15–

US$ 30, depending on the size and design selected by the client. 

Source: International Finance Corporation/World Ban k
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2.5.  Pharmaceutical Market

Ministry of Economy boosts the Competitiveness of t he National Pharmaceutical Sector

"Business opportunities and boost the Pharmaceutical Sector of El Salvador" were introduced this January 

27 by the Ministry of Economy through the National Innovation System INVENTA and Competitive Intelligence 

Directorate to a group of businessmen and professionals from pharmaceutical Salvadorans , by the Director of Quality 

and Technology MINEC, Rafael Ruiz.

Train and to learn first hand the economic and competitive environment of the pharmaceutical sector, 

receiving early warnings likely to produce major economic benefits for companies in the sector was a main objective of 

the conference.

"Prospects of the Pharmaceutical Sector in El Salvador : Opportunities and Perspectives "given by the 

Assistant Director Competitive Intelligence of the Ministry of Economy, Lic. Maria Claudia. Argueta Rodriguez.

The processing industry and chemical substances, within which is the manufacture of pharmaceutical products is a 

major manufacturing industries of the country, since it represents the relative weight of 7.4% of the total production 

according to the Census Economic 2005, ranking at number three within the industry total.
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However, the global crisis has impacted the pharmaceutical sector, which has been hit with lower production 

and a decline in exports. Also the increasing demands and changing market traditional goals make it imperative to 

understand the environment in which it competes and thus able to draw new business strategies, that is why you want to 

promote this sector must be promoted, said Mr. Ruiz especially micro and small enterprise belonging to the national 

pharmaceutical industry.

Among the issues highlighted in the paper are “What future do we want”? and  “”What strategies do we 

need”?.  

For MINEC authorities, decisions made today will determine the future of the pharmaceutical sector, its 

development and regional competitiveness.

This conference was part of a series of trainings organized by the Ministry of Economy to support the various 

productive sectors.

Source : Communications Division, Ministry of Econo my, San Salvador
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2.6. Imports of El Salvador by countries
Value in Thousands of US$

Period 2009

Rank
Leading 

partners

Import 

value

Imports as 

a share of 

total 

imports 

(%)

Imports as a 

share of world 

imports (%)

Growth of 

imports in 

value (% p.a.)

Growth of 

imports in 

volume (% 

p.a.)

Number of 

imported 

products

Share of top 3 

imported 

products (%)

Share of top 3 

supplying 

countries (%)

Net trade

0

Rest of the 

World 287,708 3.97 0.07 3 0 27 79.1 53.1 -187,265

1

United 

States of 

America 85,927 29.87 0.02 -1 0 24 85.1 0 -84,999

2 Mexico 41,985 14.59 0.01 6 0 18 85.7 0 -38,456

3 Guatemala 24,720 8.59 0.01 10 4 17 94.9 0 -2,849

4 Germany 18,295 6.36 0 -3 0 18 86.5 0 -18,291

5 Switzerland 14,104 4.9 0 10 8 12 93.7 0 -14,029

TOTAL 472,739 68 0 25 12 116 525 53 -345,889

Source: American Chamber of commerce 
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Industry
Import 

value

Imports 

as a 

share of 

total 

imports 

(%)

Imports 

as a 

share of 

world 

imports 

(%)

Growth 

of 

imports 

in value 

(% p.a.)

Growth 

of 

imports 

in 

volume 

(% p.a.)

Growth 

of share 

in world 

imports 

(% p.a.)

Number 

of 

imported 

products

Share of 

top 3 

imported 

products 

(%)

Share of 

top 3 

supplyin

g 

countrie

s (%)

Net trade

3000 All industries in sector 30 287,708 3.97 0.07 3 -9 27 79.1 53.1 -187,265

3004 Medicament mixtures (not 

3002, 3005, 3006), put in dosage 251,870 3.47 0.08 2 -8 8 90.4 54.1 -154,122

3006 Pharmaceutical goods, 

specified sterile products sutures, 

laminar, blood-grouping 6,178 0.09 0.06 4 -7 6 88.1 67.6 -4,527

3002 Human & animal blood; 

antiserum, vaccines, toxins, micro-

organism cultures 21,392 0.29 0.03 15 -6 4 97.3 61.8 -20,709

3005 Dressings packaged for medical 

use 6,960 0.1 0.13 3 4 -4 2 100 89.7 -6,625

3003 Medicament mixtures (not 

3002, 3005, 3006) not in dosage 1,158 0.02 0.01 -26 -30 5 94.8 69.3 -1,132

3001 Glands & extracts, secretions 

for organ therapeutic uses; heparin 

& its salts; other 150 0 0 -25 -49 2 100 99.3 -150

TOTAL 575,416 8 0 -24 4 -113 54 650 495 -374,530

Imports of El Salvador by items
Value in Thousands of US$

Period 2009

Source: American Chamber of commerce
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2,253,977Venezuela

2,554,700Romania

2,919,243Portugal

3,176,962Denmark

3,323,735Ireland

3,685,360Czech Republic

3,874,841Mexico

3,970,367Sweden

4,072,190Turkey

4,467,555Brazil

5,206,273Austria

6,008,864China

7,069,251Australia

8,500,079Russian Federation

11,543,368Canada

16,426,096Switzerland

18,375,892Italy

20,078,010United Kingdom

24,457,909France

40,789,052Belgium

43,880,067Germany

55,835,932United States of America

Import value reported by country in US$Country
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546,033Belarus

676,460Philippines

682,831Ecuador

735,451Lithuania

740,911New Zealand

759,236Kazakhstan

772,257Croatia

836,490Bulgaria

888,277Slovenia

935,826Malaysia

1,077,319India

1,240,708Argentina

1,277,473Colombia

1,341,375Thailand

1,355,027Israel

1,583,514South Africa

1,641,653Norway

1,701,971Hong Kong , SAR China

1,703,396Singapore

1,742,285Algeria

1,806,467Taipei Chinese

2,194,058Finland

Import value reported by country in US$Country
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231,112Oman

240,763Yemen

280,885Cyprus

284,952Nigeria

287,708El Salvador

296,766Nicaragua

296,909Bosnia and Herzegovina

311,796Estonia

318,861Panama

323,123Ethiopia

354,974Serbia

356,417Honduras

380,415Indonesia

387,218Dominican Republic

390,021Guatemala

402,743Jordan

403,681Costa Rica

426,690Tunisia

449,900Luxembourg

469,815Morocco

527,521Latvia

538,314Pakistan

Import value reported by country in US$Country
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71,128Barbados

72,516Mauritius

80,103Macao, SAR China

80,709Zimbabwe

87,675Kyrgyzstan

89,173French Polynesia

90,164Bolivia

92,172Armenia

101,558Paraguay

105,384Tanzania, United Republic of

106,968Malta

112,851Trinidad and Tobago

131,627Nepal

135,305Uruguay

136,411Senegal

141,951Macedonia, Republic of

142,106Azerbaijan

146,733Albania

155,462Zambia

158,881Jamaica

Import value reported by country in US$Country
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71,128Barbados

72,516Mauritius

80,103Macao, SAR China

80,709Zimbabwe

87,675Kyrgyzstan

89,173French Polynesia

90,164Bolivia

92,172Armenia

101,558Paraguay

105,384Tanzania, United Republic of

106,968Malta

112,851Trinidad and Tobago

131,627Nepal

135,305Uruguay

136,411Senegal

141,951Macedonia, Republic of

142,106Azerbaijan

146,733Albania

155,462Zambia

158,881Jamaica

Import value reported by country in US$Country
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0Afghanistan

976Sao Tome and Principe

2,828Samoa

3,082Bhutan

4,709Saint Vincent and the Grenadines

10,403Cape Verde

13,323Gambia

19,049Mayotte

26,457Faeroe Islands

43,643Mozambique

60,527Madagascar

Import value reported by country in US$Country

Source: Intracen.org
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2.7.   El Salvador Pharmaceutical Products Registra tion

1. An application is filed before the Board of Publ ic Health, along with the following data:

1.1 Personal data of applicants, legal attorney and chemist pharmacist. 

1.2 Specialty name, pharmaceutical structure, and form of administration.

1.3 Complete formula of composition, qualitative/quantitative. If artificial food colouring agents are included, they must 

declared, as follows: FD&C blue #1, index colour #42090.

1.4 Therapeutic indication.

1.5 Contraindications and dosage.

1.6 Manufacturer’s name, place and country of manufacturing.

1.7 A statement given by the chemist pharmacist guaranteeing the truthfulness of data stated in numerals 1.2, 1.3, 1.4 

and 1.5. 

1.8 The application must be sealed and signed by both applicants. The application has to go with the following documents: 

Certificate of Free Sale issued by the corresponding health authority and duly legalized by the nearest Salvadoran Consulate 

or by Apostille, which must contain the product registration number given in its country of origin. The certificate must contain:

● Trademark 

● Generic name 

● Pharmaceutical structure

● Concentration

● Manufacturer’s name
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● Country of origin

● Registration number

● Registration expiration date (if applicable)

● Qualitative/quantitative formula 

● Good Manufacturing Practices

● Certificate of Good Manufacturing Practices, if not included in the Certificate of Free Sale. The original certificate 

or a certified copy issued by the statutory authority in the country of origin, must be in force. The certificate and 

method of analysis must contain:

● Name of specialty and its pharmaceutical structure.

● Lot number, manufacturing and expiration date.

● Origin

● Chemical components and content declared.

● Bibliography consulted. The certificate and method of analysis must be printed in a company’s form or in a lab’s 

form duly authorized. Important, this document must be sealed and signed by the professional who is responsible 

for the analysis of quality control and/or with the seal of approval of the lab’s quality control department. The 

description of method of analysis used for the finished goods (physical, chemical and/or microbiological tests) 

including calculations made, graphs obtained and bibliography consulted).Chemical monograph of the 

pharmaceutical components must include:● Physical and chemical properties 

● Synonyms 

● Structural formula and molecular weight

● Description

● Solubility
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● Usages and incompatibilities with other chemical compounds

● Bibliography consulted

Pharmacological information of the pharmaceutical components in finished goods. Category (pharmacological 

classification), which must include:

● Indications

● Pharmacology (distribution, metabolism, excretion)

● Precautions

● Unfavourable results

● Dosing

● Overdose. Original certification of qualitative/quantitative composition of formula

● It must be sealed and signed by the person in charge of production or quality control 

● Declare the artificial colouring used, with specifications given by the FDA and its certificate issued by the supplier.

● Medicines containing alcohol in the formulation must be declared with its volume and alcoholic degree. 

Pharmacological literature of the pharmaceutical specialty.

● (Inserted: directed to the patient’s information and education).
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2) Samples of Reference

12 samples of product must be submitted just as it will be sold in the market, in addition to a 

quantity of the pharmaceutical structure for its analysis. 

The samples must indicate the following:

● Trademark and pharmaceutical structure.

● Generic name even if there are more than one chemical component. 

● Lot number, manufacturing and expiration date.

● Composition of formula by unit dosage.

● The following substances must be declared if they are included in the formulation.

- Artificial colorants

- Lanolin

- Content and alcoholic degree in ethylic alcohol.

- Additives that must be declared as per manufacturer’s judgement.

● Therapeutic indication, contraindications, dosage, special precautions if any.

● The inscription “Medicine, keep out of reach of children”.
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●Way of administration.

● Registration number in the country of origin.

● Manufacturer’s name and country of origin.

● Inserted.

3) Weight of Reference.

A gram of weight of reference must be filed before the Board.

● The label must contain: Name of the salt, lot number, expiration date and genuineness. 

● The certificate of Analysis of the weight of reference must be enclosed with the following:

- Generic name.

- Type of weight.

- Lot number, manufacturing and expiration date, reanalysis date, supplier, quantity of weight received, 

genuineness declared in % or its equivalent measure.

- Special observations for handling and storage.
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4) Stability Test

Submit stability surveys of 3 lots, at least.

● Normal stability test (ambient temperature).

In any event, the company responsible for the tests must submit the results in its headed stationery, sealed 

and signed by the professional who made the tests 

Proposal for Pharmaceutical Products Registration f or El Salvador

The following information is an actual March, 2011 proposal requested to Gold Service , a Lawyer Firm 

located in Central America that we serious recommend. 

Gold Service

Pasaje Sagrado Corazón # 2 – 28; entre la 83 y la 85 Ave. Norte, Colonia Escalón, San Salvador, El Salvador, Centro 

América. TEL: (503) 2263 – 9696 - FAX: (503) 2263 – 4554 www.goldservice.com.sv
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Process for El Salvador Sanitary Registration or Ph armaceutical Products  

Gold Services S.A.: Pasaje Sagrado Corazón # 2 – 28; entre la 83 y la 85 Ave. Norte, Colonia Escalón, San Salvador, El 

Salvador, Centro América. TEL: (503) 2263 – 9696 - FAX: (503) 2263 – 4554 www.goldservice.com.sv

Requirements: 

1. A special POA granted to our attorneys. 

This document must be duly authenticated by a Salvadoran Consulate or by Apostille. We’ll provide the draft once our offer 

is accepted. 

2. FREE SALE CERTIFICATE . This document must contain the manufacturing good manners. This document expires two 

years after its date of issuance and must be duly authenticated by a Salvadoran Consulate or by Apostille. 

3. MANUFACTURING GOOD MANNERS CERTIFICATE . This one is needed just in case the before one don’t include it. 

This document must be duly authenticated by a Salvadoran Consulate or by Apostille. 

4. Original Quali–quantitative Formula . This document must be signed by the person in charge to prepare the same and 

must express the units in the International system. The name of scientist and part of the plant must be declared in case the 

formulation contains vegetables species. (Don’t must be qualitative one) And must be identical to the one expressed in the 

Free Sale Certificate. 

5. Terminated Product Analysis Method . This document must include the requirement of validation authenticated by a 

Salvadoran Consulate or by Apostille. 
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6. Terminated Product Analysis Method Original Certifi cate . This document must be for the lot numbers of samples 

to present and must be signed and sealed by the responsible people. 

7. Packaging Project (primary or scheme including details of how many units are in blister and secondary) as such will 

be marketed, in Spanish. The label must include: information on the product, formula per unit dose, registration number, 

date of manufacture and expiry date, or date by which the product should be consumed. Sales mode and route of 

administration among others. 

8. Stability Study , based on this information: 

40°C ± 2°C; 75 % ± 5% RH (ACCELERATED) 

30°C ± 2°C; 65 % ± 5% RH (NORMAL) 

9. Samples of the products , which expiration can’t be lower than six months at the filling date of the application. 

We recommend that the samples be issued to be valid for a year at least. 

10. Working standard or actives in an amount not less than 1 gram and its corresponding analysis certificate. This 

document must be issued to be valid for a year at least at the filling date. 

11. Chromatograms and absorption spectra of the batch of samples that will be registered. 

(Photocopy) 

12. Drug information and literature (for prescribing information) 

13. Chemical Monograph of the active. 
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Our fees: By each product sanitary registration are US$ 529.42, plus the official registration fees and external and 

internal examination, which will be asked by the Superior Council of Public Health during the registration process, 

which besides will give us the analysis type and its cost when we filed the Quali – quantitative Formula and the Free 

Sale Certificate. 

Timeframe: The sanitary registration process of pharmaceutical products can take about 10 or 12 months.

Source: Gold Service S. A  TEL: (503) 2263 – 9696 - FA X: (503) 2263 – 4554 Pasaje Sagrado Corazón # 2 – 28; 

entre la 83 y la 85 Ave. Norte, Colonia Escalón, Sa n Salvador, El Salvador, Centro América. 

www.goldservice.com.sv
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Legislation for recognition of Sanitary Registratio n of Medicines in Central America

Guatemala, Honduras, Nicaragua and El Salvador are the countries that are part of the Customs Union in 

Central America. The medicine registration can be obtained  by means of the recognition of Sanitary Registration of 

medicines within the frame work of the Customs Union. 

The Customs Union has approved the recognition of sanitary registrations for medicines manufactured and 

registered in the aforesaid countries. Nowadays, it is not necessary to carry out registration process in each country. 

Advantages

•It is a fast process. The cost of the surveillance covers a 5 year period, If the effective period is shorter than 5 years, its cost 

will be shorter as well. 

•Lab’s analysis cost is saved. 

•Fees for the Chemist Pharmacist are lesser. 



Embassy of India, Panama 140

Requirements for recognition of Sanitary Registrati on within the Framework of Customs Union

1. Original application for the of recognition of Sanitary Registration, sealed and signed by the responsible Chemist 

Pharmacist, who has to be native of the country where the recognition will take place. 

2. Power of Attorney duly legalized on behalf of the Chemist Pharmacist. (this power is filed only at one time) 

3. Attested photocopy of Legal Representation. (In Guatemala, Nicaragua and El Salvador Legal Representative); In 

Honduras = Commercial Agent. 

4. Original and copy of Unique Form of Certificate of Pharmaceutical Product for marketing within the Customs Union, 

duly legalized including the quantitative/qualitative formula of the product and the accomplishment of the Good 

Practice of Manufacture. 
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Mechanism for Recognition of Sanitary Registration within the Framework of Customs Union

The responsible Chemist Pharmacist files the established requirements before the sanitary authorities. 

Verification of requirements by the sanitary authorities. 

The application is resolved by the sanitary authorities within 8 working days. In case of approval, the sanitary

authorities issue a payment order for the sanitary surveillance and recognition. The responsible Chemist Pharmacist

makes the payment for the sanitary surveillance and recognition. The Unique Form of Certificate of Pharmaceutical

Product for marketing within the Customs Union is sealed in original and copy by the sanitary authorities.  The expiration

date of the recognition must be the same for the sanitary registration in the country of origin.

Cost of Recognition and Surveillance

The professional fees (including the Chemist Pharmacist’s expenses) for the processing is US$320.00 by

product; substantial discount is possible depending on the number of registrations to be filed.
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Additionally, you have to pay for the inspection and surveillance and for the sanitary annuities by product,

which cost is approximately US$330.00 by product. These amounts are paid directly to the Public Health Council and to

the Ministry of Public Health of El Salvador.

The registration can not be recognized in the following cases:

•When confusion or similitude of trademarks could exist. In this case, the interested party shall solve his situation. (for 

instance, the following can be accepted: agreements between companies as long as sanitary  risks are not Involved, 

change of trademark or the use of generic name with the manufacturer identification.

•When the medicine contains chemical ingredients or mixture of the same that do not have well  documented scientific 

proof of its security and efficacy. 

•When the association of chemical components is within the criteria for evaluation of associations to fixed doses is not 

allowed.

Source: Gold Service, S.A. de C.V .
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Republic of Honduras
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Honduras

3.1.  Basic Facts

•Location: Central America, bordering the Caribbean Sea, 

between Guatemala and Nicaragua and bordering the Gulf 

of Fonseca (North Pacific Ocean), between El Salvador and 

Nicaragua Geographic coordinates:15 00 N, 86 30 W Map 

references: Central America and the Caribbean 

• Population: 7.2 million (2008)

• Area: total: 112,090 sq km

• Land: 111,890 sq km

• Water: 200 sq km Area - boundaries: total: 1,520 km

• Border countries: Guatemala 256 km, El Salvador 342 km.

• Nicaragua 922 km Coastline:820 km Maritime claims: territorial sea: 12 nm contiguous zone: 24 nm  exclusive economic 

zone: 200 nm  continental shelf: natural extension of territory or to 200 nm Climate: subtropical in lowlands, temperate in 

mountains Terrain: mostly mountains in interior, narrow coastal plains Elevation extremes: lowest point: Caribbean Sea.

• Highest point: Cerro Las Minas 2,870 m Natural resources: timber, gold, silver, copper, lead, zinc, iron ore, antimony, 

coal, fish, hydropower Land use: arable land: 9.53% . Permanent crops: 3.21%  

Other: 87.26% (2005) Irrigated land:800 sq km (2003) 
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•Total renewable water resources:95.9 cu km (2000) Freshwater withdrawal (domestic/industrial/agricultural): Total: 0.86 

cu km/yr (8%/12%/80%)

Per capita: 119 cu m/yr (2000). Natural hazards: frequent, but generally mild, earthquakes; extremely 

susceptible to damaging hurricanes and floods along the Caribbean coast Environment - current issues: urban population 

expanding; deforestation results from logging and the clearing of land for agricultural purposes; further land degradation 

and soil erosion hastened by uncontrolled development and improper land use practices such as farming of marginal 

lands; mining activities polluting Lago de Yojoa (the country's largest source of fresh water), as well as several rivers and 

streams, with heavy metals Environment - international agreements: party to: Biodiversity, Climate Change, Climate 

Change-Kyoto 

Protocol, Desertification, Endangered Species, Hazardous Wastes, Law of the Sea, Marine Dumping, Ozone 

Layer Protection, Ship Pollution, Tropical Timber 83, Tropical Timber 94, Wetlands 

The second poorest country in Central America and one  of the poorest countries in the Western 

Hemisphere, with an  extraordinarily unequal distribution of income and massive  unemployment, is banking on expanded 

trade under the US-Central America Free Trade Agreement (CAFTA) and on  debt relief under the Heavily Indebted Poor 

Countries (HIPC) initiative. Despite improvements in tax collections, the government's fiscal deficit is growing due to 

increases in  current expenditures and financial losses from the state energy and telephone companies. 
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General Overview

Honduras is a lower middle-income country with a huge wealth gap and a past of military rule and 

corruption. On the political side, it is a relatively young democracy which left behind a series of past military regimes and 

has experienced eight consecutive democratic election processes since 1982.

The country has a diversified economy based on the international commerce of agricultural products and 

manufacture, which makes it the most open economy of Central America: the sum total of its imports and exports 

represented 129% of its Gross Domestic Product (GDP) in 2008.

Drug trafficking and crime are fuelled by poverty and rising unemployment. Youth gangs, known as 

"maras" have plagued Honduran society to the point of becoming a major security issue.

In 2009 the country suffered a political crisis caused by the actions carried out on June 28th which led to 

the substitution of former President Manuel Zelaya Rosales, who was expelled from the country after trying to modify the 

Constitution to allow immediate re-election, which was opposed by the Judicial Power and Congress.

Roberto Micheletti was named acting President, but his Government was not recognized by the 

international community. This situation led the World Bank and other international agencies to temporarily pause its 

disbursements to the Honduran Government.
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After the Presidential elections of November 29th, 2009, Porfirio Lobo Sosa, from the National Party, 

was elected as the new Honduran President. After the election process, most of the members of the international 

community recognized the new Government. 

The World Bank has begun to work with the new Government to design a support program to help 

Honduras deal with its development challenges.

Lobo Sosa's administration has begun to socialize its Nation Plan, presenting it to the National 

Congress. 

Source: Republic of Honduras. Country Vision 2010-2 038 and National Plan 2010-2022)
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Languages Spanish (official), Amerindian dialects

Religions Roman Catholic 97%, Protestant 3% and others

Ethnic groups

Mestizo (mixed Amerindian and European) 90%, Amerindian 

7%,  black 2%, white 1%

Infant mortality rate

Total  21.04 deaths/1,000 live births

Male 23.82 deaths/1,000 live births

Female 18.12 deaths/1,000 live births (2010 estimated.)

Life expectancy at birth

Total population 70.51 years

Male  68.82 years

Female 72.28 years (2010 estimated)

Total fertility rate 3.17 children born/woman (2010 estimated.)

HIV/AIDS – adult: 

Prevalence Rate 0.7% (2007 estimated.)

HIV/AIDS - people living with HIV/AIDS 28,000 (2007 estimated.)

HIV/AIDS deaths 1,900 (2007 estimated.)

Major infectious diseases

Degree of risk High 

Food or waterborne diseases Bacterial diarrheal, hepatitis A, and typhoid fever 

Vector borne diseases  Dengue fever and malaria

Water contact disease Leptospirosis (2009)
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School life expectancy (primary to tertiary educati on)

Total 11 years

Male 11 years

Female 12 years (2008)  

Education expenditures 3.8% of GDP (1991)  

Infant mortality rate

Total  21.04 deaths/1,000 live births (2010 est.) 

Male 23.82 deaths/1,000 live biths (2010 est.)

Female 18.12 deaths/1,000 live births (2010 est.)

Main export Apparel, Coffee, bananas, shrimps, lobster, timber

GIN per capita US$1,600 (World Bank 2007)
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3.2.  Doing Business with Honduras 

General Considerations

Generally speaking foreign investors are free to own and operate any business they like. Manufacturing and 

tourism related businesses are offered particularly favourable investment incentives.

There are few limitations when it comes to the sectors where foreign investors can’t participate in freely; and 

they are the exception rather than the rule. For example, foreign persons and/or entities can not own land within 40Km of 

the nation’s borders. Also entities which provide armed guard services and are owned by foreign persons or entities must 

meet special

requirements.

Most foreign investment in Honduras is made in the industrial and tourism related sectors. Recently, foreign 

banks have started taking over their Honduran counterparts. Private telecommunications providers are mostly owned by 

foreign investors.

Government

Honduras’ Government is Democratic. Elections are held every 4 years. Presidents cannot be re-elected. 

Honduran democracy has been evolving. Congressmen and women as well as mayors are now individually elected. 

Supreme Court Justices are no longer appointed by the President.
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All changes which bring Honduras closer to a pure Democracy.

Great strides have been made in order to improve the Honduran Judicial System. Supreme Court Justices are

now elected separately from the President and Congressmen and women. The judicial system tends to favour those with the

law on their side. Save for certain exceptions, parties are free to select the country where their disputes are to be resolved.

Arbitration is now becoming a more prevalent method for dispute resolution. Generally speaking, judgments made by courts

or foreign nations are given the same validity as the judgments of Honduran courts are given in said nations. The Honduran

Judicial System is divided in to four main branches Courts of Peace, Courts of Letters, Courts of Appeals and the Supreme

Court.

According to the Honduran Constitution laws must be proposed by persons having “Legal Initiative”. These

people are: the President through his Secretaries of State, Congressmen and women, the Supreme Court and Supreme

Election Tribunal. 

Proposed laws are discussed and approved, or disproved, by the majority of Congress. Approved laws must be

sanctioned by the President who may execute or veto them. Vetoed laws must return to Congress and be passed by 2/3 of

the vote in order to become law. Laws are published in the country’s official newspaper, “La Gaceta”, and are compulsory to

the population at the end of  time period established.
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Environmental Considerations

Environmental matters in Honduras are regulated by the “Ley General del Ambiente” and the “Reglamento

General de la Ley del Ambiente”. A series of more specialized regulation stem from the aforementioned bodies of law.

Generally, speaking all businesses which can potentially pollute the air, soil and or bodies of water needs to

have an environmental license. The process to obtain said license is very complicated and slow. Good legal counsel is a

must in this area.

Intellectual Property in Honduras is mainly regulated by the “Ley del Derecho de Autor y de los Derechos

Conexos” and the “Ley de Propiedad Industrial”. Both bodies of law have been amended to afford special protection to

intellectual property belonging to persons or entities party to the RD-CAFTA free trade agreement. Honduras is party to the

following conventions in relation to Intellectual Property:

1. The 1995 Convention between the World Intellectual Property Organization and the World Trade 

Organization.

2. The 1994 Convention on Trade Related Aspects of Intellectual Property Rights

3. The 1967 Paris Convention

4. The 1971 Bern Convention

5. The 1961 Rome Convention
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Investors who wish to manufacture products, for export purposes, may also apply for special tax treatment 

under the “Regimen de Importación Temporal (RIT)”, “Zona Industrial de Procesamiento (ZIP)” and “Zona Libre (ZOLI)”

regimes. All these regimes offer, among other benefits, exemption from import and export duties and income tax.

The choice of regime depends on the investor’s specific needs. Applying for these regimes requires a petition

be filed by a Honduran attorney. All the required documentation must be duly legalized (either by a Honduran Consul or 

Apostille). With the exception of the boarder property limitation described above, there is rarely the need to have Honduran 

investors in order to apply for these benefits.

Labour Legislation. General Information

Labour legislation should be stringently revised  before doing business in Honduras. The Labour Code, which 

dates back to 1959, is extremely protective of the employee. Special attention should be given to article 3 of the Code. 

According to Article 3, all acts or stipulations which imply waiver, diminution or curtailment of worker’s rights are null and 

void. 

When disputes arise, the employee’s statements are assumed to be true and the employer has to prove 

otherwise bearing the burden of proof. All employees must have a written contract. Said contract must be drafted in Spanish 

and in accordance with current labour laws according to Articles 21 and 37 of the Labour Code. The existence of said 

contract is the employer’s responsibility. 
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Therefore the lack of a written contract in considered the employer’s fault. All statements made by the employee are 

considered to be true. 

The employer must prove otherwise. Employers must register their employees with the Ministry of Labour. All 

companies which employ more than 5 employees must have an Internal Employment Manual. 

This manual must be approved by the Ministry of Labour according Article 88 of the Labour Code. Companies 

employing more than 10 employees must have a Hygiene and Security Manual this manual must also be approved the 

Ministry of Labour according to Article 397 of the Labour Code. Minors under the age of 18 may not work unless they have a 

special authorization to do so according to Article 126 et. seq. of the Labour Code.

The Honduran Labour Code imposes minimum of Honduran Personnel (90%) that must be hired by every 

Honduran Company under Article 11 of the Labour Code. All agreements, which affect employee rights must be executed 

before an Inspector from the Ministry of Labour in order to be valid. Under Article 16 of the Labour Code all communications 

and instructions directed to employees must be in Spanish. Article 12 of the Labour Code forbids any kind of discrimination in 

the workplace.
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Payment and Compensation

Minimum wage is periodically set by the government. The set minimum wage is determined by several 

factors such as field of work and the place where company operates based on Article 383 of the Labour Code. 

Honduran employees must be paid a 13th month’s bonus, in December of every year, and a 14th month’s bonus, in 

July of every year. 

Source: International Guide to Doing Business in Ho nduras
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Taxes  (Taxes payable to the Central Government) 

All entities must pay Income Tax. Income Tax is currently equal to 25% of their net taxable income. Net 

taxable income is determined by the entity’s gross income minus legally recognized deductions. Entities must also pay a 

Temporary Solidarity Tax payment. This payment is equal to an additional 5% over net taxable income exceeding 1 

million Lempiras. Entities must file and pay for their taxes before April 30 of every year.

Honduran Tax laws have established a system known as “Payments made to Account”. This policy results 

in advanced income tax payments equal to 25% of previous year’s tax payment. These advanced payments are made 

during the months of June, September and December. These advanced tax payments are later deducted from the taxes 

payable before April 30, 2009. Entities are also responsible for withholding and paying Income Taxes on Employee 

Income. Taxes on employee income range from 15% to 25% depending on the employee’s salary. 

Entities are additionally responsible for Withholding Income Tax from Third Parties. For example, entities 

must withhold taxes from foreign nationals for services paid. Services provided by foreign nationals range from 10% to 

35% depending on the service provided. Entities must also withhold 12.5% from professional fees paid to local 

professionals. Once a year all entities must file a Consolidated Withholdings Report before the tax authorities. The 

Consolidated withholding report is a summary of all taxes withheld to third parties for any reason. 
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The local tax authority classifies tax payers in to groups. When it comes to entities, if they meet the 

requirements to be considered a “Large Contributor”, they must file a Client and Provider Statement. Entities must also file a 

form detailing information regarding their shareholders and the payment of dividends to the tax authorities.

Municipal Taxes

All businesses must have a valid Operation’s Permit issued by the corresponding Municipality. These permits

must be obtained every year. Municipalities in Honduras are autonomous which means that they are free to determine the 

amount they charge for taxes. These amounts set for each year are published, by each municipality, in the country’s official 

news paper LA GACETA. Municipalities charge an Industry, Commerce and Services Municipal Tax. This tax is calculated 

over the previous year’s earnings. The tax, which depends on the Municipality where the business operates, usually ranges 

from 0.30 per thousand to 0.15 per thousand of the entities gross income and must be paid once a year before April 30 of 

each year. In order to obtain an Operation’s permit a business must pay its Industry, Commerce and Services Tax. 

The first year’s tax payment is based on estimated earnings for the current year. Businesses owning real estate 

of any kind must pay a Municipal Real Estate Tax. This tax is calculated over the “Cadastral Value” of the land owned by the 

entity. This tax is approximately 3.5 per thousand over the value of urban land and 2.5 per thousand over the value of rural 

land. Each Municipality determines the amount per thousand that must be paid. Municipalities also charge a Solid Waste 

Management Tax. This tax corresponds to what the municipality charges for garbage removal. It ranges from Lps. 50.00 to 

Lps. 6,000.00. The corresponding sum must be paid monthly. The amount to be paid depends on the Municipality as well as 

the entity’s income.



Embassy of India, Panama 158

Businesses must also pay a Fire Department Tax. The tax pays for the Fire Department’s services. The amount 

to be paid ranges from Lps. 30.00 to Lps. 450.00. The corresponding sum must be paid monthly. The amount to be paid 

depends on the Municipality and the entity’s income.

An Environmental Tax must also be paid. The tax ranges from Lps. 10.00 to Lps. 600.00. The corresponding 

sum must be paid monthly. The amount to be paid depends on the Municipality and the entity’s income. Businesses are 

responsible for withholding the Municipal Tax on Employee Income. The tax ranges from 1.5 per thousand to 5.25 per 

thousand depending on employee’s income and varies from one municipality the next.

Contributions and other Payments

Under Honduran Law entities employing certain numbers of employees are responsible for withholding a 

percentage from employee’s pay checks and paying that percentage to state entities. Employers must also, in some cases, 

pay set additional sums on the behalf of said employees to these entities. Social Security Payment. The Instituto Hondureño

de Seguridad Social (IHSS) provides medical attention for its members. All entities must enrol their employees in the IHSS 

Each entity must pay 7.2% of wages paid to its employees to the IHSS.

Additionally, the entity must withhold 3.5% from its employee’s pay checks and also pay that to the IHSS. Social 

Fund for Housing. The Regimen de Aportaciones Privadas/ Fondo Social de la Vivienda (RAP/FOSOVI) provides low interest 

loans to its members. Entities having more than 10 employees must pay 1.5% of salaries paid to their employees to the 

RAP/FOSOVI. Institute for Professional Preparation. 
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The Instituto Nacional de Formación Profesional (INFOP) is a state operated vocational school. Entities 

having more than 5 employees must pay 1% of salaries paid to employees to the INFOP.

Sales Tax

Under Honduran Law, the sale and import of products as well as the sale of certain services must pay a Sales 

Tax. Sales tax is currently 12% of the price of the products or services being sold or imported.

Taxes on individuals

Individuals must also pay taxes on both the national and the municipal level. Again, taxes depend on the 

person’s income. Generally employers are responsible for withholding taxes from their employees. Self employed people 

must file their own taxes.

On a national level, individuals must pay Income Tax. The first US$5,800.00 of a person’s earnings is tax free. 

Income above said sum is taxed from 15% to 25% depending on the person’s income. Individuals are allowed to deduct up 

to the equivalent of US$2,100.00 in medical expenses every year.

On the municipal level, individuals must pay a “neighbour tax” or Municipal Tax on Employee Income in the 

municipality in which they reside. Individuals owning real estate must pay a Municipal Real Estate Tax, as explained above.
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Dealer protection laws

Honduran Dealer Protection Laws should be seriously considered by any person or entity thinking about

investing in Honduras. When dealing with a potential agent, distributor and/or representative matter it is highly advisable to

have capable legal counselling. Exclusive agent, distributor or representative agreements are not advisable in any case. All

Agreements should be in written form. 

The main problem with Dealer Protection Laws revolves mainly around their very harsh protection of the Honduran

agent, distributor or dealer. Agents, distributors and representatives must register their contracts with the Ministry of Industry

and Commerce. Once an agreement has been registered the principal may not unilaterally amend, terminate or refuse to

renew an agency, distribution or representation agreement. Should the principal terminate, amend or refuse to renew an

agency, distribution or representation agreement without cause, principal must pay agent, distributor or representative a fine

which results from the sum of the following amounts:

1. A fine equal to the agent, distributor or representative’s gross profits for the last 5 years. 

2. The value of all expenses incurred by agent, distributor or representative pursuant to the contractual relationship 

with the principal.

3. The value of all credits the agent, distributor or representative has granted in relation the contractual relationship.

4. The value of all investments the agent, distributor or representative has made in relation the contractual 

relationship.

5. The value of all merchandise the agent, distributor or representative has in relation the contractual relationship.
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Once a contract has been registered, the venue of Honduran Courts is mandatory regardless of contractual

language. The agent, distributor or representative, as plaintiff, may request the principal be enjoined from importing his or her

products in to Honduras while a case is pending. Although the ratification of RD-CAFTA has resulted in certain amendments to

The  Dealer Protection Laws (such as the elimination of the damages provided for by law in the event of unilateral termination

by the principal) these changes apply only to RD-CAFTA parties (United States of America, Dominican Republic, Guatemala,

El Salvador, Nicaragua and Costa Rica). Even for persons or entities from these countries this law should be seriously

considered before investing in Honduras.

Structure for doing Business

According to Honduran commercial legislation, persons or entities who systematically conduct their business in

Honduras must establish themselves as merchants. There are basically two ways to become a merchant in Honduras. The

first is to open a local branch of a foreign entity. The second is to become a “regular merchant” under Honduran Law.
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Branches of foreign entities

Foreign entities wishing to open a branch are allowed to do so under the Honduran Commercial Code. In

order to open a branch, the entity must request authorization before the Ministry of Industry and Commerce. The entity

must, in short, prove:

1. That it is legally existing in its country of origin. 

2. That its bylaws allow for the opening of a branch.

3. That the entity will have a representative permanently residing in Honduras.

4. That the branch agrees to be subject to Honduran Laws and authorities.

5. That is has established a founding capital for the branches operations (Approx US$1,300.00).

Once authorization has been granted, the corresponding resolution must be published in a local newspaper.

Once publications have been made, the resolution must be registered in the Commercial Registry.

The process is relatively simple; however, it does pose some inconveniences. The main difficult is the time

it takes for the process to be completed which is approximately 8 weeks . All documentation coming from another country

must be Either apostilled or authenticated by a Honduran Consul. Another situation that must be considered is the fact

that any and all changes to the branch’s operations must undergo the same process that was required to obtain the

authorization. Investors must also consider that the main office is directly responsible, and thus liable, for the branch’s

actions in Honduras. 
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The local branch pays taxes locally. In some country’s this poses a tax problem so this must also be

considered.

Regular Merchant structure. The Individual Merchant .

The simplest means for conducting business in Honduras is the individual merchant. This are limited to persons 

wanting to systematically dedicate themselves to commerce. The process to acquire this status is quite simple. 

The person wanting to adopt this structure must go before a Notary Public and sign an individual merchant’s 

declaration.

Publications definitively must be made in local news papers and the declaration must be registered in the 

Commercial Registry. The biggest problem with becoming an individual merchant is the fact that the person declaring him or 

herself a merchant is personally liable for all the obligations incurred by the business. The method not separate the person’s

personal assets from those of the business; it simply makes the individual a merchant. This is not generally advisable for

Any other than  very small operations. By way of example, independent taxi cab drivers are usually individual merchants.
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Entities

The Honduran Commercial Code provides for basically two types of commercial entities: personal entities and 

capital entities. The difference stems from the entities beginnings and the reason for which the partners decide to form said 

entities and invest together. In the case of personal entities, partners usually join for personal reasons (family, friendship, 

etc.). 

In the case of capital entities, partners join for monetary reasons (venture capital, investment, etc.). Although, 

personal entities are hardly used anymore. In some foreign jurisdictions the nature of some of these entities results in more 

favourable tax treatment and hence might be worth considering.

Collective Society or Entity

The collective society is formed by a group of investors who decide to form an entity while remaining jointly and 

severally liable, on a personal level, for the entity’s dealings. The partner’s names must be mentioned in the entity’s name.

Ownership in a collective society cannot be transferred without the approval of all the partners and requires the amendment

of the articles of incorporation. The articles of incorporation cannot be amended without the approval of all partners as well.

The entity is administered by all the partners by default. An administrator may be appointed. A comptroller may also be

appointed but is not required.
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Comandita Simple Society or Entity

The “comandita” simple entity is very similar to the collective society  except for the fact that there are two

types of shareholders.

The “comanditado” partners are jointly and severally liable, on a personal level, for the entity’s dealings. On 

the other hand, the “comanditario” partners are only liable for the entity’s dealings up to the value of their shares in the 

entity. 

The “comanditario” partners may not be administrators in the entity and are simply considered investors.

Comandita Society or Entity with Stock

The “comandita” with stock,  is very similar to the “comandita” simple except for the fact that the shares in the 

entity are documented in stock certificates. These stock certificates are negotiable instruments. In the “comandita” with 

stock, stockholder approval for transfers is only required for “comanditado” stock.
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Capital Entities

Sociedad de Responsabilidad Limitada:

The “sociedad de responsabilidad limitada”, or  S de RL ** for short, is the simplest capital entity under 

Honduran Law.  Incorporating an SdeRL requires a minimum of two persons or entities. There is a maximum of 25 

shareholders. The Commercial Code, however allows for the co-ownership of shares. The minimum capital required to 

incorporate is approximately US$250.00. Unlike personal entities, in the S de RL shareholders are only liable, up to the value 

of their shares, for the entity’s dealings. The corporate veil can only be pierced in the event that it can be proven that the 

shareholders have used the entity to defraud other parties. One of the advantages of an S de RL is the simple administrative 

structure. The entity is run by the shareholders through the assembly of shareholders. Day to day management is handled by 

one or more managers. The appointment of a comptroller is optional for the S de RL.

In order to incorporate the entity, the shareholders can either come to Honduras and sign the necessary 

documentation or send a power of attorney issued to our members. As mentioned above, please note that all documents 

issued in other jurisdictions must be either legalized by a Honduran Consul or have an Apostille. Incorporation is completed in 

approximately 2 to 3 weeks. Generally, there are no limitations on the nationality of shareholders and managers.

Please review the limitations described above.

The advantages to an S de RL are its simple administrative structure and low initial capital requirement. There 

are some disadvantages to consider though. The main disadvantage is the transfer of ownership in the entity. Shares in an S 

de RL are not negotiable instruments. 
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Therefore, the sale or transfer of shares in an S de RL requires the approval of the Assembly of Shareholders, the 

amendment of the articles of incorporation and registration of a contract of sale. The process takes approximately 2 to 3 

weeks . 

Sociedad Anónima

The “sociedad anónima”, or “SA” for short, is a more complex capital entity. 

Incorporating an SA also requires a minimum of two persons or entities. “SA” does not have limits regarding the number 

of stockholders. The minimum capital required to incorporate is approximately US$1,250.00. 

As in the Limited Liability Company , stockholders are only liable, up to the value of their stock, for the 

entity’s dealings. Also as is the case with the “SA”, the corporate veil can only be pierced in the event that it can be 

proven that the stockholders have used the entity to defraud other parties.

The Limited Liability Company has a more complex administrative structure. The entity’s top authority are 

the stockholders through the assembly of stockholders. The entity is administered by a board of directors. Day to day 

management is handled by one or more managers who generally answer to the board of directors. The appointment of a 

comptroller is required for the Limited Liability Company . 
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The Comptroller is appointed by the stockholders and is in charge of supervising the board or 

director’s actions and later reporting to the stockholder assembly. In order to incorporate the entity, the 

stockholders can either come to Honduras and sign the necessary documentation or send a power of attorney 

issued to our members. 

Please note that all documents issued in other jurisdictions must be either legalized by a 

Honduran Consul or have an Apostille. Incorporation of an Limited Liability Company is also completed in 

approximately 2 to 3 weeks . Generally, there are no limitations on the nationality of stockholders, members of 

the board of directors or managers. Please review the limitations described above.

The disadvantages to an Limited Liability Company are its more complex administrative structure 

and higher initial capital requirement. The main advantage is the ease related to the transfer of ownership in the 

entity. Stock certificates in an Limited Liability Company are negotiable instruments. Therefore, the sale or 

transfer of stock requires the endorsement and delivery of the share certificate and, in some cases, registration 

in the entity’s stockholder registry book. The process generally takes hours to complete. 
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Banking Facilities

Honduran Law provides for three types of banking facilities: Banks, Financial Institutions and Savings and 

Loan Associations. 

All three types of entities make up the Financial System. The Financial System is supervised by two state 

run entities the Banco Central de Honduras (Honduran Central Bank) and the Comisión Nacional de Bancos y Seguros

(National Commission for Banking and Insurance). The financial sector is perhaps the most heavily regulated area under 

Honduran Law. Many laws and regulations are constantly implemented and amended in order to maintain the system’s 

stability and reliability. Insurer’s deposits up to the equivalent of US$10,000.00 are guaranteed by the Fondo de Seguro

de Depósitos (Insurance Deposit Fund).

Financial Institutions deal mainly in retail credit for their clients. Savings and Loan Associations deal mostly 

in financing and mortgages for personal housing. Banks are the largest entities in the system. They can perform all 

financial operations including some that are exclusive to them such as factoring, leasing and trusts. Foreign banks are 

allowed to operate branches locally once they authorized to do so by the Honduran Central Bank. In recent years, local 

banks have been acquired by regional institutions. Several banks have merged recently. Currently HSBC, Citi Bank, 

BAC have the most significant regional operations. Banco Atlántida, Banco de Occidente, FICENSA and FICOHSA are 

some of the local banks that have resisted the current trend.
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3.3.  Incentives

Honduras has always welcomes foreign Investment.  Currently two areas benefit from investment incentives: 

Tourism Projects and Manufacturing.  

Investments promote tourism for special treatment under the Tax Treatment Act  Incentives for Tourism "and 

the" Zona Libre de Turismo (ZOLITUR). "  Both offer special Regimes  Tax Treatment to Investors Who Apply for the 

Corresponding Authorizations.  Benefits These include  But Are Not Limited to Exemption from paying income tax, import 

Duties, and municipal taxes  

Among Others.  Investors Who wish to manufactures products, for export Purposes, May Also Apply for  Special 

Tax Treatment under the "Temporary Import Regime (RIT)," Industrial Zone  Processing (ZIP) "and" Free Zone (ZOLI) 

"scheme.  

All These Regimes offer, among other  benefits, exemption from import, export Duties and income tax.  The 

choice of Regime depends on the investor's specific needs.  To apply requires a petition regimes  and must be filed by a 

Honduran attorney.  All the required documentation must be duly legalized (Either by a Honduran Consul or Apostille): with 

the exception of the boarder  limitation property Described Above.  
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Programs

FIDE offers a series of programs and activities that provide local and foreign investors with a wide range of 
services for developing new investments or expansions, strategic alliances and business opportunities.

Investment Promotion

The Program promotes Honduras worldwide as an excellent site for offshore investment and production 
and has been very successful in promoting the establishment of companies in Honduras' industrial parks and, more 
recently, in the tourism industry as well. Assistance to foreign investors is provided and site visit itineraries are 
organized.

FIDE 

Also has a representative in Taiwan, R.O.C. to promote business between Asian and Honduran 
companies, plus Honduras' diplomatic network abroad keeps in close contact with FIDE, providing the latest information 
on investment opportunities and business contacts.

Source: Hondurasinfo.hn
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3.4. Establishing a company 

Investment Law

The 1992 Investment Law Seeks to Improve Honduras' Ability to  and compete in World Markets to Provide 

with a transparent legal framework for  Investments.  The Law treats Both Equally national and Foreign Investments and 

tries to  Excessive reduce Government controls and intervention. Also The Said Law Guarantees  a limitless Percentage 

of foreign-owned capital in Honduran companies.  

The Following Are Among Others Guarantees Offered to Investors: 

1.  Access to Foreign Currency in the banking system, money-exchange offices and  Other Institutions or Agencies 

Authorized by the Central Bank for the importation  of goods and services Needed for the operation of the enterprise.  

The foregoing  include payment of royalties, annuities and Technical Assistance, and repayment of  Obtained loans 

abroad for the operation of the business and in the Interest Owed  Same, payment of Dividends and repatriation of capital 

on Foreign Investment  registered hereunder. 

2  Without limitation property rights, Other Than Those ESTABLISHED by the Law to  national and Foreigners alike;  

3  Access to Financing Through the National Financial and the secondary system  capital market;  

4.  Co-Investment (joint venture) Contracts Are Recognized.  All local and Foreign Investment Must Be registered with the 

Investment Office at the  Ministry of Industry and Trade Which will issue a "Certificate of Investment" once all  Routines 

Are met.  
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Labour Law

Honduras HAS ADOPTED - Both Through International Labour Organization  (ILO) conventions and Their

Own Constitutions and Laws - high standards of protection  for labour rights.  The Labour Law prescribes a maximum 8-

hour workday and 44-hour  week.  There is a Requirement for at least one 24-hour rest Period Every Week.  The

provides for a Labour Code of 10 Workdays Paid Vacation after one year, and of 20  Workdays after four years.  The

Constitution and Labour Code Prohibit the Employment of  persons under the age of 16, except That a 15-year old May

Be permitted to work with  Written permission of the Parents and the MOL.  All persons under 18 years of age Are

Prohibited from night work, Dangerous work full time and work.  The Children's Code (September 10, 1996) prohibits a

person of 14 years of age or  less from working, Even with parental permission, and prison sentences of establishes  3 to

5 years for Individuals Who allow Children to work illegally.  An employer Who Legally  hires a 15-year-old must certify

that the young person has finished or is finishing  compulsory schooling.  The MOL grants a number of Work Permits to

15-year-olds Each  year.  

Document fraud is interested in:

1. Principles and Rights in Honduran Constitution  

2. Right to Freely choose and renounce (quit) post an employment screening.  

3. Nullity of Acts, stipulations, or conventions Provisions That Imply the  renunciation, reduction, restriction or distortion 

the rights and Benefits Granted  by the law to Workers.  

4. Right to earn the minimal wage.  

5. Workers' Wages Are a-sizable Reasons for non family.  
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6. Right to vacation.  

7. Right to 7th  payment day. 

8. For women - mothers: right to pre and post - natal leave and a time DURING the  day for breastfeeding.  

9. Right to strike.  

10. Liberty of association.  

11. Stability of Employment.  

12. Right to Reinstatement if Unjust Dismissal for cause.  

13. Salaries 14 months per year.  There Are Currently 3 Workers Central (Union Federations) with recognized  participation 

by the private sector and the Government as interlocutors and Representatives of the Workers. The Organized Workers 

Are part of the Social  Economic Council - with four Representatives of the 12 total.

The Exporting Processing Zone and Laws

The main free trade zone  in Honduras is Located in Puerto Cortes and is operated by the Government through

the Honduras National Port Authority (ENP - Spanish Initials).  Privately-owned  are export processing zones legal

extensions of the free trade zone.  To Obtain  Authorization to operate a privately owned processing zone, the Interested

party must- pay an annual fee to the above mentioned port authority.  Companies are allowed to  construct buildings in any

of the designated areas, as long as totally such buildings are  wave fenced and 24 hour security.  

In terms of operation facilities and incentives, the  Free Trade Zones and Export Processing Zones are 

identical to the several Privately  Industrial Parks owned and operated.  Most Foreign companies, including some Fortune

500 companies, are located within those parks and enjoy the following benefits among  others:  
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• Free currency conversion  

• Duty free importation of all production machinery, other equipment, fixtures,  spare parts, raw materials and supplies. 

• Import and export shipments cleared in less then one day with minimum  documentation.  

• No Government Income, sales or corporate taxes or fees.  

• Unrestricted repatriation of capital and Profits at Any Time.  

• Low cost skilled and unskilled labour.  

• Ample supply of trainable and Productive work.  

• A wide range of low cost, local raw materials Such as wood, cotton, textiles,  fruits, sugar, vegetables, meats, seafood, 

leather, coffee, cocoa and spices are  available for processing and manufacturing industries.  

Many Honduran products enter the U.S. duty free under the Caribbean Basin  Initiative.  Honduras's Recent 

Approval of the Central American Free Trade Agreement (CAFTA)  Provides a Significant Opportunity To Reinforce the 

export-led growth strategy and Attract  Foreign Investment.  CAFTA Became Effective as of 1 April 2006 and According 

To the  Honduras Maquiladora Association, the country is Becoming a hub for maquila assembly plants, in the apparel 

industry mainly but there are good forecasts for Into diversifying other types of light industry Including footwear, 

automotive parts,  assembly electronics and data processing services. Honduras is now the third-largest exporter of 

textiles to the United States after Mexico  and China, and Many here hope the new regional trade accord with the United 

States will give it a lift. The main opportunity for producing fabrics is CAFT.  There Are Nearly 30 Industrial parks in 

Honduras and over 80 percent of these parks  Are Located in the north cost region, with close access to Puerto Cortes, 

Honduras'  major Caribbean Port and San Pedro Sula.  
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Temporary Import Law

The Law was enacted in 1984 and is applicable to outside the designated operating Companies are in  

Free Zones or Export Processing Zones  and export at least 95% of total production to Markets Outside the Central-

American  region. Qualifying companies import raw materials, parts and capital equipment  Without paying Honduras 

Into Custom Duties or consular fees.  Income Tax Exemption  for up to 10 years may also be obtain under certain 

conditions. Special approval must be obtained to operate "under the Temporary Import Law.  

Environment Law

The environment 1993 law  enact a framework that will provides  the orientation of economic practices that 

are compatible with the conservation,  Sustainable and sound and use of natural resources and the protection of the  

environment as a whole.

Under this Law, all oil, Refining, mining, tourism, thermoelectric  or hydroelectric projects, as well as the 

use and management of toxic wastes and all  large scale urbanism, industrial, agricultural, fishing and forestry projects 

require a so- Called Evaluation of Environmental Impact (EIA - Spanish initials) in order to Be  allowed to Initiate 

Operations.  Independent qualified Duly Approved by the Ministry FIRMS  Conduct of the Environment Must Such 

evaluation.  Investors Must Pay for the Said  evaluation.  According To the Honduran Environment Law, Municipalities, 

community groups, and  Non-Governmental Organizations should be drawn Into actively in forestry management 

collaboration with COHDEFOR.   
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This law emphasize forestry resources  are effective managed to ensure sustainable biodiversity protection and 

enforce extraction,  taking Into account the multiple use of natural resources in terms of their economic,  ecological, social and 

values to a Variety of stakeholders.  The law states That the  Exploitation of marine and coastal resources Should Be guided 

by Technical parameters to ensure the rational and sustainable use of these resources.  To fulfil these  requirements, the 

Ministry of Natural Resources established closed seasons for  fishing, the collection of restrictions on certain species, and 

defined criteria for target  population growth stocks and rates for a variety of endangered marine and coastal  ecosystem 

species.  The general regulations for the control of the development of the  bay Islands was decree by the authorities and 

published January 13, 2005.  

Such  regulations have been passed due to the necessity reserving the environment and  the need of planning 

for diversified and sustainable development of the islands which are one of the fastest growing tourist destinations in Central-

America.  The Government of Honduras is planning to ask the United Nations Educational,  Scientific and Cultural 

Organization to remove the Rio Platano Biosphere from its "network  list "and return the area to the list of “World Heritage in 

Siter” named to The biosphere was designated a world heritage site in 1982  removed in 1996 and place on the  "List of World 

Heritage in Danger" because of illegal logging, encroaching agriculture  and lack of protection.  In order to restore UNESCO 

designation, the Government will  appoint a commission to develop strategies for the specific protection  biosphere.  Along 

these Same lines, the Environment Ministry office is accusing illegal loggers of starting hundreds of forest fires in retaliation for 

military and increased  operations police to stop illegal wood trafficking. 
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Intellectual Property Law

The Protection of Intellectual Property Rights in  Honduras is handled by the General Directorate of 

Intellectual Property which is to  dependency of the newly created Institute of Property which encompasses the  Real 

State registries, Commercial registries, registry arm and vehicle registries.  

Honduras is a member of the World Intellectual Property Organization (WIPO) SYNC  1983, ratified the Paris 

Convention for the Protection of Industrial property in 1994 and Became party to the WIPO Copyright Treaty (WCT) 

and the WIPO Performances and  Phonogram Treaty (WPPT) in May 2002.  In December 1999 and to Comply with the  

TRIPS Agreement by January 1, 2000 deadline, the Honduran Congress Passed  Laws to correct two deficiencies in 

previous Legislation Concerning copyrights, patents  and trademarks.  Industrial Property On the side, the law largely 

amended to the protection for patents, including pharmaceutical product and process patents to 20  years to Meet 

international standards and on the copyright side the added Legislation. 

More Than 20 Different Offenses related to criminal copyright infringement end with the suspension of 

services of the offenders.  These Laws continue to  be in effect and based on its precepts. 

The Attorney General's Office Division of  Intellectual Property rights have conduct number of seizures 

and confiscation of  discs and products bearing infringing marks.  
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Seizures for the violation of patent rights  have also been carried out by this office and Collaboration 

Between the Same and the  Customs office is likely to Increase as a result of the CAFTA agreement.  The CAFTA 

agreement "in effect now has a whole chapter reinforcing the protection of  Intellectual property in all contracting country 

clubs and has a timetable for Adhering to  International Treaties and internal Amending Legislation to Strengthen the 

protection of  IP rights.  

As part of this timetable, the Honduran Congress has the Already Approved  accession of Honduras to the 

Patent Cooperation Treaty (PCT), The International Union  for the Protection of New Varieties of Plants (UPOV) and the 

Budapest Treaty on the  International Recognition of the Deposit of Microorganisms for the purposes of patent  procedure.  

Honduras is also a member of "The Apostille" which results and  quicker and simpler procedures for legalization received 

documents from abroad. 

Sources: 1. US Embassy in Honduras Country reports

2. World Bank country reports

3. IMF reports

4. Honduras Central Bank country figures and facts

5. Official Journal LA GACETA

6. Bufete Mejia & Asociados prior papers and contribu tions

7  Honduran independent sources and newspapers .   
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Starting a new business in Honduras

Listed below is a detailed summary of the bureaucratic and legal hurdles an entrepreneur must overcome 

in order to incorporate and register a new firm, along with their associated time and set-up costs. It examines the 

procedures, time and cost involved in launching a commercial or industrial firm with up to 50 employees and start-up 

capital of 10 times the economy's per-capita gross national income (GNI).

The information appearing on this page was collected as part of the Doing Business project, which 

measures and compares regulations relevant to the life cycle of a small- to medium-sized domestic business in 183 

economies. The most recent round of data collection for the project was completed in June 2010.

No. Procedure Time to Complete Associated Costs

1 Procure a certificate of deposit at a local bank; pay the registry fee 1 day no charge 

2

Constitute the company before a notary public, who is to draw up the 
instrument of organization

2 days 

notary fees of 5% until 

Lps.25,000 and 3% over 

Lps.25,000 of the capital. 

A company may be formed by public subscription or simultaneous

foundation. The procedures described here are for simultaneous

foundation (fundación simultánea).

The constitution instrument should be written on stamped paper (papel 

sellado), which costs HNL 10. The notary uses this paper for the protocol

(the original signed document in the notary’s custody) and for the first copy

(testimonio) of the instrument of organization. 



Embassy of India, Panama 181

No. Procedure Time to Complete Associated Costs

3
Publish the registration notice in “La Gaceta”, the official journal or an 
ordinary newspaper 1 day 

US$35 for one advertisement in 
“La Gaceta”; US$15 in a 
newspaper 

4

Purchase the bar stamps from the Banco Atlántida S.A and Banco de 
Occidente.

1 day included in procedure 5 

Official bar stamps (timbres del Colegio de Abogados), which vary in 
design and value, can be purchased only from Banco Atlántida S.A. and
Banco de Occidente. 

5

File the articles of incorporation with the Mercantile Registry at the 
Chamber of Commerce

2 days 

Lps.1.5 for each Lps.1,000 of 
corporation capital (Derechos de 
registro/registration fees) + 
Lps.30 up to Lps.300,000 of the 
capital and Lps.10 for each 
Lps.100,000 after Lps.300,000 
(Bar stamps/Timbres del 
Colegio de Abogados). 

According to Decree 253-2005, company registration in Tegucigalpa was
transferred from the Property Registry (Instituto de Propiedad) to the
Chamber of Commerce. 

* 6

Apply for the tax identification code (Registro Tributario Nacional, RTN) at 
the Dirección Ejecutiva de Ingresos (DEI), Ministry of Finance

1 day (simultaneous with 
previous procedure) no charge 

All natural or juridical persons must apply for the tax identification code
(Registro Tributario Nacional, RTN). To obtain it, the notary public who
authorizes an incorporation deed must notify the administrative authority
of the incorporation. 

7

Acquire legal accounting and minutes books

1 day US$ 180 
The minute books can now be authorized as separate bound sheets and
not necessarily as books. 
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No. Procedure Time to Complete Associated Costs

8 Register with local and national chambers of commerce 1 day nominal 

9

Apply for an operational permit (Permiso de Operación) from the municipal 
authorities

1 day Lps. 1,250 

To obtain the operational permit, some or all of the following documents must be 
filed, depending on the type of industrial or commercial activity:

- Personal identity card and municipality tax solvency of the general manager 
(copies).

- Tax identification code (RTN) (copy).

- Cadastral code (clave cadastral) corresponding to the corporation’s place of 
business.

- Constitution instrument (escritura de constitución de la compañía) (copy).

- Zoning constancy.

- Tenancy agreement and constancy of income tax solvency corresponding to
the owner of the premises in which the company will do business.

- Environmental impact statement.

- Cadastral inspection of the premises in which the corporation will do business.

In addition, the company must pay the following taxes, which vary based on the
company’s income: nomenclature tax, zoning tax, inspection tax, code tax, 
environmental tax, and taxes for fire fighting and waste management services
(paid annually to the municipality).

The applicable municipal taxes for obtaining the permit have changed in 
Tegucigalpa under the 2003 city tax regulation. Taxes now total HNL 1,250 for
the various taxes. A company can proceed to the following procedures with an
official receipt issued upon submission of the operational permit application. 
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No. Procedure

Time to 

Complete Associated Costs

* 10

Register for Sales tax and acquire the authorization of the 

company books

2 days, 

simultaneous 

with 

procedure 9 nominal 

According to the Tributary Code (Código Tributario), the company

is obliged to record the constitution instrument and the operation

permit before the Minister of Finance, in order to pay sales tax on

the sale of goods or services. 

* 11

Register at Social Security Institute (Instituto Hondureño de 

Seguridad Social, IHSS)

3 days, 

simultaneous 

with 

procedure 9 no charge 

Social Security Institute (Instituto Hondureño de Seguridad Social, 

IHSS) is the national social security hospital and outpatient care

institution for workers and their dependants. The company is

obliged to contribute 5% of each employee’s salary for illness and

maternity (enfermedad y maternidad, EM), plus 2% for disability, 

old age, and death (invalidez, vejez y muerte, IVM)—a total of 7% 

up to a maximum of HNL 4,800. 
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Source: International Finance Corporation/World Bank

No. Procedure

Time to 

Complete Associated Costs

* 12

Register at the Hand Labor Training Institute (Instituto Nacional de 

Formación Profesional, INFOP)

1 day, 

simultaneous 

with 

procedure 9 no charge 

Employers are obliged to contribute 1% of the company’s total 

payroll to the Hand Labor Training Institute (Instituto Nacional de 

Formación Profesional, INFOP) 

* 13

Register at Social Fund for Housing (Régimen de Aportación, 

(RAP) al Fondo Social de la Vivienda (FOSOVI))

1 day, 

simultaneous 

with 

procedure 9 no charge 

If the company has more than 10 employees, it is obliged to

contribute 1.5% of each employee’s salary to the Social Fund for

Housing (Régimen de Aportación, RAP, and Fondo Social de la 

Vivienda, FOSOVI). 
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3.5. Honduras Pharmaceutical Market

Honduras is a small economy, with a strong dependence on remittances from Hondurans living abroad. Local 

producers are small or medium sized, therefore production is limited and only represents about 20% of the market. 

Honduras has failed to implement the five-year test data protection and patent linkage, under the Dominican Republic -

Central America Free Trade Agreement. Prices of locally produced medicines are liberalized. However, prices of imported 

medicines are regulated, with established wholesalers’ and pharmacy margins.   Honduras to bid for US$37 millions on 

medicaments 

Source: proceso.hn, 18/1/2011 

The Health Secretary announced the bid for the auctions to buy medicine for Social Security pharmacies and 

the Hospital red.

The Health Minister  Arturo Bedaña pointed out that with this auction they are covering  453 basic 

pharmaceutical products. In addition, the Ministry ad that in order to participate in the biding the providers must be 

registered in the Health Secretary of the government.

They are implementing emphasis  in making sure of keeping a good stock for chronic medicine that if 

interrupted, could place the lives of the users at risk. This includes sickness such as  hypertension, Diabetes, Epileptic, 

Cancer and HIV.
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The above article also mentioned the fact that 80% of the Social Security Hospitals are occupied by 

alcoholics. 

Two new vaccines will be applied in Honduras:

Tue Ministry of Health confirmed that the use of both vaccines will begin in the near future. The vaccines are primary 

targeting  for the infant population (to attack pneumonia) and also for the female population (for the purpose of combating 

the papiloma virus). .

This last vaccine was catalogued as “state of the art”, because is been use only in USA and Europe. 

According to the Ministry, the application of these vaccines will reduce the mortality rate caused by this sickness where 

individuals can not    prevent them with the immunologic system.

According with Central America Data Organization, Honduras government tender US$ 37 millions in 

pharmaceutical products on  April 13, 2010.

Source: Central America Data
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3.6. Pharmaceutical Exports & Imports

Pharmaceutical products  export to grow by 25%

Depreciating rupee to help Indian drug industry to achieve exponential growth in overseas sales Indian 

pharmaceutical  industry is set to defy recession by registering a 25% growth in exports during the current fiscal. As per 

projections made by Centre for Monitoring Indian Economy (CMIE) pharmaceutical exports from India is expected to touch 

the figure of Rs36,471 core in 2008-09 against the exports of Rs29,140 core in the previous year. Depreciation in Indian 

rupee and cost advantage will help the industry to post such an exponential growth in overseas sales. The forecast seems 

quite optimistic, as the industry posted just 8% growth in export in 2007-08 compared to Rs26,895 core recorded in 2006-

07. However, depreciation in Indian currency is going to help them in a big way to achieve the growth. In the first half of the 

current fiscal, rupee depreciated by whopping 6.6% against the dollar and the trend is likely to continue till the end of the 

fiscal. India's export of drugs and pharmaceuticals accounts for almost 40% of the sectors' aggregate sales.

"Global recession is not expected to impact Indian pharmaceutical sector due to its low cost manufacturing 

advantage. Indian companies are mostly into the manufacturing of generic drugs and offers drugs at a price much lower 

than the patent holder company. In fact, slowdown will prove to be a boon for Indian pharmaceutical companies, as foreign 

customers will look for cheaper products. However, growth of exports may slowdown in last two quarters," says Sarabjeet

Kaur, vice president, research-pharmaceuticals, according to Angel Broking. "The first two quarters have been good for 

pharmacy sector and no significant impact of slowdown was visible.
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However, last two quarters may not be same and the sector may see some slowdown in export," says 

Kamlesh Udani, executive director of JB Chemicals and Pharmaceuticals Ltd.

The United States is the largest market for Indian pharmaceutical companies and for China, India is the 

largest market for exports. India exported drugs and pharmaceuticals worth Rs1,872 core to the US and Rs564 core to 

Germany in 2007-2008. 

Imports from China and Switzerland in the same year was Rs1,320 core and Rs288 core respectively.

Bucking the trend.

Pharmaceutical exports are expected to be around Rs36,471 core this fiscal against Rs29,140 core in the 

previous year export accounts for almost 40% of the aggregate sales of the industry. Global recession is a boon for the 

sector, as foreign customers are looking for cheaper drugs 

Sources: Sachin Kumar/ DNA-Daily News & Analysis/ 3D  Syndication
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Pharmaceutical Sales To Exceed US$350mn Within A De cade 

Honduras has the third-smallest pharmaceutical market in Central America. Combined sales of prescription 

drugs and over-the-counter (OTC) medicines reached HNL3.87bn (US$205mn) in 2008. Due to the stable lempira, this 

equates to 10.2% growth in both local currency and US dollar terms. However, the market is set to contract in 2010, 

before returning to modest growth the following year. 

f = forecast. Source: BMI

Source: Honduras - Pharmaceuticals & Healthcare

Modest Near-Term Growth Honduras 
Pharmaceutical Market
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BMI notes that sales of medicines in Honduras jumped dramatically in 2007. We suspect over-purchasing or 

excessive inventory building by wholesalers or the Ministry of Health. Abnormal trading by a pharmaceutical import/export 

firm may also be the reason for the abnormal figure. 

During 2009, annual per-capita spending on medicine in Honduras was US$27.40, the second-lowest in 

Central America. However, spending as a percentage of GDP (1.41%) is above the regional average (1.37%). Through to 

2014 and 2019, we expect local currency sales of pharmaceuticals to post respective compound annual growth rates 

(CAGRs) of 2.61% and 6.00%. 

Honduras is heavily dependent on pharmaceutical imports. According to the International Trade Centre (ITC), 

the country imported finished pharmaceutical products, biologics and combination products worth US$125.4mn, 

US$11.6mn and US$4.0mn, respectively, in 2008. In the same year, Honduras exported only US$2.5mn worth of these 

medicines. We expect the country's negative pharmaceutical trade balance to widen from US$194mn in 2009 to US$252mn 

in 2014.  Honduras is not a popular destination for clinical trials. 

Between 2006 and 2009, only eight studies were conducted in the country. Of these trials, two were phase II, 

four were phase III and one was a phase IV investigation. 

Healthcare spending in Honduras is set to outpace pharmaceutical expenditure over the next decade. Using 

data from the World Health Organization (WHO) and macroeconomic indicators from BMI's Country Risk team, we forecast 

that medical services expenses will post 5-year and 10-year local currency CAGRs of 7.93% and 6.98%, respectively.

Source: Business Monitor
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Rank
Leading 

partners
Import value

Imports as a 

share of total 

imports (%)

Imports as a 

share of 

world 

imports (%)

Growth of 

imports in 

value (% 

p.a.)

Growth of 

imports in 

volume (% 

p.a.)

Number of 

imported 

products

Share of top 

3 imported 

products (%)

Share of top 

3 supplying 

countries (%)

Net trade

0

Rest of the 

World $356,418 5.99 0.09 4 27 85.1 39.7 -352,563

1

United 

States of 

America $70,589 19.81 0.02 -4 0 26 86.8 0 -70,203

2 Panama $37,091 10.41 0.01 1 0 21 88.4 0 -37,015

3 Guatemala $33,733 9.46 0.01 5 0 18 95.9 0 -33,390

4 Mexico $30,164 8.46 0.01 5 1 20 91 0 -30,102

5 El Salvador $25,217 7.08 0.01 6 9 15 89.6 0 -24,664

TOTAL $553,212 61 0 17 10 127 537 40 -547,937

Imports of Honduras by countries
Value in Thousands of US$

Period 2009

Source; American Chamber of commerce / Intracen.org
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Imports of Honduras by items
Value in Thousands of US$

Period 2009

Industry
Import 

value

Imports 

as a 

share 

of total 

imports 

(%)

Imports 

as a 

share of 

world 

imports 

(%)

Growth 

of 

imports 

in value 

(% p.a.)

Growth 

of 

imports 

in 

volume 

(% p.a.)

Growth 

of share 

in world 

imports 

(% p.a.)

Number 

of 

imported 

products

Share of 

top 3 

imported 

products 

(%)

Share of 

top 3 

supplyin

g 

countries 

(%)

Net trade

3000 All industries in sector 30 $356,418 5.99 0.09 4 0 -7 27 85.1 39.7 -352,563

3004 Medicament mixtures (not 

3002, 3005, 3006), put in 

dosage $321,903 5.41 0.11 5 0 -5 8 94.2 40.4 -319,609

3003 Medicament mixtures (not 

3002, 3005, 3006) not in dosage $6,293 0.11 0.04 -22 0 -26 6 89.9 67.4 -5,133

3002 Human & animal blood; 

antis era, vaccines, toxins, 

micro-organism cultures $19,886 0.33 0.03 5 0 -16 4 89.8 44.5 -19,511

3006 Pharmaceutical goods, 

specified sterile products 

sutures, luminaries, blood-

grouping $5,571 0.09 0.05 13 1 2 6 82.6 46.8 -5,556

3005 Dressings packaged for 

medical use $2,754 0.05 0.05 9 0 1 2 100 71.4 -2,743

3001 Glands & extracts, 

secretions for organ therapeutic 

uses; heparin & its salts; other $11 0 0 78 0 54 1 100 100 -11

TOTAL $712,836 12 0 92 1 3 54 642 410

-

705,126

Source; American Chamber of commerce
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HONDURAS

Rank Country Import value

Imports 
as a 

share of 
total 

imports 
(%)

Imports as a 
share of world 
imports (%)

Growth of 
share in 

world 
imports 
(% p.a.)

Number of 
imported 
products

Share of 
top 3 

supplying 
countries 

(%)

Net trade
ReporterNam

e

0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640
Rest of the 

World

1

United States of 
America 55,835,932 3.49 13.74 0 28 38.9 -15,327,906

United States of 
America

2 Germany 43,880,067 4.68 10.8 -1 27 56.6 17,484,899 Germany

3 Belgium 40,789,052 11.6 10.03 -7 27 70.7 9,930,682 Belgium

4 France 24,457,910 4.52 6.02 3 28 43.4 8,833,797 France

5 United Kingdom 20,078,010 4.18 4.94 -4 28 44.1 10,008,276 United Kingdom

6 Italy 18,375,892 4.48 4.52 0 28 42.4 -3,467,245 Italy

7 Netherlands 18,206,191 4.55 4.48 1 28 66.6 -7,055,349 Netherlands

8 Switzerland 16,426,096 10.57 4.04 -3 27 59.4 24,552,533 Sw itzerland

9 Spain 15,393,756 6.66 3.79 6 27 44.9 -4,951,472 Spain

10 Canada 11,543,368 3.6 2.84 0 28 52 -5,204,907 Canada

11 Japan 10,575,257 2.96 2.6 4 28 56.7 -5,737,206 Japan
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Rank Country Import value

Imports as 
a share of 

total 
imports 

(%)

Imports as a 
share of world 

imports (%)

Growth of 
share in 

world 
imports 
(% p.a.)

Number of 
imported 
products

Share of 
top 3 

supplying 
countries 

(%)

Net trade
ReporterNam

e

0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

12 Russian Federation 8,500,079 5.29 2.09 7 25 37.7 -8,190,735
Russian 

Federation

13 Australia 7,069,251 4.45 1.74 -3 27 38.7 -3,926,003 Australia

14 China 6,008,864 0.6 1.48 21 27 41.2 -2,611,602 China

15 Austria 5,206,273 3.82 1.28 1 28 59.8 2,086,708 Austria

16 Brazil 4,467,554 3.5 1.1 10 27 52.7 -3,390,219 Brazil

17 Greece 4,394,392 8.95 1.08 -1 28 58 -3,319,215 Greece

18 Poland 4,110,687 3.27 1.01 4 28 50.9 -2,554,597 Poland

19 Turkey 4,072,190 2.89 1 -2 27 40.8 -3,643,911 Turkey

20 Sweden 3,970,367 3.31 0.98 -1 27 41.4 4,297,296 Sweden

21 Mexico 3,874,841 1.65 0.95 1 28 56.8 -2,604,835 Mexico

22 Czech Republic 3,685,362 3.51 0.91 5 27 40.2 -2,415,163 Czech Republic

23 Ireland 3,323,736 5.34 0.82 2 27 45.3 22,996,647 Ireland

24 Denmark 3,176,962 3.87 0.78 -2 28 41.2 4,156,841 Denmark

25 Areas n.e.s. 3,163,532 1.61 0.78 -9 23 99.2 -1,414,161 Areas n.e.s.

26 Portugal 2,919,243 4.17 0.72 -2 27 43.3 -2,333,788 Portugal
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Rank Country Import value

Imports as 
a share of 

total 
imports 

(%)

Imports as a 
share of world 

imports (%)

Growth of 
share in 

world 
imports 
(% p.a.)

Number of 
imported 
products

Share of 
top 3 

supplying 
countries 

(%)

Net trade
ReporterNam

e

0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

27 Korea, Republic of 2,725,422 1.42 0.67 6 28 44.5 -2,223,515
Korea, Republic 

of

28 Romania 2,554,700 4.71 0.63 12 27 45.8 -2,049,215 Romania

29 Saudi Arabia 2,492,729 3.95 0.61 6 27 48.1 -2,418,859 Saudi Arabia

30 Hungary 2,398,741 4.48 0.59 5 26 58.2 -459,259 Hungary

31 Venezuela 2,253,977 5.83 0.55 19 27 34.3 -2,227,067 Venezuela

32 Finland 2,194,058 3.62 0.54 -6 27 40.4 -1,027,012 Finland

33 Taipei Chinese 1,806,467 1.03 0.44 -3 28 41.8 -1,617,408 Taipei Chinese

34 Algeria 1,742,285 4.44 0.43 1 26 53 -1,739,672 Algeria

35 Singapore 1,703,395 0.69 0.42 1 26 48.6 2,981,179 Singapore

36

Hong Kong , SAR 
China 1,701,971 0.48 0.42 7 25 45.5 -232,383

Hong Kong , SAR 
China

37 Norway 1,641,653 2.45 0.4 -6 27 41.7 -1,023,346 Norway

38 South Africa 1,583,514 2.48 0.39 -4 28 35 -1,406,377 South Africa

39 Ukraine 1,376,632 4 0.34 8 27 45.5 -1,271,814 Ukraine

40 Slovakia 1,365,531 3.77 0.34 8 26 60.4 -1,149,069 Slovakia

41 Israel 1,355,027 2.85 0.33 1 26 47.1 3,169,257 Israel

42 Thailand 1,341,375 1 0.33 7 27 36.8 -1,084,029 Thailand

43 Colombia 1,277,473 3.88 0.31 12 27 43 -872,393 Colombia

44 Argentina 1,240,708 3.08 0.31 7 27 44.9 -578,124 Argentina

45 United Arab Emirates 1,118,593 0.97 0.28 13 28 49 -1,032,471
United Arab 

Emirates
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Rank Country Import value

Imports as 
a share of 

total 
imports 

(%)

Imports as a 
share of world 

imports (%)

Growth of 
share in 

world 
imports 
(% p.a.)

Number of 
imported 
products

Share of 
top 3 

supplying 
countries 

(%)

Net trade
ReporterNam

e

0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

46 India 1,077,319 0.4 0.27 18 26 55.4 3,932,227 India

47 Egypt 1,001,590 2.56 0.25 12 27 57.4 -892,848 Egypt

48

Iran (Islamic 
Republic of) 951,525 2.55 0.23 10 27 59.9 -933,795

Iran (Islamic 
Republic of)

49 Malaysia 935,826 0.76 0.23 2 28 29.4 -795,721 Malaysia

50 Slovenia 888,277 3.74 0.22 2 25 48.5 1,190,539 Slovenia

51 Bulgaria 836,490 3.58 0.21 6 26 46.9 -418,424 Bulgaria

52 Croatia 772,257 3.64 0.19 -1 25 37.5 -454,430 Croatia

53 Kazakhstan 759,236 2.67 0.19 5 26 35.7 -742,799 Kazakhstan

54 Viet Nam 758,815 1.37 0.19 8 27 40.5 -731,730 Viet Nam

55 New Zealand 740,911 2.9 0.18 -9 27 44.1 -568,230 New Zealand

56 Lithuania 735,451 4.02 0.18 4 25 45 -469,827 Lithuania

57 Ecuador 682,831 4.52 0.17 2 24 35.8 -638,990 Ecuador

58 Philippines 676,460 1.47 0.17 0 27 26.9 -638,038 Philippines

59 Lebanon 582,694 5.55 0.14 5 27 60.1 -577,768 Lebanon

60 Belarus 546,033 1.91 0.13 10 25 27.4 -458,457 Belarus

61 Pakistan 538,314 1.7 0.13 13 25 44.8 -381,340 Pakistan

62 Latvia 527,521 5.77 0.13 6 25 55.1 -224,389 Latvia

63 Chile 509,115 1.59 0.13 2 28 31.2 -391,282 Chile

64 Morocco 469,815 1.42 0.12 7 25 60.1 -416,093 Morocco

65 Luxembourg 449,900 2.42 0.11 -2 25 97.7 -360,704 Luxembourg

66 Tunisia 426,690 2.23 0.1 1 27 63 -396,152 Tunisia

67 Costa Rica 403,681 3.52 0.1 -6 23 47.3 -145,003 Costa Rica

68 Jordan 402,743 2.86 0.1 2 26 36.4 118,506 Jordan

69 Guatemala 390,021 3.39 0.1 -6 27 35.2 -225,995 Guatemala
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

69 Guatemala 390,021 3.39 0.1 -6 27 35.2 -225,995 Guatemala

70 Dominican Republic 387,218 3.21 0.1 9 25 41.6 -351,607
Dominican 
Republic

71 Indonesia 380,415 0.39 0.09 7 27 34.5 -167,448 Indonesia

72 Kuwait 373,004 3.21 0.09 4 27 54.1 -370,988 Kuwait

73 Honduras 356,418 5.99 0.09 -7 27 39.7 -352,563 Honduras

74 Serbia 354,974 2.21 0.09 -3 24 44.4 -178,045 Serbia

75 Peru 327,719 2.08 0.08 7 27 38.3 -307,446 Peru

76 Ethiopia 323,123 4.05 0.08 11 25 57.9 -322,544 Ethiopia

77 Panama 318,861 4.09 0.08 5 27 62.5 -306,283 Panama

78 Estonia 311,796 2.75 0.08 1 24 33.6 -266,446 Estonia

79 Iraq 298,404 1.85 0.07 10 26 46.9 -298,391 Iraq

80

Bosnia and 
Herzegovina 296,909 3.38 0.07 3 24 42.4 -257,538

Bosnia and 
Herzegovina

81 Nicaragua 296,766 8.53 0.07 3 27 59.7 -292,128 Nicaragua

82 El Salvador 287,708 3.97 0.07 -9 27 53.1 -187,265 El Salvador

83 Nigeria 284,952 0.84 0.07 -4 28 53.2 -279,877 Nigeria

84 Cyprus 280,885 3.56 0.07 2 27 51.6 -85,723 Cyprus

85 Kenya 264,464 3.71 0.07 7 27 56.9 -242,249 Kenya

86

Libyan Arab 
Jamahiriya 254,058 1.65 0.06 3 27 48.9 -254,016

Libyan Arab 
Jamahiriya

87 Yemen 240,763 3.19 0.06 4 27 34.9 -239,149 Yemen

88 Oman 231,112 1.29 0.06 -4 28 38.6 -210,882 Oman

89 Ghana 210,612 3.19 0.05 10 28 71.6 -210,210 Ghana

90 Uzbekistan 202,973 3.27 0.05 10 25 45.3 -200,436 Uzbekistan
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

81 Nicaragua 296,766 8.53 0.07 3 27 59.7 -292,128 Nicaragua

82 El Salvador 287,708 3.97 0.07 -9 27 53.1 -187,265 El Salvador

83 Nigeria 284,952 0.84 0.07 -4 28 53.2 -279,877 Nigeria

84 Cyprus 280,885 3.56 0.07 2 27 51.6 -85,723 Cyprus

85 Kenya 264,464 3.71 0.07 7 27 56.9 -242,249 Kenya

86

Libyan Arab 
Jamahiriya 254,058 1.65 0.06 3 27 48.9 -254,016

Libyan Arab 
Jamahiriya

87 Yemen 240,763 3.19 0.06 4 27 34.9 -239,149 Yemen

88 Oman 231,112 1.29 0.06 -4 28 38.6 -210,882 Oman

89 Ghana 210,612 3.19 0.05 10 28 71.6 -210,210 Ghana

90 Uzbekistan 202,973 3.27 0.05 10 25 45.3 -200,436 Uzbekistan

91 Syrian Arab Republic 196,577 1.79 0.05 7 27 56.6 -167,129
Syrian Arab 

Republic

92 Uganda 195,304 13.63 0.05 13 27 81.9 -195,131 Uganda

93 Sri Lanka 174,847 2.2 0.04 -5 27 65.5 -174,309 Sri Lanka

94 Sudan 173,158 3.61 0.04 4 27 51.7 -173,142 Sudan

95 Moldova, Republic of 172,204 5.25 0.04 13 22 36.2 -126,918
Moldova, 

Republic of

96 Qatar 163,606 1.14 0.04 9 25 56.6 -162,891 Qatar

97 Myanmar 160,247 2.82 0.04 7 26 67.8 -160,229 Myanmar

98 Jamaica 158,881 3.14 0.04 -3 26 50.9 -154,975 Jamaica

99 Zambia 155,462 4.1 0.04 678 24 68.8 -154,445 Zambia

100 Côte d'Ivoire 148,982 2.95 0.04 -9 26 87.4 -148,036 Côte d'Ivoire
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

101 Albania 146,733 3.23 0.04 6 26 37.7 -145,261 Albania

102 Cameroon 144,902 4.6 0.04 0 25 88.6 -144,715 Cameroon

103 Azerbaijan 142,106 2.32 0.03 33 23 28.6 -141,660 Azerbaijan

104

Macedonia, Republic 
of 141,951 2.82 0.03 7 25 43.2 -121,133

Macedonia, 
Republic of

105 Senegal 136,411 2.89 0.03 -4 24 86 -123,080 Senegal

106 Georgia 136,296 3.89 0.03 12 27 44.4 -127,475 Georgia

107 Uruguay 135,305 1.96 0.03 1 26 45.8 -27,694 Uruguay

108 Nepal 131,627 3.51 0.03 -1 27 84.2 -129,696 Nepal

109 Congo D.R. 130,864 5.31 0.03 21 24 92.1 -130,646 Congo D.R.

110 Mali 130,111 8.8 0.03 14 24 89.6 -130,088 Mali

111 Angola 129,040 0.91 0.03 9 26 85.2 -129,028 Angola

112 Congo 123,536 4.51 0.03 7 27 95.1 -123,247 Congo

113 Bahrain 122,694 2.43 0.03 10 27 51.9 -121,718 Bahrain

114 Burkina Faso 122,089 15.36 0.03 1 22 93.3 -122,045 Burkina Faso

115 Benin 115,264 2.45 0.03 13 26 82.3 -115,264 Benin

116 Trinidad and Tobago 112,851 1.62 0.03 1 24 41.4 -111,781
Trinidad and 

Tobago

117 Free Zones 110,344 3.26 0.03 0 20 86.8 -109,432 Free Zones

118 Malta 106,968 2.65 0.03 -4 23 51.6 101,160 Malta

119

Tanzania, United 
Republic of 105,384 1.61 0.03 -12 27 59.5 -97,133

Tanzania, United 
Republic of

120 Bangladesh 102,940 0.65 0.03 -4 27 48.7 -75,647 Bangladesh
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

121 Paraguay 101,558 1.46 0.02 4 27 50.4 -76,939 Paraguay

122 New Caledonia 98,894 5.12 0.02 -3 22 99.1 -98,822 New Caledonia

123 Malawi 96,531 9.13 0.02 24 28 75.7 -96,486 Malawi

124 Iceland 94,130 3.49 0.02 -13 23 73.4 -37,780 Iceland

125 Niger 92,755 10 0.02 46 22 89.5 -92,744 Niger

126 Armenia 92,172 2.9 0.02 5 22 40.3 -88,324 Armenia

127 Cambodia 91,794 1.92 0.02 -9 27 65.1 -90,565 Cambodia

128 Bolivia 90,164 2.05 0.02 4 25 39 -87,703 Bolivia

129 French Polynesia 89,173 5.2 0.02 -1 22 80.7 -89,151 French Polynesia

130 Kyrgyzstan 87,675 2.95 0.02 1 25 36.2 -87,476 Kyrgyzstan

131 Zimbabwe 80,709 2.29 0.02 21 27 60.1 -78,735 Zimbabwe

132 Macao, SAR China 80,103 1.69 0.02 9 19 34.4 -74,699
Macao, SAR 

China

133 Togo 78,073 3.13 0.02 -4 24 87.2 -78,073 Togo

134 Mauritius 72,516 1.96 0.02 -3 22 58.1 -58,169 Mauritius

135 Barbados 71,128 5.31 0.02 -4 26 36.8 -28,790 Barbados

136 Madagascar 60,527 1.92 0.01 8 24 66.7 -60,258 Madagascar

137 Guinea 58,903 4.3 0.01 -1 23 87.8 -58,732 Guinea

138 Gabon 55,484 3.12 0.01 -5 24 94 -54,119 Gabon

139 Cuba 55,444 1.51 0.01 -2 25 56.9 210,141 Cuba

140 Montenegro 51,821 2.5 0.01 22 74.3 -37,665 Montenegro
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

141 Rwanda 47,564 12.33 0.01 16 24 80.3 -47,561 Rwanda

142 Mozambique 43,643 1.16 0.01 -7 22 70.8 -41,341 Mozambique

143 Brunei Darussalam 40,899 1.98 0.01 -3 24 95.7 -39,607
Brunei 

Darussalam

144 Sierra Leone 37,777 8.23 0.01 19 21 81.3 -37,443 Sierra Leone

145 Turkmenistan 36,116 0.78 0.01 24 23 49.2 -36,116 Turkmenistan

146 Netherlands Antilles 34,755 0.84 0.01 2 21 67.8 -30,557
Netherlands 

Antilles

147 Mauritania 33,292 2.37 0.01 4 23 83.4 -33,289 Mauritania

148 Tajikistan 29,507 1.22 0.01 26 25 70.4 -27,576 Tajikistan

149 Haiti 28,810 1.38 0.01 -10 25 67.6 -28,805 Haiti

150 Faeroe Islands 26,457 3.38 0.01 -1 20 74.2 -26,457 Faeroe Islands

151

Palestine, Occupied 
Territory 25,314 13.07 0.01 14 17 88.6 -15,487

Palestine, 
Occupied 
Territory

152 Chad 25,110 3.7 0.01 -1 21 85.4 -24,926 Chad

153

Korea, Democratic 
People's Republic of 23,999 0.85 0.01 22 23 90.5 -20,839

Korea, 
Democratic 

People's Republic 
of

154 Lesotho 23,884 11.9 0.01 84 13 98.3 -23,884 Lesotho

155 Burundi 22,675 12.17 0.01 -8 22 91.7 -22,675 Burundi

156 Mongolia 22,322 1.07 0.01 15 23 41.4 -22,320 Mongolia

157 Bahamas 21,515 0.42 0.01 -10 24 67.7 -21,436 Bahamas

158 Papua New Guinea 21,202 0.67 0.01 -1 25 81 -20,874
Papua New 

Guinea

159 Bermuda 20,227 1.16 0 -13 25 74.3 -14,416 Bermuda

160 Mayotte 19,049 3.8 0 10 22 74.4 -19,035 Mayotte
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0 Rest o f the W orld 40 6,47 1,6 76 100 3. 39 8 2 9 38 .3 -6,787, 640 Res t of th e W o rld

1 61 D jibouti 1 8,48 6 1. 27 0 -1 2 2 86 .2 -18 ,438 Dj ib outi

1 62 Fi ji 1 8,19 1 1. 57 0 -13 2 6 70 .7 -13 ,141 F ij i

1 63

Central A frican 
Republic 1 7,25 2 10.99 0 17 2 1 92 -17 ,156

C entral  A frican  
R e publ ic

1 64

Lao People's 
Dem ocratic Republic 1 7,00 3 0. 74 0 13 2 4 83 .8 -16 ,919

L ao P eo ple 's  
De mo crat ic  

R e publ ic

1 65 Botswana 1 6,80 3 1. 96 0 -13 2 2 72 .3 13 ,25 9 B otswan a

1 66 L iberia 1 5,41 8 0. 31 0 0 2 0 74 .8 -15 ,417 Libe ria

1 67 G reen land 1 4,90 3 2. 28 0 -2 1 3 99 .9 -14 ,902 G re enland

1 68 Nam ib ia 1 3,43 3 1. 22 0 3 2 0 88 .1 -13 ,362 Na mibia

1 69 G am bia 1 3,32 3 4. 39 0 14 2 1 65 .9 -13 ,323 G am bia

1 70 Vanuatu 1 2,55 9 5. 14 0 -12 2 3 66 .5 -12 ,470 V anua tu

1 71 Andorra 1 1,71 0 1. 99 0 -3 1 2 93 .9 -11 ,420 A ndorra

1 72 G ibra ltar 1 0,69 9 0. 23 0 -5 1 8 96 -10 ,692 G ibral tar

1 73 C aym an Islands 1 0,64 0 0. 76 0 1 2 3 80 .8 -10 ,626 C a ym an  Is la nds

1 74 C ape Verde 1 0,40 3 1. 55 0 -1 2 2 92 -10 ,399 Cap e V erde

1 75 G uyana 1 0,36 5 1. 39 0 -1 2 4 62 .1 -9, 266 G uyan a

1 76 S om alia 9 ,64 4 1. 71 0 3 2 1 66 .2 -9, 640 S om al ia

1 77 M aldives 8 ,14 6 1. 19 0 5 2 3 85 .1 -8, 145 Maldive s

1 78 Antigua and Barbuda 7 ,69 7 0. 47 0 -14 2 3 74 .1 -5, 765
An tig ua and 

Ba rb uda

1 79 Belize 7 ,43 5 0. 66 0 -7 2 6 38 .6 -4, 655 Be lize

1 80 G renada 7 ,00 9 2. 49 0 -18 1 9 64 .1 -6, 790 G renad a

1 81 Eritrea 6 ,77 8 3. 08 0 -7 1 9 65 .9 -6, 549 E rit re a

1 82 Swaziland 6 ,57 6 3. 22 0 31 1 5 85 .1 23 ,71 1 S waz ilan d

1 83 Dom inica 6 ,30 1 3. 38 0 17 2 1 86 .1 -6, 176 D om inica

1 84 Surinam e 6 ,10 7 0. 63 0 4 2 0 65 .3 -6, 064 Su rinam e

1 85 Saint Luc ia 4 ,95 7 0. 18 0 -7 2 2 82 .8 -4, 861 S ain t Lu c ia

1 86 Aruba 4 ,77 9 0. 53 0 -14 2 1 69 .7 -4, 309 A ru ba

1 87

Saint Vincent and  the 
G renadines 4 ,70 9 1. 41 0 -15 1 9 62 .9 -4, 709

Saint  Vincen t an d 
t he G ren adines

1 88 Seychelles 4 ,18 6 0. 59 0 -35 2 4 53 .2 -4, 054 Se yche lles

1 89 Equatoria l G uinea 3 ,53 3 0. 08 0 5 1 5 75 .8 -3, 533 Eq uato rial G uinea

1 90 Cook Islands 3 ,35 8 3. 22 0 23 1 6 99 .3 -3, 306 Co ok  Is la nds
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

191

Virgin Islands 
(British) 3,114 0.17 0 -4 21 94.8 -3,030

Virgin Islands 
(British)

192 Bhutan 3,082 0.58 0 14 20 98.1 -3,082 Bhutan

193 Samoa 2,828 1.23 0 14 24 80.8 -2,794 Samoa

194 Saint Kitts and Nevis 2,782 1.46 0 5 19 85.6 -2,777
Saint Kitts and 

Nevis

195 Solomon Islands 2,376 1.09 0 10 16 61.9 -2,370 Solomon Islands

196

St. Pierre and 
Miquelon 2,323 3.48 0 -5 7 100 -2,323

St. Pierre and 
Miquelon

197 Comoros 2,169 1.53 0 -5 9 94.3 -2,129 Comoros

198 Guinea-Bissau 1,754 0.71 0 -26 16 77.8 -1,754 Guinea-Bissau

199 Guam 1,725 0.34 0 -16 13 84.9 -1,704 Guam

200 East Timor 1,472 0.57 0 -1 18 69.4 -1,472 East Timor

201 Anguilla 1,112 1 0 20 13 92.6 -697 Anguilla

202

Turks and Caicos 
Islands 990 0.35 0 -4 13 83.4 -872

Turks and Caicos 
Islands

203

Sao Tome and 
Principe 976 0.95 0 23 15 92.3 -976

Sao Tome and 
Principe

204

Wallis and Futuna 
Islands 917 4.34 0 -27 8 100 -917

W allis and Futuna 
Islands

205 Saint Helena 735 1.67 0 -3 14 100 -545 Saint  Helena

206 Marshall Islands 684 0.02 0 -30 9 92.1 -684 Marshall Islands

207 Tonga 650 0.79 0 -10 17 78.6 -554 Tonga

208 Kiribati 630 0.93 0 32 5 78.4 -630 Kiribati

209

Falkland Islands 
(Malvinas) 599 1.36 0 27 5 98.3 -599

Falkland Islands 
(Malvinas)

210 Tokelau 488 0.6 0 -73 10 90.2 -319 Tokelau

211

Micronesia 
(Federated States of) 412 0.46 0 -18 9 71.4 -412

Micronesia 
(Federated States 

of)

212 Nauru 390 0.39 0 32 3 99.2 -390 Nauru

213 Montserrat 224 0.76 0 -9 12 61.6 -224 Montserrat

214 Tuvalu 202 0.5 0 24 3 100 -202 Tuvalu

215 Niue 195 0.06 0 -22 9 100 -195 N iue
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0 Rest of the World 406,471,676 100 3.39 8 29 38.3 -6,787,640 Rest of the World

216 Christmas Island 89 0.27 0 -61 5 96.6 -89 Christmas Island

217 Palau 80 0.17 0 -40 3 90 -80 Palau

218 American Samoa 52 0.06 0 -36 3 100 111 American Samoa

219 Pitcairn 27 0.84 0 49 2 100 -27 Pitcairn

220 Neutral Zone 22 0.86 0 -36 1 100 -22 Neutral Zone

221

French Southern and 
Antarctic Territories 15 0.06 0 -27 4 100 -15

French Southern 
and Antarctic 

Territories

222 Norfolk Island 14 0.07 0 -45 2 100 -14 Norfolk Island

223

Cocos (Keeling) 
Islands 10 0.03 0 -33 1 100 -10

Cocos (Keeling) 
Islands

224

Northern Mariana 
Islands 5 0.01 0 -45 2 100 -5

Northern Mariana 
Islands

Source: Intracen.org
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3.7.  Honduras  Pharmaceutical Products Registratio n

Import process to Honduras

1) Market Overview

Domestic exporters should consider when planning their marketing strategies, which Honduras is divided 

into two regions:

a) The north coast including San Pedro de Sula, commercial and industrial capital, and

b) The central region where Tegucigalpa is located, the capital.

In Honduras, importers and distributors have major offices in both cities, which helps them to better

exploit business opportunities.

The marketing system in this Central American country has fewer levels of distribution and a limited 

number of specialty stores, chain stores and department stores.
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The consumer market in Honduras is composed of a large number of children under 15 years, almost 

40%, a situation conducive to exploiting the potential of this segment by offering new products and market niches. This 

phenomenon also occurs in our country is marked because teenagers manage their money and make decisions, which 

are often influenced by the mass of cable TV, in addition to new food habits and fashion trends, three elements to 

achieve a high impact on this segment of the population, significantly affecting the decisions of the household 

(comprising an average of five persons).

Exporters should consider the Honduran market is not very large, with a high elasticity of demand in 

consumer products, which must be a significant influence when establishing market strategies. The price must be 

considered  as an extremely important factor when assessing the responsiveness of imports into Honduras.

In the case of consultants or participate in international tenders, consider only those that are financed with 

funds from international or regional organizations. 
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2) Import Process  

In Honduras import procedures are carried out by the Directorate General of Regulations and Institutional 

Development, the Directorate General of Public Health and the National Health Service (SENASA), a body which is 

divided into two branches: Animal Health Technical Branch and Branch Technical Plant, both belonging to the Ministry 

of Agriculture and are responsible for managing the procedures for animal and plant products, respectively. The 

intervention of a customs agent in the case of imports CIF value exceeding U.S/$ 500.00 is required. 

3) Import Drugs

Import authorization is required from the Department of Pharmacy, Department of Public Health, through 

the filing of price lists, product and marketing margins.

The import of cement, sugar and rice is currently prohibited. This measure was taken by the Government 

of Honduras to protect  certain local industries. There are also restrictions on the importation of firearms and ammunition 

and pornographic material.

To make a permanent importation the importer must submit a statement for each bill of lading, indicating 

the type, quality and details of the goods, including the following:
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4) Pharmaceutical Products registration in Honduras

Proposal for El Salvador Sanitary Registration or P harmaceutical Products  

Gold Services S.A.: Pasaje Sagrado Corazón # 2 – 28; entre la 83 y la 85 Ave. Norte, Colonia Escalón, San 

Salvador, El Salvador, Centro América. TEL: (503) 2263 – 9696 - FAX: (503) 2263 – 4554 www.goldservice.com.sv

The following information is an actual March, 2011 proposal requested to Gold Service , a Layer Firm located in 

Central America that we serious recommend. 

Gold Service

Pasaje Sagrado Corazón # 2 – 28; entre la 83 y la 85 Ave. Norte, Colonia Escalón, San Salvador, El Salvador, Centro 

América. TEL: (503) 2263 – 9696 - FAX: (503) 2263 – 4554 www.goldservice.com.sv

Requirements: 

1. A special POA granted to our attorneys. 

This document must be duly authenticated by a Salvadoran Consulate or by Apostille. We’ll provide the draft once our offer is 

accepted. 

2. FREE SALE CERTIFICATE. This document must contain the manufacturing good manners. This document expires two 

years after its date of issuance and must be duly authenticated by a Salvadoran Consulate or by Apostille. 

3. MANUFACTURING GOOD MANNERS CERTIFICATE. This one is needed just in case the before one don’t include it. This 

document must be duly authenticated by a Salvadoran Consulate or by Apostille. 
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4. Original Quali – quantitative Formula. This document must be signed by the person in charge to prepare the same 

and must express the units in the International system. The name of scientist and part of the plant must be declared in 

case the formulation contains vegetables species. (Don’t must be qualitative one) And must be identical to the one 

expressed in the Free Sale Certificate. 

5. Terminated Product Analysis Method. This document must include the requirement of validation authenticated by a 

Salvadoran Consulate or by Apostille. 

6. Terminated Product Analysis Method Original Certificate. This document must be for the lot numbers of samples to 

present and must be signed and sealed by the responsible people.

7. Packaging Project (primary or scheme including details of how many units are in blister and secondary) as such will 

be marketed, in Spanish. The label must include: information on the product, formula per unit dose, registration number, 

date of manufacture and expiry date, or date by which the product should be consumed. Sales mode and route of 

administration among others. 

8. Stability Study 

9. Samples of the products, which expiration can’t be lower than six months at the filling date of the application. 

We recommend that the samples be issued to be valid for a year at least. 

10. Working standard or actives in an amount not less than 1 gram and its corresponding analysis certificate. This 

document must be issued to be valid for a year at least at the filling date. 

11. Chromatograms and absorption spectra of the batch of samples that will be registered. 

12. Drug information and literature (for prescribing information) 

13. Chemical Monograph of the active. 
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Our fees: By each product sanitary registration are US$ 650.00, plus the official registration fees and filling the dossier 

examination tests ordered by the Ministry of Health, which will depends of the pharmaceutical specialty. 

Timeframe: The sanitary registration process of pharmaceutical products can take about 12 or 15 months. 

Source: Gold Service S. A  TEL: (503) 2263 – 9696 - FA X: (503) 2263 – 4554 Pasaje Sagrado Corazón # 2 – 28; 
entre la 83 y la 85 Ave. Norte, Colonia Escalón, Sa n Salvador, El Salvador, Centro América. 
www.goldservice.com.sv
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Republic of Nicaragua
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Nicaragua
4.1. Basic Facts 

• Capital City: Managua (Metro Area Population: 1.7 million)

• Location and Borders: Central America, bordering both the 

Caribbean Sea and the North Pacific Ocean, between Costa 

Rica and Honduras

• Administrative Divisions: 15 departments: Boaco, Carazo, 

Chinandega, Chontales, Esteli, Granada, Jinotega, Leon, Madriz, Managua, 

Masaya, Matagalpa, Nueva Segovia, Rio San Juan, Rivas; 

Two  autonomous regions (regions autonomists, singular - region 

autonomic; North Atlantic , South Atlantic 

• Area: 

Total: 129,494 sq km

Land: 120,254 sq km

Water: 9,240 sq km

• Climate: tropical in lowlands, cooler in highlands

• Population: 5,675,000

• Demographic Growth Rate: 1.86%

• Industries: beverages, food processing, machinery and metal products, textiles, clothing, chemicals, petroleum refining and

distribution, footwear, wood

• Languages: Spanish 97.5% (official), Miskito 1.7%, other 0.8%
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• Nicaragua has a rich flora and fauna biodiversity. There are nearly 7,600 different higher plants spread throughout the 

country. As far as fauna are concerned, Nicaragua also houses some 200 species of mammals, as well as 215 different 

bird species. Finally, Nicaragua has within its borders nearly 500 different species of other animals including reptiles, 

amphibians, and fish.

Nicaragua's Demographic Profile

Population 5,675,000 (2010 est.)  

Age structure

0-14 years 22.5 years

15-64 years 22.1 years

65 years and over 22.9 years (2010 est.)  

Median age

Total 22.5 years

Male 22.1 years

Female 22.9 years (2010 est.)  
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Population growth rate 1.74% (2010 est.)

Birth rate 22.77 births/1,000 population (2010 estimated)

Death rate 4.28 deaths/1,000 population (July 2010 estimated)

Net migration rate -1.09 migrant(s)/1,000 population (2010 estimated) 

Urban population: 57% of total population (2008)

Rate of urbanization 1.8% annual rate of change (2005-10 estimated.)

Sex ratio at birth

Under 15 years 1.05 

15-64 Years 1.0

65 Years and older 0.78

Infant Mortality rate

Total 24.16 deaths/ 1,000 live births

Male 27.14 deaths/ 1, 000 live births

Female 21.03 deaths/ 1,000 live births (2010 estimated)
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Life expectancy at birth

Total Population 71.78 years

Male 69.8 Years

Female 74.05 Years (2010

Total fertility rate 2.51 children  (2010 estimated)

HIV/AIDS

Adult prevalence rate 0.2% (2007 estimated)

People living with HIV/AIDS 7,000 (2007 estimated)

HIV/AIDS Deaths Fewer than 500 (2007 estimated)

Major infectious diseases

High food or waterborne diseases: bacterial diarrhea, malaria water 

Contact disease: leptospirosis (2009) and hepatitis A, and typhoid fever, 

Vector borne disease: dengue fever  
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Ethnic groups Mestizo (mixed Amerindian and white) 69%, white 17%, black  9%, Amerindian 5%

Religions

Roman Catholic 58.5%, Evangelical 21.6%, Moravian 1.6%, Jehovah's Witness 

0.9%, other 1.7%, none 15.7% (2005 census)

Languages

Spanish 97.5% (official), Miskito 1.7%, other 0.8% (1995 census).

Note: English and indigenous languages on Atlantic coast

Definition: age 15 and over who can read and write

Total population 67.5%

Male 11 years 

Female 11 years 

Total 11 years 

Education expenditures 3.1% of GDP (2003)
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2010 Investment Climate Statement

Bureau of Economic, Energy and Business Affairs

March 2010

Legal Framework

The Free Trade Agreement between the United States, Central America, and the Dominican Republic 

(CAFTA-DR) entered into force on April 1, 2006, for the United States and Nicaragua. The CAFTA-DR Investment 

Chapter establishes a secure, predictable legal framework for U.S. investors in Central America and the Dominican 

Republic. The agreement provides six basic protections: (1) non-discriminatory treatment relative to domestic 

investors and investors from third countries; (2) limits on performance requirements; (3) the free transfer of funds 

related to an investment; (4) protection from expropriation other than in conformity with customary international law; 

(5) a minimum standard of treatment in conformity with customary international law; and (6) the ability to hire key 

managerial personnel without regard to nationality. The U.S. Agency for International Development continues to 

provide support for the implementation of CAFTA-DR. 

In addition to CAFTA-DR, Nicaragua’s Foreign Investment Law defines the legal framework for foreign

investment. The law allows for 100 percent foreign ownership in most sectors (see Right to Private Ownership and 

Establishment for exceptions). 
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It also establishes the principle of national treatment for investors, guarantees foreign exchange conversion and profit 

repatriation, clarifies foreigners’ access to local financing, and reaffirms respect for private property.

Other major laws governing foreign investment include the Temporary Entry Law, which allows for the 

duty free import of machinery, equipment, raw materials, and supplies for companies exporting the majority of their 

production (see Performance Requirements and Incentives); the Export Processing Zone Law (see Foreign Trade 

Zones / Free Trade Zones); the Tax Equity Law (see Performance Requirements and Incentives); the Banking Law 

(see Conversion and Transfer Policies and Performance Requirements and Incentives); and a series of intellectual 

property laws (see Protection of Property Rights). In 2006, the Nicaraguan National Assembly approved a 

Competition Law, but the law has not yet been fully implemented (see Transparency of the Regulatory System). The 

National Assembly provides Spanish-language text of these and other Nicaraguan laws.

Policy Environment

Several factors contribute to an increasingly uncertain policy environment for foreign investors. 

President Ortega’s harsh rhetoric against the United States, capitalism, and free trade has had a negative effect on 

foreign investor perceptions of risk. Government officials frequently deride “neoliberal” policies and the “tyranny of 

capitalism” and criticize foreign investors for paying “slave wages.” President Ortega has repeatedly suggested that it 

was a mistake to privatize the telecommunications and energy industries, where a number of foreign firms have 

invested. He has declared that “imperialist capitalism” has failed. 
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His stated objective is now to implement socialism in Nicaragua, which he further defines as a mixed 

economy where “not all economic power is for the state.” For official copies of speeches in Spanish, see 

www.presidencia.gob.ni and www.conamornicaragua.org.ni.

Under an International Monetary Fund (IMF) program signed in October 2007, the Government of Nicaragua 

agreed to implement free market policies linked to targets on fiscal discipline, spending on poverty, and energy regulation. 

However, in the wake of the November 2008 municipal elections marred by allegations of fraud on the part of the ruling 

Sandinista National Liberation Front (FSLN), the government has been unable to secure continued budget support 

provided by European donors, resulting in a significant fiscal deficit that—together with a fall in tax revenue due to a 

slowdown in economic activity—led President Ortega to cut government spending several times in 2009 and raise taxes to 

fund the 2010 budget. In June 2009, the Board of the Millennium Challenge Corporation (MCC) partially terminated MCC’s

compact assistance to Nicaragua for activities totaling US$62 million for road construction and property regularization over 

concerns that the Nicaraguan Government had not adequately addressed allegations of fraud related to the municipal 

elections in November 2008.

Immediately upon taking office in January 2007, President Ortega signed Nicaragua onto the Bolivarian 

Alliance for the Americas (ALBA) with Cuba, Dominica, Ecuador, Bolivia, and Venezuela. President Ortega has used funds 

generated by an ALBA oil monetization scheme to increase the participation of his party, the FSLN, in the economy (see 

Competition from State Owned Enterprises). President Ortega has also pursued closer relations with countries such as 

Iran, Libya, and Russia.
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On several occasions, the government has used its tax and customs authorities to pressure individuals and 

companies into accepting non-commercial terms in concessions or contracts (see Dispute Settlement, Transparency of the 

Regulatory System, and Expropriation and Compensation for examples). High profile rulings by the courts and oversight 

agencies are unpredictable and widely believed to be politicized. Public opinion surveys indicate that many Nicaraguans 

believe corruption is endemic to government (see Corruption).

Legislative stalemate and a lack of executive branch initiative have resulted in an absence of policy initiatives that would 

improve Nicaragua’s competitiveness. A World Bank report, Governance Matters 2008, ranks Nicaragua in the bottom 15 

percent of countries for Government Effectiveness. The World Economic Forum’s Global Competitive Index for 2009-10 

ranked Nicaragua 115th of 133 countries included in the study. In 2010, the Heritage Foundation Index of Economic 

Freedom put Nicaragua 98th worldwide for economic freedom.

MeasureMeasure YearYear Index / RankingIndex / Ranking

Heritage Economic Freedom 2010 98th

World Bank Doing Business 2010 117th

MCC Government Effectiveness 2010 37%

MCC Rule of Law 2010 52%

MCC Control of Corruption 2010 45%

MCC Fiscal Policy 2010 66%

MCC Trade Policy 2010 97%

MCC Regulatory Quality 2010 74%

MCC Business Start Up 2010 29%

MCC Land Rights Access 2010 67%

MCC Natural Resource Management 2010 85% 

Source: US Department of State
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4.2.  Doing Business in Nicaragua

Entrepreneurs, foreigners and Nicaraguans alike, will find a wide array of investment possibilities in this 

country. The Nicaraguan market is characterized by favourable as well as unfavourable aspects, including high growth rates 

in certain sectors, increases in production and foreign investment, but also widespread bureaucracy and a corrupt judicial 

system. Nevertheless, keen entrepreneurs will find a wealth of opportunities where hard work can be rewarded by large 

returns. In this special, we describe the Nicaraguan market and its particularities, we outline the steps that need to be taken 

to set up a company in this country. Although part of this information applies only to non nationals.  

Business Climate

Battered by civil war, plundering political leaders, and natural disasters Nicaragua has a history that at first 

look does not  encourage investment. However, circumstances are changing and despite its past image, Nicaragua 

nowadays offers a business climate superior in many aspects to that of other Central American countries. In this section, 

many facets of the Nicaraguan business environment, from trends in macro economic developments to the peculiarities of 

the tax systems are discussed. 
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Macro Economy

In the past, monocultures have made Nicaragua highly dependent on few sources of income. This 

formula proved to be successful when intensively grown crops like cotton yielded high returns on the international 

market, but conditions have change and recently the Bolaños government (2002-2006) drafted a plan to focus on 

a variety of promising industries instead. In 2002 President Bolaños hired the renowned expert Michael Porter 

whose research helped shape the new economic plan that included a focus on seven different sectors. Applying 

Porter’s cluster theory, the government now aims to promote development at all levels of the various sectors in an 

effort to increase industry-wide productivity and improve the national competitive position. Among these sectors 

are tourism, textiles and apparel, light manufacturing and assembly, agribusiness and forestry, and energy. 

Several governmental organizations have been set up to support these industries. 

With an annual gross net income (GNI) of US$910 per capita Nicaragua is considered by many to be second 

poorest country in the Western Hemisphere, after Haiti. Per-capita income has been rising over the last couple of 

years, but a large part of the population remains poor to extremely poor, especially in the rural zones. Increasing 

access to education and health centres are among the greatest governmental challenges. 

Inflation rates, a major issue during the 1980s, have remained under control in the last decade. The local 

currency, the Nicaraguan Córdoba, is used for most everyday transactions although the United States dollar 

functions as a widely accepted substitute throughout the country. The Córdoba/dollar exchange rate varies 

according to a pattern set by the Central Bank (in 2006 the Córdoba was devaluated by 5%). 
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The national budget of the Nicaraguan government is relatively low. For a population of 5 million the budget is 

equal to that of a midsize town of 150,000 people in The Netherlands, for instance. Furthermore, the US$965 million budget 

consists of about one third of international donor funds. The limited budget is a result of the low national income combined 

with a poorly functioning tax recollection system and, compared to international standards, exorbitant tax breaks for many of 

Nicaragua’s richest inhabitants (including congressmen and other governmental representatives).
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4.3.  Incentives, Judicial System and Taxes

All Central American countries offer some attractive fiscal incentives. The North American Free Trade 

Agreement (NAFTA) and the Dominican Republic – Central American Free Trade Agreement (DR – CAFTA) also 

provide advantages, including stronger IPR enforcement. As foreign manufacturers move into Mexico, they are also 

considering other Central American markets. 

The judicial system

A pact between the two most powerful political parties (the FSLN and the PLC) has led to an ineffective 

judicial system without neutral judges. Public confidence in the fairness of this system is extremely low and corruption 

and nepotism often prevail [USA Embassy]. 

The Supreme Court has 16 magistrates (up from 12 in 2000).  Because of the corruption in the judicial 

system, entrepreneurs are generally advised to search alternative dispute resolutions including mediation or facilitation 

by Nicaraguan advocates. 
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Taxes

By all business indicators that the World Bank uses for country comparisons, Nicaragua ranks worst in the 

area of Paying Taxes.  This is mostly caused by the large administrative burden, 64 annual payments and 240 hours are 

spent on average for a medium-sized company. Obviously a great deal needed to be improved.

The governmental institution in charge of collecting taxes is called the Dirección General de Ingresos (DGI). 

Lacking computerization, a smooth organization, and manpower, the DGI has an exceptionally difficult time collecting 

taxes. A tax paying culture appears to be absent, and the DGI lacks control measures to make sure all businesses and 

citizens pay their fair share. Consequently, tax evasion is commonplace. 

As a result of years of economic liberalization, and the implementation of policies intended to stimulate 

national and foreign investment period, Nicaragua is now one of the most dynamic economies in Central America, as a 

result of a  substantial increase in private investment and exports. 

According to Doing Business 2010 report by the World Bank Group, Nicaragua was ranked as the fastest growing 

country in starting business in Central America. The indicators analyzed in the report measure business regulation and the 

protection of property rights, and their effect on businesses. The study placed Nicaragua in the number one position within 

the Central American region, followed by El Salvador and Costa Rica. The study also positioned Nicaragua as the country 

that best protects investors.
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Foreign investment in Nicaragua is promoted by the government as well as private institutions. It is also

protected by a law known as the "Foreign Investment Protection Law." It guarantees complete convertibility of Cordobas

(Nicaraguan currency) into dollars with no special taxes or levies and with no requirements or permissions. The government

offers numerous incentives. Different industries can take advantage of the low cost of labour and tax-free promotional law,

Plus the business can be establish within the available industrial parks to produce anything from apparel to fuel tanks. 

Tourism continues to grow and has provide a booming real estate business in Nicaragua, which is forecasted to

continue anywhere from seven to ten years. Anything that is considered part of the tourism business, or designed to promote

tourism to the country, can benefit from incentives provided by Law 306. This law provides potential businesses an exemption

from 15% sales tax, which covers such items as the purchase of construction materials and equipment to develop your

business plus any related property taxes, for ten years. 

A Wave of Business Development Boosts Prospects in Nicaragua

Inter-Continental Hotels, Holiday Inn, Best Western, the Seminole Hotel, and Hilton have opened hotels in

Nicaragua. Major corporations have set up shop, too, including McDonald's, Liz Claiborne, Bell South, TGI Fridays, Osh Kosh

B'gosh, Payless Shoes, Kodak, United Colours of Benetton, Burger King, Radio Shack, Pizza Hut, Domino's, Hertz, Budget,

Alamo, and more. Wal-Mart owns two of the local supermarket chains. 
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Government incentives are stimulating growth. The Tourism Tax Incentives Law is not only attracting

foreign investment, but Nicaraguans are using this incentive to invest in certified tourism development projects to

offset their ordinary income tax. 

While the Nicaragua economy continues to grow and several foreign businesses have taken advantage

of the lucrative benefits offered by the government, starting a business seems simple enough on paper, however rules

and laws may vary in different locations. A local lawyer and consultant may be necessary to work through often complex 

procedural matters, the  least of which may involve waves of paperwork and translation assistance.

Depending on whether your business proposal is small or large scale, permissible or otherwise, there are 

numerous resources you must align yourself with in order to succeed. 

Procedural Guide to tax exceptions in Nicaragua

Law 306 incentives extend into a variety of business types that are eligible for tax exemptions. For example, 

investing in environmentally protected areas, arts and crafts, transportation (land, water or air), or investment in 

infrastructure such as marinas, energy production, waste disposal treatment, and other such options, particularly  hotels, 

bed and breakfasts, lodges, condos, etc. are also covered under this tax code. Many Nicaraguans are unemployed or 

earn low wages and thus the establishment of new businesses, especially those that can make use of personnel, is 

encouraged. Many have identified  opportunities for eco-travel in Nicaragua and have chosen to set up related 

businesses.
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4.4. Establishing a Company in Nicaragua

Steps:

1. Obtain a cedula (legal ID). This requirement is necessary to be owner/incorporator of a new business. 

2. In order to incorporate, must go to a notary who will draw up the necessary papers. In some locations, both 

the incorporation and a "commercial constitution" may be needed.

3. File the papers in the Registro Publico for the department where you are incorporating. Tax information must 

be filed in the same department where the business is registered. It is necessary to buy a set of "books" for the 

business. The Public Registry will stamp them to make them official. 

4. Go to DGI (Direccion General de Ingresos) for income tax purposes (La Renta) and get a tax number (RUC). 

5. As a city resident, it may also be necessary to file with the city. 

6. Process complete. 

The Administrative Steps for Setting Up a Business

New business owners must be prepared to file a tax return with La Renta (tax department) twice a month even if 

the operation is not yet underway. However, as a convenience, both returns can be filed before the 4th of the following month. 

In order to open a bank account for business, the same paperwork (two references, cedula, and others) is required as for a 

personal account plus an Acta (certificate) naming the bank and possibly some additional paperwork. 
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Foreigners can do business anywhere in Nicaragua, but they need to have a clause, that says National and 

International in their constitution (razon commercial). With a sociedad Anonima (corporation) it is possible to be a major 

shareholder without residency but at least 1% ownership by Nicaraguans is required. 

For the RUC there are two options for the business set up 

An RUC (Single Registration Number of the tax payer)  with a fixed tax rate or an RUC with a variable tax 

rate. The fixed tax rate is preferable for a small home based business. It is enough to have an RUC number with a fixed 

tax rate to be in a small business like a local store or café. A matricula (registration certificate) must also be obtained from 

the Alcaldia (City Hall). Accompanying documents should include the RUC, books (business-specific, accounting, etc.), 

and possibly a letter of request. The next step is to pay the fee, and the certificate should be available in a few days. 

For a sociedad Anonima (corporation) a variable tax rate could be the better option. Larger scale business 

structures will usually require many additional documents and forms, shareholder resolutions, annual meetings, and a full-

time accountant. 
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Entering the Nicaraguan Market and Moving Beyond Mi sconception 

Foreign investment in Nicaragua is encouraged and promoted officially by the Government. 

Earlier fears of foreign investors and businesses as a result of President Ortega's return to power have 

proven to be unfounded. Foreign investment in Nicaragua is not only promoted, but also protected by way of the 

"Foreign Investment Protection Law.“

Source: For more in-depth details about the rules a nd regulations for setting up a business in Nicarag ua, we 

consulted with local professional sources to ensure  the best available fact.    
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Starting a new business in Nicaragua

Listed below is a detailed summary of the bureaucratic and legal hurdles an entrepreneur must overcome in 

order to incorporate and register a new firm, along with their associated time and set-up costs. It examines the 

procedures, time and cost involved in launching a commercial or industrial firm with up to 50 employees and start-up 

capital of 10 times the economy's per-capita gross national income (GNI).

The information appearing on this page was collected as part of the Doing Business project, which 

measures and compares regulations relevant to the life cycle of a small- to medium-sized domestic business in 183 

economies. The most recent round of data collection for the project was completed in June 2010.

No. Procedure Time to Complete Associated Costs

1

Sign the incorporation papers before a notary public

3 days US$ 875 

The documents of incorporation and the company bylaws must be drafted by a 
notary public. It is customary to include the company bylaws in the document
of incorporation. Most notaries will also perform the remaining steps
(explained in the following steps) in the incorporation process, for a fee of 
USD 200 (average). The notary cost is US$ 750–1,000. 

2

Buy company accounting books, corporate books, and invoices from a 
bookstore

1 day US$ 100 

All companies must keep four corporate books: two accounting books (diary
and ledger) and two corporate books (minutes book and shares book). 
Invoices must meet printing legal requirements including company
information. The books and initial invoices would cost approximately US$ 100. 
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No. Procedure Time to Complete Associated Costs

3

File incorporation statutes for commercial registration and apply for tax and municipal 
registration at the one-stop shop in Managua

30 days NIO 4,401 

In January 2004, the government created in the Ministry of Commerce (Ministerio de 
Fomento, Industria y Comercio) a one-stop shop, the Unique Office for Investment
(Ventanilla Unica de Inversiones), in which companies can file commercial and tax
registrations. The one-stop shop cannot process any registrations but forwards the
documentation daily to the relevant agencies. The one-stop shop provides information on
four procedures and rationalizes them: (a) company registration; (b) tax registration at the
Dirección General de Ingresos (DGI); (c) municipal registration; and (d) for foreign
companies, the Foreign Secretary (Secretario Exterior).

The cost for commercial registration is 1% of capital (with a minimum of NIO 500, 
maximum of NIO 20,000) and the following fees:

- Inscription of constitution of internal books: NIO 60.

- Registration fee for books: up to 50 pages is NIO 25.00; up to 100 pages is NIO 50.00.

- Application: NIO 100.

- Registration of power of attorney (if applicable): NIO 110.

- Form for municipal license (matricula): NIO 5.

- Municipal license: for social capital lower than NIO 50,000 is NIO 500; higher than NIO 
50,000 is 1% of capital.

- Municipal license document (constancia de matricula): 1% of license fee.

The payment must be made in any bank, and the payment receipt must be presented at 
the one-stop shop. Regardless whether the company has income, it must declare before
the Nicaraguan Tax Authority (DGI) each month. If the company has no sales, it will not
pay any taxes. However, it will have to pay the fees for the services performed by their
representative in Nicaragua before the DGI. Fees are USD 5.

Registration with the City Hall (Alcaldia) of Managua: Regardless of whether the company
has sales, it must declare before the City Hall each month. If the company has no sales it
will not pay any taxes; it will pay only the fees for the services performed by their
representative in Nicaragua. 
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No. Procedure Time to Complete Associated Costs

4

Pay the inscription fees

1 day included in procedure 4 

Fees must be paid into any bank and the receipt presented to the one-stop 

shop (see Procedure 5). 

5

Register for general sales tax (Impuesto al Valor Agregado, IVA) at the local 

Administración de Renta; register accounting books

2 days no charge 

Companies with an annual income higher than NIO 240,000 will be levied

general sales tax (impuesto al valor agregado, IVA). The accounting books

must be registered at the local office of the Tax Collector’s Office 

(Administración de Rentas). 

6

Register for social security and public health with Instituto Nicaragüense de 

Seguridad Social (INSS) 2 days no charge 

Source: International Finance Corporation/World Ban k
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4.5. The Pharmaceutical Market

All kinds of medicine, vaccines and saline solutions for human consumption and  prosthesis  as well the

components and raw material needed for the production of those products are 100% Tax Free.

The market is mainly supplied by imports, as local production represents between 15% and 20% of the

market. Pharmaceutical prices are regulated by the Ministry of Development, Industry & Trade (MIFIC); no taxes are

applicable to medicines. Pharmaceutical distributors and importers can increase prices in local currency values due to

devaluation or inflation. In July 2008, new measures were agreed, mainly increasing the prices of branded medicines until

March 2009. (Pharmaceutical Sales reached  US$ 350,589.647.86 in 2010).

Nicaragua has the second-smallest pharmaceutical market in Central America. BMI calculates that

combined sales of patented drugs, generic drugs and over-the-counter (OTC) medicines reached US$122million in 2009.

Due to the weakening Córdoba, this presently equates to year-on-year growth of 9.2% in local currency

terms and  4.2% in US$ terms.  

Pharmaceutical sales in Nicaragua increased steadily between 2003 and 2006, posting a compound annual

growth rate of 8.2%. However, for reasons that are unclear, the medicine market expanded dramatically in 2007. Over-

purchasing and/or excessive inventory building by wholesalers or the Ministry of Health. 
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We project that medicine sales will contract in 2010 and again in 2011. Due to an expanding GDP, greater 

fiscal expenditure and a rising disease burden in Nicaragua, growth will return in the following year. We forecast 

respective local growth of currency at 3.54% and 7.07% for the pharmaceutical market. 

At just US$19.20, Nicaragua's annual per-capita spending on medicine is the lowest in BMI's seven-country 

coverage of the region. However, spending on medicines as a percentage of GDP is 1.91%, above both the regional 

(1.60%) and global averages (1.37%). 

Healthcare spending in Nicaragua increased from NIO8.95bn (US$509mn) in 2006 to NIO10.46mn 

(US$567mn) in 2007, according to the World Health Organization). BMI calculates that the healthcare market is now 

worth US$583mn and that per-capita spending is US$92. Expenditure on healthcare as a percentage of GDP is 9.13%. 

For the years of  2014 to 2019, we project a growth of local currency by 7.18% and 7.44% for healthcare spending. 

Like the other Central American countries, Nicaragua has a negative pharmaceutical trade balance. UN 

Comrades says  that the combined value of imported finished products, combination therapies and biologics was 

US$93mn in 2008  a 57% drop compared with the previous year. By 2014, BMI expects pharmaceutical exports and 

imports to reach US$3.1mn and US$123mn respectively. 

The importations in Nicaragua show and estimated increment of US$ 80,659,935 in 2010 compare to the 

previous period 2009.
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The pharmaceutical Industry is divided in two segments: 

1.- Medicine for humans use

2.- Veterinary medicine (animal use)

Source: MIFIC/ D.G.A
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4.6. Pharmaceutical imports CIF 

Periods (2009-2010) In US$

Total
2009 2010

Volume Value (US$) Volume Value (US$)

Importations 9.705.932.62 Kg.  US$ 296,929,712.36   10.990.866.88  Kg.  US$ 350,589,647.86 

Source: MIFIC/ D.G.A

Value in US./ $

Volume in Kilos

337,700,000.00

 350,558,647.96

2009

2010

US$ 296,929,712.36

US$ 350,589,647.86
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Rank
Leading 

partners

Import 

value

Imports as 

a share of 

total 

imports 

(%)

Imports as 

a share of 

world 

imports 

(%)

Growth of 

imports in 

value (% 

p.a.)

Growth of 

imports in 

volume (% 

p.a.)

Number of 

imported 

products

Share of 

top 3 

imported 

products 

(%)

Share of 

top 3 

supplying 

countries 

(%)

Net trade

0

Rest of the 

World $296,766 8.53 0.07 14 27 86.1 59.7 -292,128

1 USA $133,358 44.94 0.03 23 7 23 93.4 0 -132,669

2 Mexico $24,060 8.11 0.01 4 0 17 87.2 0 -24,058

3 Guatemala $19,674 6.63 0 5 0 12 88.6 0 -19,552

4 El Salvador $17,350 5.85 0 10 0 13 93.6 0 -16,728

5 India $13,610 4.59 0 26 0 9 86.9 0 -13,610

TOTAL 504,818 79 0 82 7 101 536 60 -498,745

Imports of Nicaragua by  Countries
Value in Thousands of US$

Period 2009

Source; American Chamber of commerce
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Industry Import value

Imports 

as a 
share of 

total 
imports 

(%)

Imports 

as a 
share of 

world 
imports 

(%)

Growth of 
imports in 

value (% 
p.a.)

Growth of 
imports in 

volume 
(% p.a.)

Growth of 

share in 
world 

imports 
(% p.a.)

Number 
of 

imported 
products

Share of 

top 3 
imported 

products 
(%)

Share of 

top 3 
supplying 

countries 
(%)

Net trade

3000 All industries in sector 30 296,766 8.53 0.07 14 3 27 86.1 59.7 -292,128

3004 Medicament mixtures (not 

3002, 3005, 3006), put in dosage 265,969 7.65 0.09 18 8 8 8 96 59.8 -262,905

3002 Human & animal blood; 

antiserum, vaccines, toxins, micro-

organism cultures 8,966 0.26 0.01 14 0 -7 4 92.5 64.4 -8,342

3006 Pharmaceutical goods, 

specified sterile products sutures, 

luminary, blood-grouping 5,981 0.17 0.05 5 0 -7 6 90.3 71.3 -5,459

3003 Medicament mixtures (not 

3002, 3005, 3006) not in dosage 12,501 0.36 0.07 79 0 76 5 97.6 91.7 -12,252

3005 Dressings packaged for medical 

use 3,283 0.09 0.06 -40 0 -48 2 100 86 -3,109

3001 Glands & extracts, secretions 

for organ therapeutic uses; heparin 

& its salts; other 66 0 0 117 0 93 2 100 100 -61

TOTAL 593,532 17 0 207 8 118 54 663 533 -584,256

Imports of Nicaragua by items 
Value in Thousands of US$

Period 2009

Source; American Chamber of commerce
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166513291378712621Chile

17731881185417922125Panama

18652394210733341911Belgium

1884168054001740948United Kingdom

18992162206610681539Venezuela

20012166172910281325China

2058189080310761010Uruguay

2710282427861252119Honduras

33261806266323342080Canada

40192004169710581056Italy

51263863455038703025France

60206780518650303290Brazil

61065698601754383654Argentina

631110452518349295724Germany

65265933554057474696Switzerland

73337798608269795303Spain

81008130717053924712Colombia

93749378688662775611Costa Rica

13610137831019351435324India

17350173331671147012054El Salvador

19672238791979129415945Guatemala

2407624087237072282020917Mexico

133437106810790856726558393United States of America

296930283523232913161801172948Rest of the World

Imported value in 2009Imported value in 2008Imported value in 2007Imported value in 2006Imported value in 2005Exporters

Nicaragua

Unit : US$ Thousand
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107134670Israel

1418000Norway

163801226Thailand

213015120Finland

3515624334New Zealand

420070Slovenia

4640000Hungary

1170000Russian Federation

1181552797Bangladesh

13548021397136Australia

145300273233207Japan

1522071738339Singapore

19569231028401938Netherlands

326205248287198Portugal

333344184239260Turkey

391378168114121Peru

39716392406338178Republic of Korea

534199303537451Denmark

5791291496544587Chinese Taipei

707631832791777Ecuador

9242662197155108Cuba

941817473482381Austria

9991530146312661209Dominican Republic

106883983033491Sweden

118911071143791622Paraguay

1227643348538553Ireland

Imported value in 2009Imported value in 2008Imported value in 2007Imported value in 2006Imported value in 2005Exporters

Nicaragua

Unit : US$ Thousand
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074000Ukraine

001175127Swaziland

031100South Africa

00040Viet Nam

00010Philippines

000120Netherland Antilles

00200Morocco

000017Malawi

00007Jordan

000120Iran (Islamic Republic of)

00040Iceland

000410Croatia

0135265934Bulgaria

00000Belize

000015Bhutan

00010Armenia

0047310Albania

00002291Haiti

00400Democratic Republic of the Congo

2513900Hong Kong, China

27991191168104
Democratic People's Republic of 
Korea

43101100Egypt

40000Indonesia

70010Malaysia

Imported value in 2009Imported value in 2008Imported value in 2007Imported value in 2006Imported value in 2005Exporters

Nicaragua

Unit : US$ Thousand

Source: Intracen.org

Unit : US$ Thousand

244Embassy of India, Panama



Embassy of India, Panama 245

4. 7. Requirements for the obtaining Heath Registra tion for Pharmaceutical Products in 

Nicaragua

Drug Registration in Nicaragua

In many of the Latin American countries the amount of time that the regulatory agency has to register a 

product is very short. Peru requires the least amount of time for registration: only 7 days. If the regulatory agency fails 

to prove that a particular product may be harmful during this period of time, the product is automatically registered. 

Except for Brazil and Chile, which have between 8 and 14 months, the rest of the countries for which we obtained 

information have less than 6 months to register a product.

The only countries that offer incentives for the registration of generics/copies/ similar are Argentina, Brazil 

and Chile . These three countries discount the registration application fee for generic drugs and in addition Brazil offers 

a shorter evaluation time for generic and similar products.

The cost of registering a product ranges between US$50  in Bolivia (for 5 years) and US$27,000

in Brazil. Argentina, Brazil and Chile offer significantly lower fees for the registration of generics and similar than for the 

registration of a new product. Chile and Colombia charge a different fee for registration than for re-validation. Ecuador 

offers a cheaper registration price to national companies (US $535) and for essential drugs (US$344) than to foreign 

companies (US$1,339). 
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Nicaragua also favours local producers (US $485 for a foreign product and US$166 for a

nationally produced drug).

Manufacturing requirements

Products manufactured in the country may contain components found or produced in Nicaragua or abroad; 

keeping in mind that in order to be subject to fiscal benefits applicable for special regimes, it is required for the goods to 

be produced in Nicaragua (such as exemption from export and re-export duties on goods produced in free trade 

zones). 

Importation of component parts must be conducted through a specific customs  Regime  31  . If component 

parts are definitively imported to Nicaragua in order to be independently commercialized (ie, not being incorporated to a 

final product), then the corresponding customs regime would be that of a definitive importation , being charged 

with the corresponding import duties for the specific type of goods imported (component parts). It is important to consider, 

however, that if the importer is a company established under a special fiscal regime to carry out its activities (free trade 

zone for manufacturing purposes), then it would be required for such importer to incorporate the component parts 

into the final product the company is authorized to produce in the country.  
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Product Labelling

There are some labelling requirements to be observed depending on the products involved; that is, there is 

no a general rule to be applied indistinctively on all kind of products. 

Most common labelling rules are the ones contained in the Nicaraguan Technical Norm No. 03 021 – 08, 

first revision, on pre-packed or pre-canned food for human consumption; which establishes as minimum labelling 

requirements, among others, the following: food name, ingredients list, net content and strained or drained weight, name  

29, Arts. 19 and 20 of the Regulations to CAUCA.  30 , Art. 321 Ibid.  31, Art. 91 CAUCA and Art. 357 of the Regulations 

to CAUCA. and address of the importer, packer, distributor, exporter or seller, country of origin, sanitary registry, 

expiration date, etc. 

Regarding the language, the aforementioned Norm stipulates that when the labels are not in Spanish, then 

an additional label in Spanish must be attached. On the expiration date, the Norm disposes that correlative numbers 

may be used, writing (in letters) the months for countries that may be induced to error by using numbers solely, like  

Nicaragua. 

Source: Alvarado & Asociados / Research on Pharmaceu tical laws in Nicaragua
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Laws for Heath Registration (Pharmaceutical Product s in Nicaragua)

Article 1. This Act aims to protect consumer health by ensuring the availability and accessibility of effective medicines, 

safe, quality, and for this purpose shall regulate:

a) The manufacture, distribution, import, export, storage, promotion, testing, marketing, prescribing and 

dispensing of medicines for human use, medicated cosmetics and medical devices.;

b) The selection, evaluation, quality control and drug registration;

c) The information, advertising and rational use of medicines.

d) The operation of pharmaceutical establishments.

e) The responsibilities of the pharmacist and owner of the establishment of its ruler, as well as those of any 

person engaged in any activity regulated by this Law.

Article 2. In all bodies and agencies where they register, monitor, evaluate, verify and monitor medications, are 

authorized and monitored pharmaceutical establishments, technical leadership positions must be exercised by 

pharmacists.
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Likewise, applications for approval of establishments and veterinary pharmaceuticals, will be developed and endorsed 

by a professional pharmacist, without prejudice to the administrative procedures to make the legal profession in this 

regard.

Article 3. 

The Ministry of Health is the competent State body to execute, implement and enforce this Act:

The technical and administrative measures to ensure the evaluation, registration, control, monitoring, 

implementation, quality testing and surveillance of medicinal products for human use, medicated cosmetics and medical 

devices shall be exercised by the relevant unit and laboratory quality control. 

Article 4. There shall be a National Evaluation and Registration of pharmaceutical products, whose functions and 

integration will be governed by the Rules of this Act
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Drugs Approved by Law and its Class

Article 5. 

Only pharmaceuticals will be recognized as follows:

a) The pharmaceutical;

b) The master formula;

c) Official formula;

d) Medicated cosmetics;

e) Natural products derived from plants, animals and minerals.

Article 6. Any person who manufactures, imports, exports, distributes, sells, prescribes, dispenses or prepare products that 

they are not legally recognized as drugs, he will be subjected to liabilities and penalties under this Act

Article 7. No person or entity shall manufacture, import, export, distribute, sell, prescribe, dispense, experience or promote 

drugs, raw materials or medical supplies without prior authorization and medical record with the corresponding agency of 

the Ministry of Health . The Directorate General of Customs and other agencies of the State require the relevant 

authorization and drug registration by the Ministry of Health.
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Registration of Drugs

Article 8. The laboratories, importers or distributors may only sell drugs to pharmacies legally authorized by the Ministry 

of Health through the appropriate forum. Exceptions include counter products, which may be sold at the stalls selling 

drugs. The Ministry of Health draws up lists of products for over the counter sales.

Article 9. Any amendment, transfer, cancellation and termination of authorizations of medicinal products must be 

included in the registration of drugs for such purpose by the Ministry of Health.

Article 10. The payment of fees for medical registration fee will be in Cordoba for locally manufactured products and 

imported products with value maintenance Cordoba.

Article 11. The Ministry of Health through the relevant unit, certifies the registration of medicinal products, once carried 

out the registration, evaluation and quality assurance in the Department of Health registry. The functions and powers are 

set out in the respective regulations.

Article 12. The medical record of any drug will last five calendar years and shall be approved or renewed every five 

years. The registration number assigned will be perpetual. The Ministry of Health is empowered to review records at any 

time issued to verify that in accordance with scientific advances, the indications, contraindications and use of drugs 

registered are updated . The Ministry reserves the right to suspend or cancel the veterinary health reasons when 

scientific substantiation.
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Article 13. 

To apply for veterinary drugs the applicant must indicate on your order at least the following information:

a) Generic and trade name of the product

b) Mark or record of handling the application

c) Certificate of quality of product in the country of origin

d) Sanitary registration number in the country of origin

e) Certificate of quality of raw materials

f) Certificate of analysis of finished product

g) Stability studies of the product

h) Clinical studies;

i) Pharmacology of the product;

j) Formula including qualitative, quantitative and structural descriptions.

k) Specification of the finished product

l) Name and power of attorney.
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Article 14. The regulations under this Act shall establish the procedure for registration of health of the domestic and 

foreign drugs destined for consumption in the country or for export as well as the procedure and registration fees and 

Control Analysis quality.

Article 15. Will be jointly and severely  liable to pay the fees of registration of pharmaceuticals, laboratories, distributors, 

importers (if any) as well as the duly accredited representatives.

Article 16. If is not recorded, or dispensed in Nicaragua, the products covered by this Act, that are not registered and do 

not have the quality certification of pharmaceuticals in the country where they were processed, will not qualify.

Article 17. The conduct country studies and clinical drug trials, requires the authorization and supervision of the Ministry 

of Health, which will issue the corresponding regulations.

Article 18. Will legal treatment as drugs for the purpose of implementing this law and its general control, substance or 

combination of substances, especially qualified as "products of stages of clinical research, authorized for use in clinical 

trials or research in animals.

The Ministry of Health to decide on the allocation of the status of certain substances and drug products. All 

the known characteristics of drugs must be declared to the health authority 

Article 19. It is prohibited to import, trade, use and supply of drugs are being tested.
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Chapter III

General warranties of the assessment to be bound by  the Product 

Pharmaceutical Maintenance of Health Records

Article 20. The pharmaceutical, cosmetic doctors and medicinal substances which make up will be the subject of 

toxicological evaluation are ensure safety in normal use and shall be related to the planned duration of treatment.

Article 21. The pharmaceuticals and medicated cosmetics, must have at the case study results to demonstrate the 

pharmacological actions produced by medicinal substances and their fate in the body. The Ministry of Health 

establish a list of medicated cosmetics.

Article 22. Any pharmaceutical product should be well established by its qualitative and quantitative composition. 

Alternatively in the case of some substances such as biological, in which this is not possible, their preparation 

procedures must be reproducible. They should also establish the permissible limits of quantitative variability in the 

composition of pharmaceutical products and methods of quality control implemented by the manufacturer.
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Article 23. The Ministry of Health, regularly monitor the quality of pharmaceutical products, raw materials and intermediate 

products and packaging materials and storage conditions and transportation.

Article 24. The medicinal product, is to be designated by the generic name, using the proprietary name, must be labelled 

with the brand name of the permit holder or manufacturer.

In the packaging and labels as well as in advertising of pharmaceuticals and cosmetics, the generic name and brand name 

using the proprietary name should appear next to the trademark in legible characters. 

Article 25. An application for approval of pharmaceutical care and medicated cosmetics, will include the identification 

information, complete and accurate qualitative and quantitative measures, including drug substances, excipients, whose 

identification is necessary for correct evaluation.

Article 26. The regulation of the pharmaceutical production of medicated cosmetics or domestic or imported, will provide 

sufficient written information on the identification, indications and precautions. The text will be in the Spanish, including  

packaging and brochures, to the extent and detail that each item corresponds to their nature and their regulation.
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In the package containing details of the specialty of the holder, of the authorization and the appropriate 

manufacturer, including contained quantity, batch number, expiry date, storage precautions, prescription status and other 

data that are determined.

The registered brand name, generic name and registration information will be printed on the packaging.

Article 27. The pharmaceuticals are developed and presented in a manner to ensure reasonable steps to prevent accidents. 

Every pharmaceutical is required to have safety locks.

Chapter IV

State of Drugs

Article 28. It is prohibited to import, manufacture, distribute, promote, supply, trade or supply in any capacity, handling, use, 

drug use and possession of altered, damaged, adulterated and counterfeit.

Article 29. The date of maturity, which indicates the maximum time to which is guaranteed potency, purity, physicochemical 

characteristics and the other corresponding to the nature and identification of a drug, cosmetic or product similar and is 

recommended based on the results of stability tests conducted for the purpose.

Article 30. The term “expired medication” is define for legal and regulatory purposes, the subject period is determined by 

stability studies.
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Article 31. Pharmaceutical alterations, which includes the following situations:

a) Relates to the removal or replacement of all or part of the constituent elements that are part of the original 

composition formally approved or when any substances are added that could modify its effects or 

physicochemical and organoleptic characteristics.

Article 34. 

Pharmaceutical product are defined as fraudulent, i n the following situations:

a) Prepared by pharmaceutical laboratory that has no functioning health record.

b) Prepared by pharmaceutical company who is not authorized to manufacture.

c) When there is no health record.

d) The product is not from the veterinary, laboratory manufacturer or distributor authorized by law.

e) The container or package has not been approved or whose labelling is different from that passage.
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Article 35. It is considered falsified for legal and regulatory purposes, any medication.

a) That is to be sold in a container or wrapper that is not original or inaccurate or false name.

b) Its labelling does not include the required content and weight regulation.

c) If its labelling or information that accompanies it, contains false particulars, ambiguous or 

misleading information about their identity, composition, properties, utility and safety.

Article 54. National Laboratory of quality control, inspection including analysis at critical control points along the 

production process, of the national product and foreign goods, at the time of its introduction into the country for 

marketing in accordance with this Law

Article 55. The payment of fees for analysis are in Cordoba for domestic and Cordoba with maintenance of value for 

imported products.
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Title III of Drugs and Psychotropic 

Chapter I , Drug Restrictions, Narcotics, Psychotro pic and Precursors

Article 36. The medicinal drugs and psychotropic substances, including the Single Convention on Narcotic Drugs and 

Psychotropic Substances Convention, and medications containing them, are governed by the provisions of this Act and 

special legislation.

Article 37. The medicines containing controlled substances may only be sold to the public by prescription in an official 

form, issued and controlled by the Ministry of Health, according to lists prepared by it.

Article 38. All forms of production and distribution of active ingredients and substances which may be developed with 

controlled substances must have authority and control of the Ministry of Health.

Article 39. It is forbidden for any person to import or export any drug, narcotic and drug for use that may cause 

physical or psychological dependence in people, and are included in the list for restrictive than the regulations indicate 

Ministry of Health.
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The approval of any manufacture, import and export of narcotic drugs and psychotropic substances shall 

be the sole and exclusive allocation of the Ministry of Health, the natural or legal persons directly and expressly 

authorized by the Ministry of Health, to import such substances, should limit the amount amounts to the medical and 

scientific research in the country. In any case, the activities of production, import and export is carried out in accordance 

with international conventions that the Government has signed or ratified the matter.

Article 40. General offers for the sale, supply, distribution and delivery of controlled substances in any condition, when 

not authorized by the Ministry of Health, will be monitored.

Article 41. The narcotic substances can be prescribed only by specialists and dispensing hospitals.

Psychotropic substances shall be prescribed by doctors and dentists in legal use of their profession.

Article 42. Orders for the release of drugs, psychotropic drugs or preparations containing them will expire in two weeks 

of issue.

Article 43. The Regents pharmacists are responsible for the collection and  the exhibition of documentary evidence that 

the health authority requires to best control of trade, supply and use of substances and products mentioned in the 

previous article, answering the owner of the establishment for offenses committed there.
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Article 44. Every person is obliged to allow the immediate entry of officials of the Ministry of Health, properly identified, 

to industrial, commercial or warehousing and property under their care to take the samples to be necessary and to 

monitor the condition of production, trafficking, possession, storage or supply of drugs, especially narcotics, 

psychotropic substances or products, declared restricted.

Article 45. It is the responsibility of the Ministry of Health to authorize and supervise all matters concerning the 

production, export, import, sale, prescription and consumption of narcotic drugs and psychotropic substances.

Article 46. Only establishments with licensed pharmacists and are properly run, are authorized to provide the public, 

containing narcotic drugs or psychotropic substances and they are required to fill prescriptions that meet the relevant 

regulations and take strict control the movement of such drugs, for sending monthly reports to the Ministry of Health.

Article 47. The psychotropic products may only be prescribed by the physician with current prescription and drugs, in a 

special prescription established for that purpose by the Ministry of Health.

Article 48. It is not permitted for the promotion of psychotropic drugs or narcotics in any form.
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Chapter  II,  Precursors

Article 49. Any precursor substance narcotic and psychotropic substance should have the health registration issued by 

the Ministry of Health.

Article 50. The import, export, use and consumption of precursors of narcotic and psychotropic substances shall be 

subject to authorization and control of the Ministry of Health.

Article 51. The precursors of psychotropic and narcotic drugs are for the exclusive use of the chemical industry, clinical 

laboratories as well as school authorities.

Article 52. All distributors, consumers, precursors psychotropic and narcotic drugs, must submit a monthly report 

regarding the consumption and stocks of these substances to the Ministry of Health.
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Title IV, Quality Control and Good Manufacturing Pr actices Drug and other pharmaceutical products

Chapter  I, Practice of Total Quality Control

Article 53. The quality of domestic and imported pharmaceutical products for sanitary registration purposes, shall be 

verified by the laboratory of the Ministry of Health, which may rely on the drug testing laboratory of the chemistry faculty 

of National University Autónoma de Nicaragua, or other laboratory approved by the Ministry of Health or Central 

American counterparts by laboratories recognized by the Ministry of Health.

Article 54. For the integral quality assurance, National Laboratory of quality control inspection and analysis of critical 

control points along the production process of the national product and foreign goods at the time of its introduction into 

the country for marketing in accordance with this Law

Article 55. The payment of fees for analysis are in Cordoba for domestic and Cordoba with maintenance of value for 

imported products.

Chapter II, Good Manufacturing Practice of Medicine

Article 56. Any pharmaceutical company must be registered and approved by the Ministry of Health.

Article 57. The pharmaceutical industries to ensure  the quality of their products must comply with the rules, 

procedures and processes established good manufacturing practices of Nicaragua, described in the regulations.
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Title V of Pharmaceutical establishments

CHAPTER I, of pharmaceutical establishments Recogni zed by Law

Article 58. The Ministry of Health, through the relevant authority is the body responsible for authorizing and supervising 

the operation of establishments that manufacture, distribute and sell pharmaceutical products, laboratory reagents, raw 

materials and replacement medical surgery.

Article 59. Establishments which are intended for the different manufacturing processes, distribution and marketing 

related products, including import and export, pharmaceutical establishments are classified according to type this 

provision later determined that in (Pharmaceutical Laboratory, Distributor, Importer and Pharmacy) work through the 

technical direction of pharmacists, which act as Regents and meet the safety and efficacy of drugs, so that the 

technical operations of these facilities are adequate. These include:

a) Pharmaceutical Laboratory

Is the establishment engaged in the manufacture of pharmaceutical products or any of the processes that

it can understand.

b) Distributor and Importer

Any establishment is intended for import, storage, distribution and wholesale to licensed pharmacies,

hospitals, clinics licensed pharmaceutical products, raw materials, medical devices and household hygiene 

products. Products registered and approved by the Ministry of Health.
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c) Pharmacy

Is any establishment that is dedicated to the delivery and direct delivery to the public of medicinal products, 

including those containing psychotropic substances, health commodities in general, cosmetics, personal 

hygiene, food formulations prepared specifically for children, herbal medicines, equipment periodic replacement, 

homeopathic products and preparations of formulations registered and approved by the Ministry of Health, 

including distribution services that perform different entities and agencies such as social projects nonprofits, 

which will be regulated according to specific rules.

d) Medicines sale

The Ministry of Health is responsible for defining, developing and distributing a list of prescription medicines.

These establishments are located in rural areas where there are no pharmacies or pharmacists. In these

settings the presence of a regent is not required. Popular products may be marketed in grocery stores, 

miscellaneous, supermarkets, petrol stations and in any trade. The Ministry of Health established a list of 

popular products in consultation with national pharmaceutical companies, distributors and importers of 

medicines.
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Article 60. Owners of pharmaceutical facilities (laboratories, distributors and pharmacies) will have the following 

obligations:

a) Request the operating license and registered with the appropriate instance of the Ministry of Health;

b) Request and process the health registration of medicines, medical devices, importing, distributing, processing 

or marketing;

c) Have a professional pharmacist who will act as Regent during the hours of operation;

d) Allow immediate entry of inspectors and supervisors of the Ministry of Health Pharmaceutical properly 

identified;

e) Comply with the recommendations issued by the inspectors and supervisors pharmaceuticals;

f) Health authority to declare all known characteristics of pharmaceutical products.
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Article 61. The pharmaceutical manufacturers and distributors or importers will have the following obligations:

a) Comply with rules, procedures and processes established good manufacturing practices 

described in the relevant regulations;

b) Request the Ministry of Health for permission to import controlled substances (narcotics, 

psychotropic substances).

c) To sell their production or distribute products only to pharmacies licensed by the Ministry of 

Health. In the event that these products form part of the list of over the counter procedures that 

may be sold at the stalls selling drugs;

d) Producing, storing and transporting pharmaceutical products in the technical conditions for 

their conservation.

May import and export only raw materials for pharmaceuticals, laboratories and distributors of raw materials 

legally registered in the Ministry of Health.

Article 62. For the opening of pharmaceutical companies, the owners of these establishments must also certify as 

provided in the previous article, that the physical plant, facilities, equipment, raw materials and staff, are adequate for the 

and must comply with good manufacturing practices medicine.
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Article 63. The pharmacies have the following obligations:

a) request to the appropriate authority to change the location.

b) Request approval of professional personnel working in the pharmacy.

c) State the hours of operation which can not be less than eight hours.

d) Comply with the shifts that brought them.

e) Purchase veterinary drugs from distributors or laboratories approved by the Ministry of Health, 

which should bear the due invoice.

f) To hold only those medical prescriptions contained in the listing for that purpose will provide the 

Ministry of Health to all licensed pharmacies to be included in the code number, specialty and their 

signature.

Article 64. The operating license granted to the establishments mentioned in Article 59 of this Law shall be valid for two 

years, unless they commit offenses warrant its closure by the competent authority. The inspection of these 

establishments will be conducted by the Ministry of Health through the appropriate forum.
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Article 65. The operating license is granted to pharmaceutical establishments will be valid for two years, subject to the 

cancellation thereof, if during that period of time significance offenses occur.

The control of these facilities shall be maintained by the Ministry of Health through its corps of inspectors and supervisors 

pharmaceuticals.

Article 66. The pharmacies are obliged to provide support for these purpose by the Ministry of Health. Technical support 

and care is to be provide during all shifts.

Article 67. Any establishment pharmacist should have the professional services of a pharmacist Regent duration of their 

technical operations and customer service as appropriate.

Article 68. The owner and pharmacist regent is constrained by the civil and criminal liability during the hours of operation of 

pharmaceutical establishment.

Article 69. The Regent pharmacist can only be replaced by another pharmacist. In his absence, the owner and support staff 

may not perform functions of a pharmacist.

Practicing physicians, are not entitled to exercise the profession of pharmacy. Also, pharmacists can not 

prescribe or prescribe medication.
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Article 70. The prescription drug is subject to the following regulations:

a) The prescription and dispensing hospital orders should contain basic details of prescriber, (name and 

code), the patient, the generic drug name and trade name or brand

b) The recipes and orders of public health, will include relevant warnings to the pharmacist and 

instructions for better compliance with treatment;

c) Veterinary drugs, as listed for that purpose, can only be prescribed by a physicians.

Article 71. When a legitimate reason at the pharmacy, medicinal or conventional name brand prescribed is not available, the 

pharmacist should be informed of the prescribing physician and in accordance with the interested party, replaced by other 

similar specialty generic pharmaceuticals, concentration , dose, dosage form and route of administration. The Ministry of 

Health shall prepare a list of medications that can be replaced by other generics that meet the conditions outlined in this 

article. If the pharmacist is unable to communicate with the prescriber, may base replacement on the aforementioned list.

In these cases, the pharmacist shall note on the back of the specialty prescription dispensed, date and signature.
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Chapter II, The Regency of pharmaceutical establish ments

Article 72. Regent is the professional who ensures the technical and scientific, pharmaceutical establishments, accounting for 

the identity, efficacy, purity and safety of pharmaceutical products or operations in the respective laboratory.

Article 73. 

The responsibilities of the Regent of Laboratory:

a) Monitor the purchased raw materials meet quality specifications established by the pharmacopoeias;

b) Make the necessary arrangements for verifying the quality of raw materials;

c) Check that the storage conditions are specified, depending on the product;

d) monitor environmental conditions are considered the type of activity to be developed;

e) monitor compliance with good manufacturing practices;

f) Develop records of products;

g) Process the medical record of each of the pharmaceutical products are developed;

h) Advise top management on the technical aspects;

i) Supervise and control the drugs produced to ensure they comply with the guarantees of efficiency, 

purity and stability, identification, composition, and accident prevention information
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Article 74. The responsibilities of the Regents of Distribution:

a) Maintain an inventory of controlled goods.

b) Maintain an inventory of expiry dates.

c) Prepare and monitor the movements of psychotropic products.

d) Monitor that storage conditions are appropriate for products.

e) Develop and validate requests for authorization of pharmaceutical establishments and health 

record of each laboratory products they represent.

f) Monitor, report and communicate to the authorities concerned the destruction of products 

spoiled or expired.

g) Ensuring that products which are sold have quality certification of product country of origin.

Article 75. The responsibilities of the Regent of P harmacy:

a) Conduct public attention through the dispensing of prescriptions and information to the 

medication, including indications, contraindications, side effects and drug interactions.

b) The acquisition, possession, custody and sale of registered drugs, including narcotics, 

psychotropic and other special subject to legal controls.

c) Prepare the development of master recipes and officinal.

d) Maintain a system for storage of medicines to ensure their preservation, stability and quality.
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e) Train and supervise support staff in the discharge of their duties.

f) Remove the drug traffic to the date of maturity.

g) Maintain daily records of narcotic drugs and psychotropic substances.

h) Ensuring that operations and activities are implemented at the pharmacy are within the existing legal framework.

i) Inform the health authorities the assume date and regency of a pharmacy.

j) Ensure that the pharmacy does not dispense medications without veterinary approval that are expired, 

adulterated, counterfeit, fraudulent or forged.

Article 76. Ensure managers of pharmaceutical establishments are pharmaceutical professionals graduated from a 

university duly recognized by the state and those whose title was issued by a foreign university and have duly recognized 

and incorporated as pharmacists, in accordance with the rules established Nicaragua, taking in both cases, the title 

registered with the Ministry of Health.

Article 77. The Regents of laboratories, distributors and pharmacies will have the title of Master of Chemicals and 

Pharmaceutical approved and updated by the Ministry of Health.

Title VI , Information and Promotion of Medicines a nd Allied 

Chapter  I, Information

Article 78. In this context,  "promotion" refers to all informational and persuasive activities by manufacturers and 

distributors deployed in order to induce the prescription, supply, acquisition or use of drugs.
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Article 79. The active promotion within the country should be limited to legally obtainable drugs, with all the 

propaganda that contains statements relating to drugs, which must be reliable, accurate, truthful, informative, balanced, 

current, capable of substantiation and good presentation.

Article 80. The term “counter drugs” which by its favourable risk-benefit ratio may not expose the patient to greater 

risks even through  delivery or administration does not require the optional authorization or prescription. The Ministry of 

Health through the relevant authority is responsible for defining, developing and distributing a list of prescription 

medicines.

It also should prepare a list of popular products, in consultation with national pharmaceutical distributors and importers 

of medicines.

Article 81. The text and illustrations of advertising or literature, for doctors and health professionals should be fully 

compatible with the health registration sheet approved by the relevant authority of the Ministry of Health.

Article 82. The packaging, labelling and package leaflets for the specialties that do not require a prescription, shall 

comply with the standards established by the Ministry of Health.

Article 83. The drug advertising in mass media such as television, radio, press, public places, etc., is limited to popular 

prescription medicines.
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Article 84. The ethical drug advertising through any medium of mass communication is strictly prohibited.

Article 85. It is forbidden to promote psychotropic drugs and narcotics to the general public. Only scientific information 

may be to prescribers by literature through the appointment.

Article 86. The advertising of non-medicated cosmetics and personal hygiene products are not subject to the regulations 

of this Chapter.

Chapter II of Medical Visits

Article 87. Only physicians can be advocates for pharmaceutical and medical professionals. Exceptions to this 

requirement, the promoters who are acting as doctors at the entrance into force of this Act

Article 88. The duties of the Medical Sponsor:

a) Promote only medical samples medical records;

b) The promotion and information transmitted shall be in accordance with the data contained in the medical 

record and should be well-founded and objective and not misleading. 

c) The media and promotion used, will basically be of a scientific nature, will be directed and distributed 

exclusively to health professionals;

d) Keep a record of promoting medical samples.
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Title “Inspection, Monitoring, Safety, Offences, Pen alties and Procedures”

Chapter I /  Inspection and Supervision

Article 89. The pharmaceutical inspectors for instance the Ministry of Health, will conduct periodic inspections of licensed 

pharmaceutical establishments, in order to monitor compliance with the provisions of this Law and other regulatory 

standards for drugs and pharmacies.

Article 90. The pharmaceutical inspectors in the exercise of their functions have free access to pharmaceuticals 

companies, on presentation of identification that accredits them as such, which will be issued by the Ministry of Health. 

The facilities provide all necessary facilities for the performance of the duties of inspectors.

Article 91. In any check carried out on the public and private pharmaceutical establishments mentioned, will lift the 

respective record, which must be signed by the coach or regent, the owner and the inspectors.

Article 92. If there were expired pharmaceuticals, damaged, altered or registered or which are suspected of anomalies in 

them, the inspector will mark inventory to keep them out of circulation and remove products that are necessary for their 

respective analysis by the National Laboratory of Drug Quality Control and the subsequent decision of the Directorate of 

Pharmacy. Appropriately products will be withdraw and have signed receipts.
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Chapter II / Security Measures

Article 93. The inspectors may seize pharmaceutical products and pharmaceutical raw materials and medical supplies, 

which are in private homes, warehouses, stores or being sold at markets or in business establishments not licensed as 

pharmacists.

Article 94. The authorities, for the effective implementation of this Act and its regulations, will be supported by the Ministry 

of the Interior and will apply the following safety measures, according to the procedures established by law:

a) Retention of starting materials, raw materials, pharmaceutical products.

b) Immediate and temporary closure of establishments and local.

c) Cessation of construction, manufacturing, sales and services.

d) Removal of material goods trade or circulation.

Article 95. The application of security measures are independent of the sanctions to be applied where, for the same acts 

or omissions which motivated. 
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Chapter of Violation and Penalties

Article 96. Any natural or legal person who contravenes this Act and its accompanying regulations will be punished 

administratively by the authorities of the Ministry of Health, without prejudice to criminal and civil liability that might 

be.

Article 97. For the purposes of this Act, violations are to be classified as minor, serious and very serious according 

to the criteria of health risks, the amount of any profit earned, degree of intent, severity of health and social 

disruption caused , generalization of the offense and recidivism.

Article 98. 

Minor infringements include but are not limited to the following behaviours:

a) The modification by any of the conditions which form the bases or whit approval was granted may 

not cause a risk to the health of the population.;

b) Failure to comply with the reports to the Ministry of Health.

c) The lack of pharmacopoeias and basic lists establishments.

d) Hindering the work of pharmaceutical inspectors.

e) Dispense medications when expired term of validity of the prescription.

f) No details of the substitutions on the prescription dispensed when there is reason.
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g) Not to make drug substitutions when required and can be done

h) Modify the labels without the required authorization.

i) The offer of patronage from the consumption of pharmaceutical products.

j) Prescribe drugs not registered or recognized as medicinal products;

k) Marketing medical samples;

l) Perform promotion or advertising of medicines information in an unauthorized manner.

Article 99. 

Serious infringements include:

a) The manufacturing, importation, exportation, distribution, promotion, supply, possession and sale of 

medicines for people without the appropriate authorization.

b) Failure to comply with quality control.

c) Operation without ruling within a pharmacist.

d) Preventing the performance of accredited pharmacy inspectors.

e) Failure to report adverse effects of drugs at the time of registration.
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f) The manufacturing, importation, exportation, distribution, marketing, advertising and dispensing of products 

not legally recognized as drugs.

g) Selling unauthorized establishments such as pharmacies by drug laboratories or distributors.

h) Buying unregistered medicines to facilities not authorized by the Ministry of Health.

i) Selling to the public without prescription, medications containing controlled substances.

j) Importation, distribution, marketing, use and supply of drugs which are being tested.

k) The preparation of formulations without the authorization of the Ministry of Health or breach of statutory 

requirements.

l) Conducting clinical trials without the approval of the Ministry of Health.

m) Promoting or advertising of unregistered medicines in the experimental stage or are not recognized as 

medicinal products.

n) Misdemeanour recidivism over a period not exceeding two years.
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Article 100. 

Very serious infringements:

a) The manufacture, importation, distribution and sale of unregistered health products.

b) Developing, importing, distributing, marketing, promoting, dispensing drugs which are altered, 

damaged, adulterated and counterfeit.

c) The preparation of secret remedies.

d) Not have the consent of subject at the time of clinical trials.

e) The import and export of blood, fluids, glands and tissues of humans and their components 

derived, without prior authorization.

f) Failure to comply with interim measures and final drug that health authorities agree there are 

serious public health.

g) Conducting clinical trials without following the protocols on which permission was based and 

granted.

h) Recidivism in the commission of serious misconduct over a period not exceeding two years.
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Article 101. 

The following are penalties:

a) Written censure.

b) Public reprimand.

c) Fines.

d) Confiscation.

e) Suspension or cancellation of registration health.

f) Permanent closure of premises.

Article 102. The amounts of the fines will be applied according to regulations and administrative provisions to 
that effect issued by the Ministry of Health.

Article 103. Must be a priority to the withholding of any product covered by this Act, in the even of a relevant 
health authority, considered a risk to the health of the population.
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Article 104. 

The inspectors are empowered to seize pharmaceutical  establishments in the following categories:

a) Medical samples marketed to the public;

b) Raw materials, pharmaceuticals, altered, adulterated, counterfeit or expired and illegally acquired;

c) Other materials that do not meet sanitary requirements.

Article 105. When the health authority finds that the management, use and consumption of certain raw material and 

pharmaceutical products do not meet the sanitary and quality conditions that could cause damage or involve risk to the 

health of the population. They will be confiscated.

Article 106. The product must have appropriate seized for consumption, otherwise will be suspended by the health 

authorities.

Article 107. The registration of a product will be suspended  if it does not fit or does not meet specifications or 

requirements in the present law, technical standards and other applicable provisions.

Article 108. It shall cancel the registration when the situations referred to in the preceding article shall remain, even after 

the competent authority has directed the correction.
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Article 109. 

This relate to the temporary or permanent closure o f a pharmaceutical establishment in the following c ases:

a) Not having Regent Pharmacist.

b) Failure to comply with health standards and regulations.

c) When is licensed to operate

d) In the absence of proper storage of pharmaceuticals

e) Failure to comply with the rules governing psychotropic or narcotic substances.

f) Be making fraudulent sale of medicines.

g) Absence proven temporary total Regent unjustified or pharmacist.

h) In all cases where it is necessary to impose this measure to protect the health of the population.

Article 110. When warranted the temporary closure will be suspended for the same period the license issued to the owner 

of the establishment.

Article 111. In the worst case will be used for the final closure will have no effect authorizations given to the 

establishment.

Article 112. In response to the particularities of the different security measures and sanctions, they are enforced by the 

inspectors or other competent authorities, according to the regulations that apply in this regard.
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Article 113. The prohibition of the marketing of pharmaceutical and medical samples which otherwise allowed the 

sale to the public from the Ministry of Health designed and marketed in ways and public squares.

Chapter IV, Procedure

Article 114. In the event of violations of this Act, its regulations and supplementary provisions, health authorities 

may include  investigations ex officio or upon complaint of any person having the power to make the necessary 

declarations for this purpose.

Article 115. If the health authorities verify the existence of the infringement to an inspection and sampling, prior to 

the resolution, the alleged offender will be ask to make the necessary declarations for this purpose.

The decision, rendered by ballot, shall be communicated to the offender who may seek to appeal to the Ministry of 

Health. If the penalties include fines, the appellant shall deposit the amount of the fine as a condition sine Quanon

for the appeal will be accepted.

Article 116. The appellant shall within six days of the notification, may appeal to the authority that issued the 

penalty. The letter must be accompanied with the amount of the fine.
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Upon receipt of the notice of appeal, the authority sends the offending file to the Ministry of Health, the 

appellant  will have to appear in person and express grievances, within three days from notification of the order in which 

supports the appeal. The Minister shall decide within fifteen working days. With its decision was further administrative.

Article 117. The offender does not appeal from the fine, must demonstrate full payment within thirty days after this period, 

this will increase by 10% for each month of delay.

Article 118. Failure to pay fines, constitutes sufficient enforcement for sanctions.

Article 119. The fines imposed for violations of this Act and its Regulations, will be credited to bank accounts to be 

established by the Ministry of Finance.

Article 120. For the implementation of the sanctions provided for in this Law, health authorities may seek the assistance of 

the National Police, should lend this immediately.

Article 121. When the minutes suggest the possible commission of a crime, competent authority without prejudice to the 

application of administrative sanctions, shall notify the appropriate authorities for investigation.

Article 122. Any natural or legal person sanctioned by the municipal health authority, has recourse to appeal to the 

Departmental Director of the Local System of Integral Attention to Health (SILAIS), within a period of six days of being 

notified officially writing of the violation, the unit referred to review the proceedings and resolved in accordance with law 

within ten days.
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When the penalty is applied directly to the Director Department of Local System of Integral Attention to 

Health (SILAIS), appeal may be made to this same official, who will forward all information about the proceedings to the 

Division of Pharmacy, in five days.

Article 123. If the decision under appeal fails within fifteen administrative days of the proceedings, the health authorities 

will retain the right of the parties to appeal.

Title Vlll, Final Provisions 

Chapter  l, Drug Policy and the National Drug

Article 124. The Ministry of Health created the National Multi Sectarian Commission on Drugs. Regulation of this law 

shall establish the duties and composition of this Committee.

Chapter II, Other Provisions

Article 125. The homeopathic products, prepared industrially and marketed with therapeutic indications will be submitted 

to all the effects of drug regimen under this Act.
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Article 126. The plants, the mixtures and preparations obtained from plants extracts, freeze-dried, spirits, tinctures, 

decoctions or any other galenic preparation presented with therapeutic, diagnostic or preventive information will be 

submitted to all the effects of drug regimen under this Act

Article 127. The Ministry of Health, establish a list of plants whose sale to the public is restricted or prohibited because 

of their toxicity.

Traditionally regarded medicinal plants and which are offered without reference to diagnostic and preventive 

therapeutic properties may be freely sold to the public.

Article 128. The soy infant formula and breast milk substitutes, shall be recognized as pharmaceuticals.

Article 129. 

Maquila allows pharmaceutical products in the countr y, provided that the foreign producer and the natio nal 

maquiladora meet the following requirements :

a) It shall sign a contract between the foreign producer and the national assembly plant, authenticated by 

consular channels provided that the manufacturer is a foreign laboratory;

b) The foreign manufacturer must carry out registration procedures for health workers in Nicaragua 

product maquiladoras in the country;
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c) The maquila contract must establish a component of national manpower and the use of domestic inputs, 

such as packaging;

d) The national maquiladora must meet all the requirements of the standards of good manufacturing practice 

issued by the Ministry of Health of Nicaragua;

e) The primary package the product must contain the name of the foreign producer and the national assembly 

plant;

f) In case the requirements are not fulfilled, the product in question shall be considered finished product, 

subject to the rules and regulations stipulated for this type of product.

Article 130. The pharmaceutical establishments not ruler at the time of enactment of this Act, shall within sixty days,  comply 

with this obligation.

Article 131. The Minister of Health is empowered to propose to the Presidency of the Republic or in part the general 

regulations of this Law

Article 132. This Act repeals the Act Regulating Drugstores, Pharmacies, Boticas, as well as the introduction and sale of 

medicines, chemicals, biological, pharmaceutical and food products, published in the Gazette December 12, 1925 and its 

amendments and any other provision that is opposed.

Article 133. This Law shall enter into force upon its publication in the Official Gazette.
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Done in the City of Managua, in the Conference Room of the National Assembly, on the sixteenth day of April 

1998 .- Ivan Escobar Fornos .- President of the National Assembly .- .Noel Pereira Majano Secretary of the National 

Assembly.

Therefore: 

Let this be the law of the Republic. Published and executed. Managua June 1 of 1998 .- Arnoldo Aleman Lacayo .-

President of the Republic of Nicaragua

Glossary:

1. Accessibility of the Population to Medicines:  Considered as more or less likely to make contact with appropriate 

services to receive quality medicines and proper prescribing and dispensing practice.

2. Geographical Accessibility: Time and space required to reach a centre of drug supply. In this way, we would add that it 

is the possibility that provide resources for the majority of the population access to them, this is measured by travel time 

needed by the usual means of transport or by the average distance between population and resource.

3. Affordability: Quantity and availability of money spent to get attention and buy the medicine, otherwise, it determines 

that part of the population in an area can not use all resources available, and it varies depending on the different costs of 

care and the degree of people's economic capacity.
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4. Analysis of Medication: Is the set of inspections, tests and trials to which they submit a sample of a drug, in order to 
obtain unambiguous information about their identity, uniformity, purity, potency or concentration in addition to denote 
identity and other tests such as bioavailability and stability which in a strict sense, are not considered laboratory tests. The
term "Drug Analysis" refers to a set of measurements designed to examine their quality.

5. Bioavailability: Rate and extent of absorption of a drug from a dosage form specific. Bioavailability is expressed 
relative to intravenous administration of the active principle (absolute bioavailability) or oral administration of a reference 
product (relative bioavailability or comparative).

6. Good Laboratory: Set of rules, operating procedures and practices to ensure the quality and integrity of data 
generated by a laboratory.

7. Good Manufacturing Practices: Set of procedures and standards to ensure, at all times, consistent production of lots 
of drugs to meet the standards of identity, strength, purity, etc.

8. Quality: In the case of drugs refers to the determination of identity, power and any content or other priorities chemical, 
physical, biological or manufacturing process that affect their ability to produce the effect which is intended, or fitness 
medication use to which it is intended, which is determined by: 

a) The weighted efficiency regarding their safety according to the statement labelled or that promoted by the 
manufacturer
b) Your compliance with the specifications of identity, strength, purity and other characteristics. These two 
groups of factors are interdependent since the specifications are established to ensure the effectiveness and 
safety.
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Quality Control: Planned system of activities whose purpose is to ensure a quality product, which includes all 

measures required to ensure the production of uniform batches of drugs that meet the specifications of identity, 

strength, purity and other characteristics.

Cosmetics: Is any substance or preparation intended for external application in the human body in order to produce 

temporary changes in physical appearance to preserve or protect the physical and chemical conditions of the skin and 

its annexes or cleaning effects or flavouring.

Basic Table of Medications: This refers to the list of drugs and drug products selected for use in a particular system 

of health care. See also drug formulary.

Declaration of Helsinki: Recommended ethical principles to guide the testing of drugs in humans. These principles 

were proposed by the World Medical Association in 1964 and were subsequently revised in 1975, as the basic 

document of international acceptance. The principles recognize the rights of experimental subjects and the primacy of 

health and safety of any scientific and social interest.

International Non-proprietary Name: General name for the drugs recommended by WHO, in order to achieve their 

international identification.
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Supply - (Dispensing): Professional pharmacist is the effect of providing one or more drugs to a patient, usually as a 

response to the presentation of a prescription prepared by a licensed professional. In this act, the pharmacist informs 

and guides the patient on the proper use of this drug. Important elements of this approach, among others, the 

emphasis on compliance with the dosing regimen, the influence of food, drug interactions, recognition of potential 

adverse reactions and the conditions of the product.

Medical Devices or Therapeutic Devices

Is any article, instrument or device, including its component parts or accessories manufactured, sold or represented for 

use in:

1) The diagnosis, treatment, mitigation or prevention of a disease, disorder or abnormal physical state or 

its symptoms in a human or an animal.

2) The restoration correction or modification of physiological function or body structure into a human or an 

animal.

3) The diagnosis of pregnancy in a human or an animal.

4) The care of human beings or animals during pregnancy, birth or thereafter, including the care of 

offspring.
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Dosage: Describe the dose of a medication, the intervals between administrations and the time of treatment. Not to be 

confused with the term dose.

Therapeutic dose: Is defined by the magnitude of doses of a drug, the number of them and the intervals between each of 

their administrations.

Dose: Total amount of drug administered at one time or the total fractional amounts administered over a period of time.

Drugs: Active ingredients or substances of plant, animal or mineral stimulating, depressing or narcotic. The term "Drugs" 

should be used only to refer to those active substances of plant, animal or mineral as opposed to synthetic products.

Side Effect: Denotes that or those effects arising from the primary pharmacological action of a drug or one that produces a 

therapeutic effect. For example, atropine, showing an ant cholinergic action, has the primary effect, the property 

antispasmodic and as side effects dry mouth and visual disturbances defective accommodation. Should not be used as a 

synonym for side effects.

It also means that or those effects which are not the result of the primary pharmacological action of a drug, 

but are the eventual result of this action. For example, diarrhea associated with altered balance of the normal bacterial flora 

that is the product of a given antibiotic treatment with broad spectrum.
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Effectiveness: Is the ability of a drug to produce the intended effects, determined by scientific methods. The 

effectiveness of the drug is usually determined from the Phase II clinical trials, by comparing the treatments using the 

drug problem versus a control group (group not receiving treatment or receiving placebo).

Packing: Packing material is placed within the package containing the drug in dosage form. Anything in any drug, 

cosmetic or therapeutic devices is contained wholly or partially or that has been placed or packaged.

Packaging, Printed Material: Packing material printed or decorated in any way, in which the print is part of the design 

of the finished product.

Outer Packing: The box, crate, carton or other container in which individual packages are placed.

Packaging / Package or immediate Release: Container or package in which the drug is placed directly in the

pharmaceutical form.

Packing / Container Secondary: Final packaging or distribution and marketing of packaging material is placed within 

the primary container containing the drug in dosage form. For example, containers of cellophane sheets, aluminium or 

blister packs within which are placed tablets, etc.
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Packaging: Container in which the drug is placed directly on finished dosage form.

Method: Concept used to compare each other to different drug products. We distinguish, for example, pharmaceutical 

equivalent, bioequivalent and clinical or therapeutic equivalent, etc.

Pharmaceutical equivalents or Generic Equivalent: Drugs that contain identical amounts of active ingredients, two or 

more products may have the same salt or ester of the active and identical dosage forms, but not necessarily contain the 

same excipients. Consequently two pharmaceutical equivalents or generic equivalents may show different bioavailability 

and pharmacological activities. The synonym "Generic Equivalent" was substituted for "pharmaceutical equivalent" as 

recommended by WHO.

Pharmaceutical equivalence: Condition between pharmaceutical equivalents.

Specialty Therapeutics: This drug produced by a manufacturer under a special name or in a form which is 

characteristic in contrast to medicine prepared extemporaneously by a pharmacist.

Specifications: Description of the requirements that must be satisfied by the starting material, packaging, intermediate 

products, bulk and finished. These requirements include certain physical, chemical and possibly, biological.

Stability: The ability of a principle or a drug or pharmaceutical product, to maintain its original properties within the 

specifications in relation to their identity, concentration or strength, quality, purity and physical appearance.
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Narcotics: Substances with high potential for dependence and abuse belonging to different categories such as 
analgesics, narcotics, stimulants of the central nervous system (CNS), hallucinogen, etc.

Quality Assessment: Are all actions of the health authority designed to establish whether the drug manufacturing 
laboratories and distributors, comply with the programs of good manufacturing practices or manufacturing or any other to 
ensure the quality and integrity of producing or distributing drugs. These actions include: Inspection of production facilities 
(pharmaceutical companies), monitoring of finished products, post marketing surveillance, etc. The term "Quality 
Assessment" should not be used (as recommended by the World Health Organization (WHO), as a synonym for quality 
assurance or control, an activity that should be (according to WHO) responsibility of the manufacturers .

Assessment of Medication: Systematic study of the pharmacological properties, and clinical trials of a drug made in 

order to determine their quality, safety, efficacy and use directions which is intended in man.

Excipient: Substance at levels found in a pharmaceutical form, has no pharmacological activity. It used to be attached to 

the pharmaceutical form of features that ensure the stability, bioavailability, acceptance and ease of administration of one 

or more active. Pharmaceutical products used to help give form or consistency adequate preparation.

Forge: Counterfeited.

Distortion: Adulterate.
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Pharmacopoeia: Set or collection of standards for active ingredients, pharmaceutical assistants, or finished drug 

products and recommended to object to determine whether these comply with them and has been published or accepted 

by the competent health authority. There are national pharmacopoeias, multi-country, as the European Pharmacopoeia, 

International Pharmacopoeia, United States Pharmacopoeia. The latter has legal status in several countries in Latin 

America.

Phase II (see the Term “Efficacy”): Stage clinical trials of a drug whose purpose is to begin efficacy studies. This phase 

is called clinical research. The subjects involved are patient and are between 100 and 200.

Date of Manufacture: Date by which individual lots are distinguished and indicates the date on which the production was 

completed, usually expressed by the month and year. It is usual practice in the manufacture of large lots, manufactured by 

several months, use the date control analysis that authorized the release of the product.

Pharmaceutical Form / Dosage Form: Way in which the pharmaceutical product is sold over namely, tablets, capsules, 

syrups, suppositories, etc.. In the last 20 to 30 years with the development of biopharmaceuticals and specifically with the 

recognition of the importance of bioavailability, has emphasized the role of dosage forms and delivery systems or delivery 

of drugs or active principles. This concept is reflected in the acceptance of the need to assess their ability to release the 

active ingredient, which is its main feature. See drug delivery system.

Formula Master: Those that are prepared according to the formulas prescribed by a physician.
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Official formula: Those that are prepared according to the standards set by the pharmacopoeias officinal recognized 

by the Ministry of Health.

Indications:

1) Refers to the disease states or conditions which apply to a drug.

2) Every so often used as a synonym for dosage.

Identity:

1) Conformity between the active and auxiliary pharmaceutical products labelled and present.

2) Presence of the correct active ingredient of a drug product.

Identity Tests: Said of those designed to demonstrate, unequivocally, that the samples examined contain the active 

ingredient labelled.

Laboratory Quality Control: Group of people, facilities, equipment and procedures needed to verify and monitor the 

quality of medicines.

Lot of Production: Lot intended for the purposes of sale or distribution usual.

Lot: Quantity of a drug that is produced in a manufacturing cycle. The essential feature of the batch is homogeneous.
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Trademarks: Name that distinguishes a specific drug, property or exclusive use of a production laboratory and 

protected by law, for a specified period of time.

Brand / Trademark / Trade name: Name that, unlike the generic or common distinguishes a particular drug, property 

or exclusive use of a production laboratory and protected by law, for a specified period of time.

Raw Material: They are all active or inactive substances used in the manufacture of pharmaceutical products, whether 

they remain the same as if they are changed or removed during the manufacturing process.

Hygiene Material: Includes: medical and surgical supplies: This includes items who by nature of composition and 

characteristics of their components or its external forms, prevents pollution and helps to avoid, either because it does 

not produce or generate reactions with other elements or substances or because it facilitates the process of cleaning 

and disinfection. Included are sutures and overall cure material, gauze, cotton, surgical disinfectants, bandages, etc..

Medicine: Is any substance in a pharmaceutical product used to modify or explore physiological systems for the 

benefit of the person to whom it was administered. In that sense, the term drug is equivalent to pharmaceuticals, 

finished drug product. The term "drug" is also used to describe the active or medicinal substances, even though they 

are not formulated in a dosage form or dosage. In bioavailability studies is very important to distinguish between drugs 

such as substance and drug dosage form or drug product.
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Altered Drug: mean modified, alter, change the essence or the formula.

Medication additional: State periodic or chronic intoxication produced by repeated consumption of a drug (natural or 

synthetic).

Features include : 

1) uncontrollable desire or need (compulsion) to continue taking the drug and get it anyway.

2) Tendency to increase the dose.

3) Unit psychic (psychological) and, usually, the physics of the effects of the drug.

4) detrimental effect on the individual and society. See, by comparison, medicine, habituation.

Medication Analysis: Joint inspections, tests and trials to which they submit a sample of a drug, in order to obtain 

unambiguous information about their identity, uniformity, purity, potency or concentration, bioavailability and stability, as 

well as any other feature capable of modifying performance for the intended use. Note that the term "analysis" is used 

not only to refer to power and concentration determinations ("Assays"), but also to denote identity and other tests such 

as bioavailability and stability, while strictly speaking, no analytical tests are considered in the context of this definition,

the term "Analysis of the drug" refers to a set of measurements designed to examine quality.
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Office without Prescription Medication: Drug delivery or administration which does not require discretionary 

approval. There may be different categories for these drugs in accordance with the laws of each country. The place of 

sale of these drugs may be limited to pharmacies, kiosks, or general commercial facilities. This term should not be 

confused with medications that are certified free sale.

Drug Impaired: Lost quality, odour, or utility, including damage caused by erosion, corrosion or contamination.

Medication Evaluation:  Systematic study of the pharmacological properties, pharmacological, toxicological and 

clinical trials of a drug made in order to determine their quality, efficacy and safety which addresses intended use in 

humans. See registration and post-registration surveillance.

Generics: Which is distributed or is sold without being identified with a brand name or patent, or the common name.

New Drug: One drug that has not previously been recorded or released (in a given country) for medical purposes, 

including new sales, new fixed combinations of substances already on the market or any drug not previously 

registered or offered on the market, provided that indications for use, mode of administration or formulation have been 

changed.
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Rational Drug Use: For their rational use, the correct medicine should be prescribed and be available promptly at an 

affordable price, and  in proper conditions and is taken at recommended doses and at intervals during the specified 

time. The appropriate drug must be effective and accepted quality and safety.

Narcotics: In medicine, any substance that shows analgesic and sedative, especially those pharmacological 

activities similar to those of opiates. Some countries consider this as tantamount to abuse.

Generic Name:  Name used to distinguish a pharmaceutical product that is not protected by a trademark. It is 

commonly used by various manufacturers and recognized by the competent authority for naming pharmaceutical 

products containing the same active ingredient. The generic name generally corresponds with the proprietary name 

recommended by the WHO International. Typically it is not the commercial brand name.

Batch Number:  Description (number and / or letter) of the drug which identifies the item to which it belongs and, if 

necessary, to locate and review all manufacturing and inspection operations carried out during production.

Orthotics: Device that replaces part or all of the functions of an organ that has not been removed or amputee.

Galenic preparation: Drugs obtained from certain parts of a plant by maceration or percolation, using alcohol in 

certain concentrations or other solvents. Galenic preparations can be liquid dosage forms (tinctures, infusions, etc..) 

Or solid (extracts, resins).
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Prescription: The act of saying that the patient should receive medication, the dosage and duration of treatment. For 
outpatients, the act of limitation results in the development of a prescription, while in the inpatient prescription is entered in 
the hospital record. Outpatient: One patient who is not confined to bed suffering from some disease.

Active: Said of a substance or mixture of related substances endowed with a specific pharmacological effect or not to have 
activity, when given the agency to acquire, as is the case of prod rugs. The term drug is used as a synonym for the. active 
ingredient. See therapeutic entity and new therapeutic entity.

Hygiene and Cleaning Products:  Are substances or mixtures thereof used to clean and sanitize utensils or articles which 
later will be in contact with humans or the environment, flavoured. Includes soaps and detergents for washing clothes, 
household disinfectant, deodorant and environmental pastas, bleach and spot removers. Cleaning products and cleaning 
cosmetics differ because they apply directly to the skin, while the former are applied to objects or the environment.

Personal Hygiene Items:  Product applied directly to the skin or mucous, aims to combat the growth of microorganisms and 
prevent or eliminate ectoparasites of the human body or eliminate health risks associated with the therapeutic use of 
prostheses, which are applied on the human body.

Product made Bulk: Any material that is processed into final dosage form and only needs to be packaged before becoming 
a finished product. In some countries a distinction between products and produced in their final dosage form, but have not 
been packaged and those already packed. In other developed countries, the term encompasses both bulk packaged 
products such as those in primary packaging.

Generic Product Brand:  Distinguished drugs with generic or common name, which is labelled in close association with the 
name of the manufacturer's laboratory to indicate a relationship between them.

Finished Product:  Product that has passed through all stages of production and packaging (filling, packing and labelling).
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Pharmaceuticals / PHARMACEUTICAL PREPARATION:

1) The preparation containing the active principle and excipients, formulated in a dosage form or dosage. In 

this sense, the pharmaceutical product is equivalent to one of the meanings of medication. See the latter term 

elsewhere.

2) The terminology used in the literature on good manufacturing practices, means the product has passed 

through all stages of production, packaging and labelling.

3) With a term often used the pharmaceutical product to describe both the bulk product and finished product. 

See these two terms.

Herbal Products: Means herbal product with traditional therapeutic use, one that is formed by aerial or underground parts 

of plants or other plant material or combinations thereof, unwrought or in preparations which are a pharmaceutical form.

Promotion: Sales Promotion: Technical own to increase the turnover of a company, through a distribution network. 

Leaflet attachment:  Printed information attached separately to the drug and usually provides details on the usage. Should 

be considered as part of the label.

Prosthesis: Artificial element which is replaced by a body part and supplies, or help offset operation.
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Propaganda:  Any representation by any means, aimed at promoting direct and indirect distribution, sale or use of any 

drug, cosmetic or therapeutic device.

Testing  Pharmacopoeia: Describes the methods included in the pharmacopoeia that can confirm whether a product 

(active ingredient, pharmaceutical auxiliary and finished products), complies with the specifications described in them. 

Pharmacopoeia tests serve to complement, not substitute for compliance with good manufacturing practice and control 

to ensure product quality. These tests consist of the identity and purity tests and evaluations of the concentration or 

potency of the drug. Include further tests to measure the performance of dosage forms.

Psychotropic:  Is any drug used to treat mental disorders or diseases. Psychotropic drug is a term applied to any 

substance that affects the mind.

Advertising:  Set of means used to publicize a person or a commercial, industrial, etc., To facilitate the sale of the 

products they produce.

Purity: This is the degree to which drugs or pharmaceuticals are free of potentially harmful contaminants, including 

other active degradation products or by-products of synthesis of bacteria and other microorganisms.

Prescription:  Order issued by the surgeon, dentist and homeopathic physician, for an amount of any drug or mixture 

of drugs specified therein, be dispensed to a particular individual and which contains the directions for its use. The 

dental surgeon and prescribe homeopathic prescription, the pharmacist agrees.



Embassy of India, Panama 307

Trustee: Person who directs the work of a company.

Health Registration: Is awarded to products that affect human health. 

Registration: A procedure approved by the authority of a country to market a drug once it has passed the evaluation 

process. The record must establish the specific use of the drug, the indications and contraindications for its use, so that a 

change in them requires a new record. Generally these permits include further information on the drug is offered to 

physicians and the public.

Benefit / Cost: A ratio between the benefits and risks of the use of a drug, used to express a view on the role of medicine 

in medical practice, based on data on its efficacy and safety and in consideration of its possible abuse, the severity and 

prognosis of the disease, etc. The concept can be applied to a single drug or comparisons between two or more drugs used 

for the same indication.
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Label or Tag: Any legend, writing, marks or prospectus that is attached, is included within, is accompanied by or belonging 

to any drug, cosmetic or medical device.

Safety: Describes the characteristics of a drug that can be used without major toxic effects likely to cause unjustifiable. The 

safety of a drug is thus a relative property, its measurement is problematic due to lack of operational definitions or ethical or 

legal reasons.

Distinction between “Safety and Toxicity of Medicine ”: The safety of a drug as a function of both the conditions of use. 

The toxicity or safety is an intrinsic characteristic of the drug.

Selection : This term receives several meanings, especially in relation to the situation or the level at which it applies. Differs 

fundamentally from a selection at national level in countries such as Scandinavia, where the number of drugs must be 

pursued not only facilitate the critical choice of drugs and rigorous scientific criteria, but also the establishment of criteria and 

guidelines for its use.
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Inspection: Field activities of the national health authority, whose objectives are to verify that all elements of the 

pharmaceutical distribution system comply with established regulations.

Certification system or the quality of Pharmaceutic al Products Moving International Trade: Scheme designed and 

proposed by WHO which aims is to ensure that drugs are imported into a country under the following conditions: 

1) The drug is approved for sale or distribution in the country of origin or exporting country.

2 ) The drug has been produced according to good manufacturing practices and quality control, as are 

recommended by WHO. The authorities of the importing country to the exporting country, must apply for 

certification on the above. In the event that the condition described in subsection (a) is not met, the certificate 

must indicate the specific reasons.

Review: Review work Supervision: Review. General inspection.

Acute Study: Safety studies conducted with laboratory animals (rodents, dogs, cats, monkeys) in which the effect (onset 

and duration of drug response, death, etc..) Produced by the administration of one or more doses in a period generally less 

than 24 hours is observed from 7 to 14 days. The test most commonly used in these studies is the determination of the 

median lethal dose. See preclinical and median lethal dose.

Chronic Toxicity Study: Studies with a duration ranging from 6 months to 7 or 10 years and are generally carried out in 

dogs and monkeys to evaluate drugs in certain categories of special risks, such as beta blockers and oral contraceptives.
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Rational use of Drugs: Concept based on the selection and prescription drug most appropriate for an individual on 

the basis of considerations of efficiency, safety and cost, which should be set in relation to the clinical, social and 

economic subject.

Expiration date:  

1) The date placed on the immediate packaging of a drug product, which designates the date until 

which the product is expected to meet specifications. This date is established for each lot, by adding 

the lifespan from the date of manufacture.

2) Date provided by the manufacturer of a non-coded, based on the stability of pharmaceutical and 

after which they should not be used.

Monitoring: In public health, the collection and interpretation of data obtained through the monitoring program and 

any other source, which serve to detect and assess changes in health status of one or more populations. 

Surveillance requires professional and careful analysis of the data and should result in recommendations on control 

measures.

Visitor: Representative of a pharmaceutical company that provides doctors and dentists the products manufactured 

by him.

Source: National Assembly of the Republic of Nicara gua and Carlos Nunez Tellez Legislative Complex. 

Avenida Bolivar .
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Article 125 of Nicaragua New Law of Patents 

Article 125 of the Patent, Utility Model, and Industrial Design Statute of Nicaragua and Article 9, Subsection 5 of the 

Agreement between the Government of the United States of America and the Government of the Republic of Nicaragua 

regarding the protection of intellectual property rights, approved by Decree No. 68-67 of October 27, 1998, published in La 

Gaceta, Diario Oficial (Official Journal) No. 214 of November 10, 1998.  In that same regard, the exact text of Article 24, 

Subsection 3) of the Implementing Regulations for the Drug and Medication Statute states: 

The Pharmacy Division is required to prevent information provided to it by pharmaceutical firms from being 

disclosed to, acquired or utilized by third parties.  The Pharmacy Division shall catalogue the information as secrets in the 

following instances:

3.1) When it is not accessible by persons who normally handle information regarding  medications.

3.2) When it has commercial value in order to be secret. 

Sources: http://www.ifpma.org/ Ministerio de Fomento, Industria y Comercio/ Direcció n Políticas de Fomento de 

Inversiones y Exportaciones
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Pharmaceutical Products registration and Pharmaceut ical Laws in Nicaragua

Process for Pharmaceutical Products registration in Nicaragua

The following information is an actual March, 2011 proposal requested to Gold Service, a Lawyer Firm located 

in Central America that we serious recommend. 

Gold Service, S.A. Attorneys at Laws

Pasaje Sagrado Corazón # 2 – 28; entre la 83 y la 85 Ave. Norte, Colonia Escalón, San Salvador, El Salvador, Centro 

América. TEL: (503) 2263 – 9696 - FAX: (503) 2263 – 4554 www.goldservice.com.sv

Requirements: 

1. A special POA granted to our attorneys. 

This document must be duly authenticated by a Nicaraguan Consulate. We’ll provide the draft once our offer is accepted. 

2. FREE SALE CERTIFICATE. This document must be duly authenticated by a Nicaraguan Consulate. 
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3. Original Quali – quantitative Formula. This document must be duly authenticated by a Nicaraguan Consulate and signed 

by the person in charge to prepare the same and must express the units in the International system. The name of scientist 

and part of the plant must be declared in case the formulation contains vegetables species. (Don’t must be qualitative one) 

And must be identical to the one expressed in the Free Sale Certificate. 

4. MANUFACTURING GOOD MANNERS CERTIFICATE. This document must be duly authenticated by a Nicaraguan 

Consulate. 

5. Terminated Product Analysis Method Original Certificate. This document must be for the lot numbers of samples to 

present and must be signed and sealed by the responsible people.

6. Trademark certificate just in case the owner of the product market the product in different way than generic. 

7. Terminated Product specifications, tests and methods. 

8. Stability Protocol Studies. 

9. Flow Diagram Product Manufacturing 

10. Product secondary packaging 

11. Commercial substantiation of the product; 

12. Samples of the products, which expiration can’t be lower than six months at the filling date of the application. 

We recommend that the samples be issued to be valid for a year at least. 

13. Working standard or actives in an amount not less than 1 gram and its corresponding analysis certificate. This 

document must be issued to be valid for a year at least at the filling date. 

14. Product labels; 

15. Drug information and literature (for prescribing information) 
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16. Chemical Monograph of the active. 

Our fees: By each product sanitary registration are US$ 632.00, plus the official registration fees and external and 

internal examination, which will be asked by the Ministry of Health pending to the kind of the product to be 

registered, and the analysis costs depends of the product pharmaceutical specialty. The fee payment receipt will 

be provide by the authority before to file the application 

Timeframe: The sanitary registration process of pharmaceutical products can take about 12 months.

Source: Gold Service S. A  TEL: (503) 2263 – 9696 - FA X: (503) 2263 – 4554 Pasaje Sagrado Corazón # 2 –
28; entre la 83 y la 85 Ave. Norte, Colonia Escalón , San Salvador, El Salvador, Centro América. 
www.goldservice.com.sv
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5. Additional Sources

Investigaciones Mercadológicas              
Puente de Comunicación
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Accessibility  to the Pharmaceutical information for each county varied. Some countries have more

accessibility  for data collection than others.

All Pharmaceutical products are “Tax Free” in all Central America.

We recommend subscription to Central America Data, witch is a cost free organization that provides economic information

of the entire area. http://www.centralamericadata.com/es/static/home

This web site will keep you informed of the Social Security activities of the different countries, biddings, needed

pharmaceutical products and other economic topics. 

These are some examples of the information:

1. Panama Tenders Medical Oxygen Supply for US$ 16 Million

2. Topics: Distribution, Dealers, Medical Supplies, Oxygen, Tender, Oxygen, Heath and Medicine Panama

3. The Social Institution fund tenders the supply of medical oxygen for Hospitals and Clinics national wide.  The

tender is for the purchase of supplies, transportation, delivery and unloading at required sites of for medical oxygen,

independent of the Copan it DGNTI 15-77-99 and presentation, which will be used in hospitals, clinics, heath centres and

elsewhere established by the national entity for a period of 36 months. Schedule date for receipt of tenders is march 18.

Source:  Central America Data
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2. Central America to Negotiate New Purchase of Med icines

Topics: Central American Integration System, council of health ministers of Central America and Dominican Republic, 

Medication prices, Buy drugs, Medication. Health, Central America Integration, Central America, El Salvador, Medication 

prices, Buy drugs, Medication, Health, Central America Integration, Central America, El Salvador, Dominican Republic

The region will jointly negotiate a new purchase or 28 medicines on April. Also reported that the first joint 

purchase of medicines by Central American Countries, conducted couple of months ago, carried savings of  US$16.7 

Millions.

In the first purchase, the region acquired 5 medicines for treating cancer, hepatitis B and newborn lung 

problems.

Source:  Central America Data
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Sources of interest 

Panama

1. The National College of Pharmacists of Panama website: http://www.conalfarm-panama.com

2. Commercial Licences: www.mici.gob.pa

3. For biddings: www.panamacompra.gob.pa

El Salvador

1. Requisites and benefices to install a business in El Salvador: http:/elsalvador.e-regulations.org/

2. Investment office: http:servicios.minec.gob.sv/index.html

3. Information regarding pharmaceutical importation: 

“Ministerio de Salud y Asitencia Social”: webmaster@mspas.gob.sv

4. Offer's interest business web:  http:/www.isss.gob.sv/

5. National inversions office: http://www.servicios.minec.gob.sv/oni/index.htm

http://www.elsalvadorcompite.gob.sv/comext.htm
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Honduras

1. Asociación de Fabricantes de Productos Farmacéuticos de Honduras (ANAPROFARH) / Pharmaceutical Products 

Processing Plants Association

Tegucigalpa, M.D.C., Honduras

Tel: (504) 230-4308/3141

Fax: (504) 230-7396

E-mail: www.andifar.com

info@andifar.com

htt://www.hondurasinfo.hn/inversion/default es.asp

htt://www.hondurascompite.com/invierta.htm

2. http://www.hondurasinfo.hn/inversion/default es.asp

3. http:/www.hondurascompite.com/invierta.htm

Nicaragua

1. http://www.intracen.org/menus/countries.htm


